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PROFILE

Liberty Property Trust is o leader in commercial real
estate, serving customers in the United States and the
United Kingdom through the development, acquisition,
ownership and management of superior office and

industrial properties.

OUR MISSION

To enhance people’s lives through

extracrdinary work environments,

PLATFORM

© 488 Real Estate Professionals
o 23 Offices

o 740 Properties
o 74 Million Square Feet

o $677 Million Development Pipeline
° 2,099 Acres of Developable Land

e $4 Billion Market Capitalization
° Investment Grade Ratings
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"Humanity in Motion” is the
wonderful sculpture in the
lobby of Comcast Center.
The idea of humanity in
motion also seems an
appropriate mefaphor for
many of the events of 2007.

William P. Hankowsky

Chairman and Chief Executive Officer

oty ob ool w0 ot on, Qs rig rosnOns DY OS RO T W e Ly

I LY S o N IO IS LR UNI SR T VWast o b o Soo Core ro

D A T Coor N UK RS LR lat e TR ORI e n

i - C o it 1 ] TSR b
SIS TR SO It T T NN VS SIS L 1 S oA

S e TamDGr p et ey Ly tn ove s o rarager o ot Hhes

ket (O nn e ungrea up aporofon. Ona o tre most s sty ey aspects
\ AT S S L TN SR ST oxnen raogeate st B
o . ! 0o R S T R N St t e PR I F LIRS B A
RSO USRS IEIE I SN T S ORI RIS PP
Cope e Sl e am Lo Py LT s

- 1
ot atugrn gove one et 'T.H)(]"difd

FINAMCIAL HIGHLIGHTS including reconciliation of FFC per share to net income per share
[in thousands, except per share amounts and number of properties owned)

2007
$ 698747 %
164,831 $

All information is as of 12/31

2005 2004 2003

$ 588,176 $ 539,455 % 504,416
249,351 $ 161,443 3 163,610

2006
618,359
266,574 %

Operating Revenue
Net Income $

Net Income per Share (Diluted)
Depreciation and Amortization

Gain on Disposition of Properties
Minority Interest Share of Addbacks
FFO per Share (Diluted)
Number of Properties Owned

Real Estate Assets before Depreciation
Total Assets

3 180 % 295 % 282 ¢ 1.88 % 2.05

1.84

(0.40)

(0.06)

318

740

$ 5,806,494
$ 5638749

1.68
(1.50)
{0.01)
3.12
720
$ 5,136,024
$ 4910911

1.69

(1.29]

(0.02}

$ 3.20
718

$ 4,680,178
$ 4,500,322

1.58

{0.16)

{0.05)

$ 3.25
723

$ 4,332,444
$ 4,163,997

1.52

{0.15)

10.06)

$ 3.36
702

$ 3,971,470
$ 3,833,528
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2007 Review and
2008 Outlook

Financial Performance

Operating revenue increased from $618 million in 2006 w
$699 million in 2007, Nev income decreased from $2.95 to
$1.80 per share. Revenue rose primarily due ro the increased
size and occupancy of the core portfolio. The drop in net
income was due primarily to the fact that 2006 had been a
record year for gains on property sales.

Funds from operations increased from $3.12 per share in 2006
to $3.18 per share in 2007. This increase was primarily due to
strengthening performance of our same store properties, and the
addition of properties through development and acquisition,

Operating Performance

Core Porffolio

Entering 2007, the majority of our markets had sextled
comfortably into a state of equilibrium, with rational supply
balanced by healthy demand, paving the way for rental rate
increases of 3.5%. As usual, our [easing teams gave us a
competitive edge by leasing 19 million square feet of space
during the year. This productivity allowed us to maintain our
core portfolio occupancy above a very healthy 94%, continuing
our outperformance in our markets.

This performance was achieved despite a significant occupancy
challenge. During 2007, Liberty completed build-to-suits for
GMAC Mortgage Corporation and Reed Technology and
Information Services Group. These two companies had grown
their operations to such an extent that they were spread
throughout Liberty’s Horsham, Pennsylvania portfolio. We were
pleased that we were chosen to develop new headquarters for
both companies, bur the opening of the new facilities left
471,000 square feet of vacant space in Liberty’s existing
portfolio. This represents approximately $8 million in revenue
we are not receiving while this space is unleased. We are pleased

with leasing progress, and as we go to print we have already
secured leases for 150,000 square feer of this space, but our same
store occupancy and rental income will be negatively affected for
much of 2008 because of this temporary vacancy.

Development

During 2007 Liberty completed 6.3 million square feet of
development representing an investment of $823 million. One
of the interesting things about 2007 was how perceptions could
change virwally overnight, a phenomenon thar occurred with
respect to development programs, which undil roughly the
midpoint of the year had been viewed as growth-generating
assets for those REITs with this capability. As economic news
soured, some observers moved REIT development pipelines
from the “asset column” 1o the “liability column” with amazing
speed. This view does not take into account both Liberty's
approach to and our track record of managing our development
inventory. Our pipeline is built based on the needs of each of
our offices for specific product in those respective markers. We
build only whar we need and whar the market justifies. Our
pipeline currently consists of 31 projects with a very manageable
average size of 167,000 square feet and an average investment of
only $18 million (excluding Comcast Center). These projects
are spread across 18 markets, with scheduled deliveries over the
next 20 months, giving us very little exposure to single-market
supply problems. The projects offer competitive advantages due
to their locations and design, and due to our commitment to
green building. In many markets we are offering the only
LEED-designed, sustainable product in the marker, We never
hesitate to shut down development if we see demand waning or
supply out of balance, and we will continue to commence
development where and when it is appropriate.

Acquisitions

The competitive environment for acquisitions continued to
intensify into 2007, only to moderate late in the year with
the credit crunch. We purchased seven million square feet of
propertics for $1.2 billion during the year, including one
M&cA transaction.

Market Diversification by ren

Product Diversification (by ren)

M Delaware Valley 29%
M Midwest 23%
N Mid-Atlantic 25%
O Florida, Texas, Arizona 18%
B United Kingdom 5%

! é R O Office 59%
iy O Distribution  24%
17%

‘ B Flex

\

OUR LARGEST
TENANTS (by ren

The Vanguard Group
The United States of America

GlaxoSmithKline
GMAC Mortgage

Kellogg USA, Inc.
Wakefern Food Corp.

Sanofi-avenis

PNC Bank

Comcast Corp.
PHH Corp.
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Qur acquisitions in 2007 were primarily strategic

in nature - supporting our strategy of building our presence

in targer markets with superior long-term growth potential. To
this end we entered Phoenix by purchasing existing properties
and land for future development. Phoenix is a high-growth
market where we are building a platform consisting of all of our
product types: office, distribution and flex.

Another significant acquisition was of Blythe Valley Park,
near Birmingham, UK, acquired in partnership with
Doughty Hanson & Co. Real Estate. The park consists

of 491,000 square feet of existing office space: and 98 acres
of land with planning consent for development of an
additional 1.6 million square feet.

Republic Property Trust

The largest transaction of the year was our purchase of
Republic Property Trust for $913 million. We have had a
full-service operation in Maryland for approximarely 30 years,
and the Washingron market represented a nawural extension
of our geographic footprint and a logical step in our strategic
portfolio repositioning.

The acquisition of Republic Property Trust allowed us to enter
the Washingron and Northern Virginia markets very efhcienty.
In addition to a stabilized portfolio of 23 suburban office
properties in Norchern Virginia, the acquisition provided us
with a fully-leased property and a redevelopment project in the
District of Columbia. We have redesigned the redevelopment
project to create additional value and achieve LEED certifteation.

Simultaneous with the purchase, Liberty contributed the
Republic properties at a valuation of $900 million into 2 joint
venture formed with New York State Common Retirement
Fund, our joint venture partner in Chicago. Like Liberty, NY
Common Fund was seeking to enter these markets, and
partnering with Liberty would provide them on-the-ground
expertise to both manage the existing portfolio and grow
through acquisitions and development.

Market Debt to Square Feet Occupancy
Capitalization Gross Assets fin millions)
fin billions)
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The joint venture has significant capiral commitments, allowing
it to grow 1o $2.2 billion utilizing the platform we have
established. We believe that, in time, the greater Washingron/
Baltimore marker will be one of Liberty’s largest core markets.
We will be concentrating our future efforts on idenrifying
opportuniries in the Washington, DC metro area, including
inside-the-beltway locations.

Property Sales

2007 represcnted the final year of a three-year effort to
enhance our potential earnings by repositioning our portfolio
for future growth. In addition to enteting the new markets we
discussed above, this effort also entailed leaving low-growth
markets and submarkets.

During 2007 Liberty sold 71 properties and 166 acres of land
for $387.7 million. The majority of the sales activity was the
result of strategic exiting of non-core markets and submarkets,
such as Chesterfield, Virginia 2nd Michigan. Qur exit of the
Michigan market is now complete.

As we have completed the bulk of our repositioning, we
anticipare lower sales activity in 2008. Qur sales will
be commensurate with prudent asset management and
matket-specific product positioning,

Dividend Increased

We increased our dividend for the 12th straight year, by $.02
annually per share, We believe dividends are an integral part of
the REIT value proposition, and view our dividend as a promise
to our sharcholders,

As we repositioned our portfolio, we sold many highly-leased
properties — properties that were contributing fairly steady
revenues, but revenues that we felt would erode over time. We
believe that, in the future, the properties and land we acquired
will provide us with significantly higher value than those we
sold. But in the meantime, a portion of the revenue we sold has

Return on Dividend Growth Payout
Assets Iper share annualized) Ratio-FFO
lyear ended 12/31] [year ended 12/31|
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not been immediately replaced, resulting in a shortfall in dividend
coverage funded by our operating revenue. We estimate thar
shortfall will be approximately $20 million in 2008, Although
we are not pleased with this situation, we view it as temporary
and are tzking appropriate steps to ensure the dividend will be
fully covered in the future.

The World in Motion

Everything seemed to be in motion in 2007, REIT stock prices
surged to all cime highs in March only to crash to new lows

by the end of the year. Liberty’s stock price was off 41% for
the year. Neither the buying nor the selling of REIT stocks in
general or Liberty in particular seemed to be remocely tied

to the realities of real estate fundamentals. In the spring, we
had warned thart the problems surfacing with sub-prime
mortgages could grow to affect the econony as a whole, and
by consequence, the commercial real estate sector. This is indeed
what happened — the debacle thac ensued created havoc in the
debt markets, resulting in an air of unnerving uncertainty
about the pricing of real estate.

We wrote about this in last year's report, when we noted that
the perceived value of teal estate had become almost exclusively
rransactional in nature. Commercial real estare people spent

a lot of time in the last couple of years noting the distinctions
berween the commercial and residential landscape, for good
and honest reasons. But if there is a corollary berween the two,

it is exactly this: when the real estate business — no matter what
type — becomes exclusively all abour the transaction and not
about relationships, competency and integricy, the stage is

set for trouble,

2008 - Restricted Motion@

Unlike 2007, the business world today sometimes seems to
be paralyzed. The debr markets are standing still, transactions
have slowed considerably, and tenants are taking longer to make

[ viverty [ NAREIT Index [l S&P 500
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decisions. [ have taken to referring to the economy as being
“in first gear.” Burc [ feel very positive about where Liberty
stands in relation to the current envirenment for three
basic reasons.

First, we are well-positioned for the current situation. We
have no expiring unsecured notes in 2008 and do not need
to tap the debt market. Our 2008 lease expirations represent
only 12% of our total portfolio, at the low end of our usual
range. And we start the year with the portfolio very
comforably leased at 92.9%.

Second, I know what our teams are seeing on the ground.
We continue to see consistent market activity and prospects
across the board in each of our product types and all of our
markets. This is not 2001, when demand evaporated and
sublet space swamped the markets. Supply and demand is
more balanced, prospect activity is consistent, and market
behavior is disciplined.

Third, I am confident in the Liberty business model,
which was built for this environment. We have tremendous
risk diversification through three product lines in mulriple
markets, and a diverse tenant base of 2,100 companies,
with none responsible for more than 3.4% of our revenues.
We have a deep, seasoned, cycle-tested team of managers.
And lastly, as I mentioned last year, our earnings are
generated by good, old-fashioned rent. Our earnings are
not dependent on transaction or fee income.

We are not only well-positioned to operate in the
current unsettled economy, but also to rake advantage
of an economic uprurn.

Sincerely yours,

William P Hankowsky
Chairman and Chief Executive Officer

SHARE PRICE PERFORMANMNCE GRAPH

This line graph compares the cumulative total shareholder return on
common shares for the period beginning December 31, 2002 and
ending December 31, 2007 with the cumulative tofal return on the
Standard & Poor’s 500 Stock Index (*S&P 500”) and the NAREIT Equity
REIT Total Return Index (*NAREIT Index"} over the same period. Total
return values for the S&P 500, the NAREIT Index and our commen
shares were calculoted based on cumulative total return assuming
the investment of $100 in the NAREIT Index, the S&P 500 and our
common shares on December 31, 2002, and assuming reinvestment of
dividends in all cases. The shareholder return shown on the graph is not
necessarily indicative of future performance.
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200/ Year in Review

liberty Enters Washingion, DC,
Northern Virginia Markets

Liberty expanded our presence in the Baltimore-Washington
Corridor and entered the Northern Virginia market with
the purchase of Republic Property Trust, a publicly-traded

REIT with properties in Northern Virginia and Washington,

Concurrent with the purchase, Liberty sold the properties
into a joint venture with New York State Common
Retirement Fund. Liberty holds a 259 interest in the

joint venture, which is expecred to grow significandy
through the acquisition and development of approximately
$1.3 billion in additional properties in these markets. One
of the first actions taken by the new Liberty ream was to
redesign 1129 20th Street, an office property Republic was
redeveloping in Washington. The design will increase value
by elevating the property to Class A status, adding floors
and pursuing LEED certificadion.

liberty Enters

Arizona
Building on the success

of our first project

in Phoenix, AZ, a
123,000 square foor
office building for the
Vanguard Group, our
long-time city manager
in Milwaukee relocated
to Phoenix to begin
growing this new region.
We purchased 115

acres of land for an
anticipated five industrial
buildings. Liberty then
acquired Allred Cotton
Center, an office park
development with

10 properties and
additional land ro grow
the park to 1.2 million
square feet.
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Repositioning the
Carolinas

Liberty consolidated

our operations in North
and South Carolina to
better expand our I-85
industrial corridor
platform, and expanded
our reach by encering the
Research Triangle marker
with the purchase of
536,000 square feet of
warehouse industrial
space in Durham, NC.
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800 Bilter Road, Aurora, lliinois

Chicago Grows
The Chicago joint venture platform opened a 600,000 square
foot speculative warehouse, leased to UTi Integrated
Logistics; purchased four buildings totaling over one
million square feet; purchased 230 acres for a master-
planned warehouse and distribution center that will
include three distribution buildings totaling approximately
3.5 million square feet and an additional 119 acres 1o
accommodate 1.4 million square feet.

- -
Greens Crossing Distri

I-81 Distribution
Corridor Enhanced

We extended our
presence in the [-81
distribution corridor with
the purchase of 184 acres
in Shippensburg, A,
enhancing our operations
in a thriving distribution
corridor extending from
northeastern Pennsylvania
into Maryland. More than
1.5 million square feet

of industrial development

was completed and leased

in the corridor durin
the year. ’ Liberty Expands United Kingdom Operation
A newly-formed joint venrure in which Liberty holds a wargen clvetite) gpares, @)
— — 20% interest acquired Blythe Valley Park near Birmingham, mﬁgﬁm@m
[Liberty closed our office in UK. The park consists of 491,000 square feet of existing P el bt evlimnian
Defrgit and completed the sale office space and 98 actes of land with planning consent for e e CEOBID expras (==
of ouér Michigan pic:rtfolio. development of an additional 1.6 million square feet. fotlihiYepaceihagbeentleased!
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2007 YeOr in ReVieW continved

leadership in Real Estate Sustainability

Leading the nation in the crearion of sustainable

commercial real estate, Liberty has invested more than
31 billion in green development, and is greening our
portfolio through sustainable management techniques.

The National Association of Industrial and Office Properties
(NAIOP) awarded Liberty its national Green Development
award for the JohnsonDiversey distribution center in
Wisconsin...Comcast Center, designed to achieve LEED
silver certification, was leased to 97%, and tenants began
moving in on schedule. By year-end, 947,000 square feet
had been occupied. The project will officially open in May
of 2008.. .Liberty broke ground on the nation’s first
speculative warehouse registered 10 be LEED certified, at
Bull Ridge Distribution Center in North Carelina... The
Minnesota team developed a speculative, Class A office
building designed for LEED certification. It was leased

™% W

during construction to Compellent Technologies for a new
world headquarters... The Tampa team broke ground on
the first speculative green office building in Florida, ac
Woadland Corporate Center. By year-end, the property
was already 35% pre-leased... Liberty broke ground on
Baca Collonade I1 in Boca Raton, the second speculative
green office building in Florida... The New Jersey team
broke ground on the 104,000 square foot 330 Fellowship
Road, New Jersey’s first LEED registered office building.
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Liberty's customer service teams implemented green
management systems throughout the Liberty portfolio,
and these new systems reduced greenhouse gas emissions

by 10,860 metric tons of carbon dioxide equivalent, which ! i AR S il“
is equal ro the carbon emissions from the consumption I y AR “ L i
of 1,232,690 gallons of gasoline.* We also kept 1,375 T R | . .al i CTH

pounds of batteries and 49,800 light bulbs our of landflls, 4

XN . -

L
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*Caleulations from EPA Waste Reduction Model (WARM) and Greenbouse
Gas Equivalencies Calculators and verified by EPA

Comcast Center, the nafion’s tallest green building
]

JohnsonDiversey distribution center,
the nation’s largest green industrial building
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The Private Securities Litigation Reform Act of 1995 provides a “safe harbor” for forward-looking statements,
Certain information included in this Annual Report on Form 10-K and other materials filed or to be filed by the
Company (as defined herein) with the Securities and Exchange Commission (“SEC™) (as well as information
included in oral statements or other written statements made or to be made by the Company) contain statements that
are or will be forward-looking, such as statements relating to rental operations, business and property development
aclivities, joint venture relationships, acquisitions and dispositions (including related pro forma financial
information), future capital expenditures, financing sources and availability, litigation and the effects of regulation
(including environmental regulation) and competition. These forward-looking statements generally are accompanied
by words such as “believes,” “anticipates,” “expects,” “estimates,” *should,” “seeks,” “intends,” “planned,”
“outlook™ and “goal” or similar expressions. Although the Company believes that the expectations reflected in such
forward-looking statements are based on reasonable assumptions, the Company can give no assurance that its
expectations will be achieved. As forward-looking statements, these statements involve important risks, uncertainties
and other factors that could cause actual results to differ materially from the expected results and, accordingly, such
results may differ from those expressed in any forward-looking statements made by, or on behalf of the Company.
The Company assumes no obligation to update or supplement forward looking statements that become untrue
because of subsequent events. These risks, uncertainties and other factors include, without limitation, uncertainties
affecting real estate businesses generally (such as entry into new leases, renewals of leases and dependence on
tenants’ business operations), risks relating to our ability to maintain and increase property occupancy and rental
rates, risks relating to construction and development activities, risks relating to acquisition and disposition activities,
risks relating to the integration of the operations of entities that we have acquired or may acquire, risks relating to
joint venture relationships and any possible need to perform under certain guarantees that we have issued or may
issue in connection with such relationships, possible environmental liabilities, risks relating to leverage and debt
service (including availability of financing terms acceptable to the Company and sensitivity of the Company’s
operations and financing arrangements to fluctuations in interest rates), dependence on the primary markets in which
the Company’s properties are located, the existence of complex regulations relating to status as a REIT and the
adverse consequences of the failure to qualify as a REIT, risks relating to litigation, including without limitation
litigation involving entities that we have acquired or may acquire, and the potential adverse impact of market interest
rates on the market price for the Company’s securities. See “Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Forward-Looking Statements.”
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PARTI
ITEM 1. BUSINESS
The Company

Liberty Property Trust (the “Trust”) is a self-administered and self-managed Maryland real estate investment trust (a
“REIT”). Substantially all of the Trust’s assets are owned directly or indirectly, and substantially all of the Trust’s
operations are conducted directly or indirectly, by its subsidiary, Liberty Property Limited Partnership, a
Pennsylvania limited partnership (the “Operating Partnership” and, together with the Trust and their consolidated
subsidiaries, the “Company™).

The Company completed its initial public offering in 1994 to continue and expand the commercial real estate
business of Rouse & Associates, a Pennsylvania general partnership, and certain affiliated entities (collectively, the
“Predecessor”) which was founded in 1972. As of December 31, 2007, the Company owned and operated 353
industrial and 296 office properties (the “Wholly Owned Properties in Operation™) totaling 62.1 million square feet.
In addition, as of December 31, 2007, the Company owned 28 properties under development, which when completed
are expected to comprise 4.8 million square feet (the “Wholly Owned Properties under Development”) and 1,384
acres of developable land, substantially ali of which is zoned for commercial use. Additionally, as of December 31,
2007 the Company had an ownership interest, through unconsolidated joint ventures, in 44 industrial and 47 office
properties totaling 11.5 million square feet (the “JV Properties in Operation” and, together with the Wholly Owned
Properties in Operation, the “Properties in Operation™), four properties under development, which when completed
are expected to comprise 527,000 square feet (the “JV Properties under Development” and, together with the Wholly
Owned Properties under Development, the “Properties under Development” and, together with the Properties in
Operation, the “Properties™) and 715 acres of developable land, substantially all of which is zoned for commercial
use.

The Company provides leasing, property management, development and other tenant-related services for the
Properties. The Company’s industrial Properties consist of a varicty of warchouse, distribution, service, assembly,
light manufacturing and research and development facilities. They include both single-tenant and multi-tenant
facilities, with most designed flexibly to accommodate various types of tenants, space requirements and industrial
uses. The Company’s office Properties are multi-story and single-story office buildings located principaily in
suburban mixed-use developments or office parks. Substantially all of the Company’s Properties are located in prime
business locations within established business communities. However, the Company has in the past and will when
appropriate acquire or develop urban properties. During 2007 an unconsolidated joint venture in which the Company
has an interest acquired a portfolio of properties in Northern Virginia and Washington D.C. and as a consequence the
Company currently owns, through its joint venture, two urban office properties in Washington, D.C. The Company,
through its joint venture, anticipates additional acquisitions and/or developments in the Washington, D.C. market. In
addition, the Company is completing the development of a 1.25 million square foot office tower, known as Comcast
Center, in Philadelphia’s central business district.

The Trust is the sole general partner and also a limited partner of the Operating Partnership, owning 95.6% of the
common equity of the Operating Partnership at December 31, 2007, The common units of limited partnership interest
in the Operating Partnership (the “Common Units™), other than those owned by the Trust, are exchangeable on a one-
for-one basis (subject to anti-dilution protections) for the Trust's Common Shares of Beneficial Interest, $0.001 par
value per share (the “Common Shares™). The Common Units held by the limited partners were exchangeable for 4.2
million Common Shares on December 31, 2007. The Company has issued several series of Cumulative Redeemable
Preferred Units of the Operating Partnership (the “Preferred Units”). The outstanding Preferred Units of each series
are exchangeable on a one-for-one basis after stated dates into a corresponding series Cumulative Redeemable
Preferred Shares of the Trust. Collectively, the ownership of the holders of Common and Preferred Units is reflected
on the Trust’s financial statements as minority interest.

In addition to this Annual Report on Form 10-K, the Company files periodic and current reports, proxy statements
and other information with the SEC. The Company makes these documents available on its website,
www.libertyproperty.com, free of charge, as soon as reasonably practicable after such material is electronically filed
with, or furnished to, the SEC. Any document the Company files with the SEC is available to read and copy at the
SEC’s Public Reference Room at 100 F Street, NE, Room 1580, Washington, DC 20549. Further informaticn about
the public reference facilities is available by calling the SEC at (800) SEC-0330. These documents also may be
accessed through the SEC’s electronic data gathering, analysis and retrieval system (“EDGAR”) via electronic
means, including the SEC’s home page on the Internet, www.sec.gov.




Also posted on the Company’s website is the Company’s Code of Conduct, which applies to all of its employees and
also serves as a code of ethics for its chief executive officer, chief financial officer and persons performing similar
functions. The Company will send the Code of Conduct, free of charge, to anyone who requests a copy in writing
from its Investor Relations Department at the address set forth on the cover of this filing. The Company intends to
satisfy the disclosure requirement under Item 5.05 of Form 8-K regarding any amendments to or waivers of the Code
of Conduct by posting the required information in the Corporate Governance section of its website.

Management and Employees

The Company’s 488 employees (as of February 22, 2008) operate under the direction of 18 senior executives, who
have been affiliated with the Company and the Predecessor for 17 years, on average. The Company and the
Predecessor have developed and managed commercial real estate for the past 35 years. The Company’s in-house
leasing and property management staff operates in markets where the Company has a significant presence. This
structure enables the Company to better understand the characteristics of the local markets in which it operates, to
respond quickly and directly to tenant needs and to better identify tocal real estate opportunities. At December 31,
2007, the Company’s reportable segments were based on the Company’s method of internal reporting and are as
follows:

REPORTABLE SEGMENTS MARKETS

Delaware Valley Southeastern Pennsylvania; New Jersey

Midwest Lehigh Valley, Pennsylvania; Minnesota; Milwaukee; Chicago
Mid-Atlantic Maryland; Piedmont Triad, NC; Greenville, SC; Richmond; Virginia Beach
Flonda Jacksonville; Orlando; Boca Raton; Tampa; Texas

Arizona Phoenix

Philadelphia Philadelphia; Northern Virginia/Washington, D.C.

United Kingdom County of Kent; West Midlands

Business Objective and Strategies for Growth

The Company’s business objective is to maximize long-term profitability for its shareholders by being a recognized
leader in commercial real estate through the ownership, management, development and acquisition of superior office
and industrial properties. The Company intends to achieve this objective through offering office and industrial
properties in multiple markets and operating as a leading landlord in the industry. The Company believes that this
objective will provide the benefits of enhanced investment opportunities, economies of scale, risk diversification both
in terms of geographic market and real estate product type, access to capital and the ability to attract and retain
personnel. The Company also strives to be a leading provider of customer service, providing an exceptional and
positive customer experience. In pursuing its business objective, the Company seeks to achieve a combination of
internal and external growth, maintain a conservative balance sheet and pursue a strategy of financial flexibility.

Products

The Company strives to be a recognized quality provider of five products (industrial properties, including big box
warehouse, multi-tenant industrial, and flex/R&D; and office properties, including single-story office and multi-story
office). When the Company’s marketing efforts identify opportunities, the Company will pursue other office and
industrial product types including high rise office towers.

Markets

The Company operates primarily in the Mid-Atlantic, Southeastern, Midwestern and Southwestern United States.
During 2007 the Company exited the Michigan market and entered the Phoenix, Arizona and the Northern
Virginia/Washington, I).C. markets. Additionally, the Company owns certain assets in the United Kingdom. The
Company’s goal is to operate in each of its markets with an appropriate product mix of office and industrial
properties. However, in some markets it may offer only some of its product types. Generally, the Company seeks to
have a presence in each market sufficient for the Company to be viewed as a significant participant in each market.
The Company’s efforts emphasize business park development and asset aggregation. The Company gathers
information from internal sources and independent third parties and analyzes this information to support its
evaluation of markets and market condittons.




Organizational Plan

The Company seeks to maintain a management organization that facilitates efficient execution of the Company’s
strategy. As part of this effort, the Company pursues a human resources pian designed to create and maintain a highly
regarded real estate company through recruiting, training and retaining capable people. The structure is designed to
support a local office entrepreneurial platform operating within a value-added corporate structure. The Company
upgrades its information technology periodically to keep pace with advances in available technology.

Internal Growth Strategies
The Company seeks to maximize the profitability of its Properties by endeavoring to maintain high occupancy levels
while obtaining competitive rental rates, controlling costs and focusing on customer service efforts.

Maintain High Occupancies

The Company believes that the quality and diversity of its tenant base and its strategy of operating in multiple
markets is integral to achieving its goal of attaining high occupancy levels for its portfolio. The Company targets
financially stable tenants in an effort to minimize uncertainty relating to the ability of the tenants to meet their lease
obligations.

Cost Controls

The Company seeks to identify best practices to apply throughout the Company in order to enhance cost savings and
other efficiencies. The Company also employs an annual capital improvement and preventative maintenance program
designed to reduce the operating costs of the Properties in Operation and maintain the long-term value of the
Properties in Operation.

Customer Service

The Company seeks to achieve high tenant retention through a comprehensive customer service program, which is
designed to provide an exceptional and positive customer experience. The customer service program establishes best
practices and provides an appropriate customer feedback process. The Company believes that the program has been
helpful in increasing customer satisfaction.

Energy Efficiency Initiatives
The Company is committed to improving the energy efficiency of the existing buildings in its portfolio and has made
a substantial effort to design environmentally friendly features in the buildings it develops.

The Company has been an active participant in the U.S. Green Building Council’s Leadership in Energy and
Environmental Design (“LEED”) program. The LEED program, which was created to recognize environmental
leadership in the building industry, establishes a voluntary, consensus-based national standard for developing high-
performance, sustainable buildings. The Company currently has over five million square feet of LEED projects
completed or under construction, including the 1.25 million square foot Comcast Center.

The Company believes that building in accordance with LEED standards is environmentally responsible and can lead
to significant operating efficiencies. The Company believes that green building techniques such as construction
waste management (recycling waste onsite); energy conservation {occupancy sensors associated with lighting and
high performance HVAC systems); and improvement of environmentat quality (maximization of daylight and use of
low-emitting materials) can result in positive environmental results and significant economic returns to tenants in
terms of savings in operating costs and improved employee performance.

The Company has also taken significant steps to improve the energy efficiency of the existing buildings in the
portfolio. These efforts have included, in various cases: (1) performing lighting retrofits to upgrade older fluorescent
buibs with magnetic ballasts with newer bulbs utilizing electronic ballasts; (2) installing and upgrading building
automation systems to provide a greater level of control in order to reduce energy consumed; (3) installing white roof
systems designed to lower thermal heat gains associated with traditional black roof surfaces; (4) installing
“economizer” fresh air units that allow cooling from outside fresh air on cooler days; (5) implementing common area
and parking lot lighting controls designed to increase energy efficiency; and (6) establishing and implementing a
green property management guide and green training program for its property management staff.

The Company intends to continue to explore methods of enhancing the performance of the buildings in its existing
portfolio.

External Growth Strategies
The Company seeks to enhance its long-term profitability through the development, acquisition and disposition of
properties either directly or through joint ventures. The Company also considers acquisitions at an entity level.




Wholly Owned Properties
Development

The Company pursues attractive development opportunities, focusing primarily on high-quality suburban industrial
and office properties within its existing markets. When the Company’s marketing efforts identify opportunities, the
Company will consider pursuing opportunities outside of the Company’s established markets, The Company and its
Predecessor have developed over 55 million square feet of commercial real estate during the past 35 years. The
Company’s development activities generally fall into two categories: build-to-suit projects and projects built for
inventory (projects that are less than 75% leased prior to commencement of construction). The Company develops
build-to-suit projects for existing and new tenants. The Company also builds properties for inventory where the
Company has identified sufficient demand at market rental rates to justify such construction.

During the year ended December 31, 2007, the Company completed seven build-to-suit projects and 18 inventery
projects totaling 4.2 miliion square feet and representing an aggregate Total Investment, as defined below, of $398.5
million. As of December 31, 2007, these completed development properties were 90.4% leased. Additionally,
947,000 square feet of Comcast Center representing $370.9 million of Total Investment was brought into service.
The “Total Investment” for a Property is defined as the Property’s purchase price plus closing costs and
management’s estimate, as determined at the time of acquisition, of the cost of necessary building improvements in
the case of acquisitions, or land costs and land and building improvement costs in the case of development projects,
and, where appropriate, other development costs and carrying costs.

As of December 31, 2007 the Company had 27 Wholly Owned Properties under Development, excluding Comeast
Center, which are expected to comprise, upen completion, 4.5 million square feet and are expected to represent a
Total Investment of $383.1 million. These Wholly Owned Properties under Development were 11.4% pre-leased as
of December 31, 2007, The scheduled deliveries of the 4.5 million square feet of Wholly Owned Properties under
Development are as follows (in thousands, except percentages):

SQUARE FEET PERCENT LEASED TOTAL

SCHEDULED IN-SERVICE DATE IND-DiST.  IND-FLEX OFFICE TOTAL DECEMBER31,2007  INVESTMENT
1" Quarter 2008 269 34 83 386 68.1% $ 32,159
3™ Quarter 2008 341 i16 - 457 27.2% 25,578
4* Quarter 2008 963 - 104 1,067 - 65,583
1" Quarter 2009 - 64 126 190 16.7% 26,534
2™ Quarter 2009 1,020 195 254 1,469 3.1% 127,873
3" Quarter 2009 613 - 342 955 5.2% 105,370
Total 3,206 409 909 4,524 11.4% $ 383,097

In addition to the above Wholly Owned Properties under Development, the Company is completing the construction
of Comcast Center, a 1.25 million square foot office tower in Philadelphia’s central business district. Comcast’s
lease is for 1.1 million square feet and is for 15 ' years. As of December 31, 2007, 300,000 square feet of Comcast
Center equaling $124.1 million of Total Investment are included in development in progress. As of December 31,
2007, the building 15 97.8% leased. The Comcast Center, which is owned by a joint venture between the Company
and an affiliate of Commerzleasing und ImmobilienAG, a wholly owned subsidiary of Commerzbank AG, will upon
completion and the satisfaction of certain criteria for sale recognition be reported as a JV Property in Operation.
Currently, Comcast Center is included as a Wholly Owned Property under Development and a Wholly Owned
Property in Operation as it was partially brought into service during 2007.

The Company believes that, because it is a fully integrated real estate firm, its base of commercially zoned land in
existing industrial and office business parks provides a competitive advantage for future development activities. As
of December 31, 2007, the Company owned 1,384 acres of land held for development, substantially all of which is
zoned for commercial use. Substantially all of the land is located adjacent to or within existing industrial or business
parks with site improvements, such as public sewers, water and utilities, available for service. The Company
anticipates that its land holdings would support, as and when developed, 14.1 million square feet of property. The
Company’s investment in land held for development as of December 31, 2007 was $247.1 million.

Through a development agreement with Kent County Council, the Company develops commercial buildings in the
County of Kent, England and the Company receives a portion of the proceeds from the sale of land parcels to
homebuilders. The Company has planning consent for the development of 1.2 million square feet of commercial
space and for 750 residential units.




Acquisitions/Dispositions

The Company seeks to acquire properties consistent with its business objectives and strategies. The Company
executes its acquisition strategy by purchasing properties that management believes will create sharcholder value
over the long-term.

During the year ended December 31, 2007, the Company acquired 23 properties comprising 3.0 million square feet
for a Total Investment of $316.6 million.

The Company disposes of properties and land held for development that no longer fit within the Company’s strategic
plan, or with respect to which the Company believes it can optimize cash proceeds. During the year ended December
31, 2007, the Company sold 70 operating properties, which contained 5.2 million square feet, and 166 acres of land,
for aggregate proceeds of $386.4 million. A substantial portion of the properties sold during this period were in the
Michigan market, which was formerly in the Midwest segment.

Joint Venture Properties
The Company, from time to time, considers joint venture opportunities with institutional investors or other real estate

companies. Joint venture partnerships provide the Company with additional sources of capital to share investment
risk and fund capital requirements. In some instances, joint venture partnerships provide the Company with additional
local market or product type expertise. During 2007, the Company entered into two new joint ventures.

On September 10, 2007, the Company entered into a joint venture with Doughty Hanson & Company Real Estate to
acquire Blythe Valley Park, West Midlands, UK for $325 million. The park consists of 491,000 square feet of office
space and 98 acres of developable land. The Company has a 20% interest in the joint venture.

On October 4, 2007, the Company acquired Republic Property Trust, a Maryland real estate investment trust, and
Republic Property Limited Partnership, a Delaware limited partnership and Republic’s operating partnership
(together, “Repubtic”) for $913 million. The acquisition of Republic was completed through the merger of Republic
with a wholly owned subsidiary of the Company and the merger of Republic’s operating partnership with the
Company’s Operating Partnership. Republic operated a portfolio consisting of 2.4 million square feet of office space,
six acres of developable land, and a redevelopment property that, when completed, is expected to contain an
additional 176,000 square feet of office space in the Northern Virginia and Washington, D.C. markets.

Concurrently, the Company formed a joint venture with New York State Common Retirement Fund to own and
manage the Republic portfolic. The joint venture, in which the Company holds a 25% interest, purchased the
Republic real estate assets for $900 million as well as fees from the joint venture for services it provides. The
services include property management, leasing, development and administration. The Company may also receive a
promoted interest if certain return thresholds are met. The acquisition of Republic resulted in the Company recording
$13 million in goodwill and other intangibles,

As of December 31, 2007, the Company had investments in and advances to unconsolidated joint ventures totaling
$278.4 million,

Development

During the year ended December 31, 2007, unconsolidated joint ventures in which the Company held an interest
completed two build-to-suit projects and one inventory project totaling 1.1 million square feet and representing a
Total Investment of $53.4 million. As of December 31, 2007, these completed development properties were 100%
Jeased. In addition, unconsolidated joint ventures in which the Company has an interest had four JV Properties under
Development at December 31, 2007 which are expected to comprise, upon completion, 527,000 leaseable square feet
and are expected to represent a Total Investment of $170.3 million. These JV Properties under Development were
17.4% leased as of December 31, 2007.

As of December 31, 2007, unconsolidated joint ventures in which the Company has an interest owned 715 acres of
land held for development, substantially ali of which is zoned for commercial use. Substantially all of the land is
located adjacent to or within existing industrial or business parks with site improvements, such as public sewers,
water and utilities, available for service. The Company anticipates that its joint venture land holdings would support,
as and when developed, 7.1 million square feet of property.

Acquisitions/Dispositions
During the year ended December 31, 2007, an unconsolidated joint venture in which the Company has an interest
acquired four properties comprising 1.2 million square feet for $70.6 million.




During the year ended December 31, 2007, an unconsolidated joint venture in which the Company has an interest
sold one property which contained 25,000 square feet of leaseable space for $1.3 million.

ITEM 1A. RISK FACTORS

The Company’s results of operations and the ability to make distributions to our shareholders and pay debt service on
our indebtedness may be affected by the risk factors set forth below. (The Company refers to itseif as “we”, “us” or
“our” in the following risk factors.} This section contains some forward looking statements. You should refer to the
explanation of the qualifications and limitations on forward-looking statements on page 4.

Risks Related to Our Business

Unfavorable events affecting our existing tenants, or negative market conditions that may affect our existing
tenants, could have an adverse impact on our ability to attract new tenants, relet space, collect rent or renew
leases, and thus could have a negative effect on our cash flow from operations and inhibit growth,

Our cash flow from operations depends on our ability to lease space to tenants on economically favorable terms.
Therefore, we could be adversely affected by various facts and events over which we have limited control, such as:

lack of demand for space in the areas where our Properties are located
inability to retain existing tenants and atiract new tenants

oversupply of or reduced demand for space and changes in market rental rates
defaults by our tenants or their failure to pay rent on a timely basis

the need to periodically renovate and repair our space

physical damage to our Properties

economic or physical decline of the areas where our Properties are located
potential risk of functional obsclescence of our Properties over time

* & & = o & 2

At any tiime, any of our tenants may experience a downturn in its business that may weaken its financial condition. As
a result, a tenant may delay lease commencement, fail to make rental payments when due, decling to extend a lease
upon its expiration, become insolvent or declare bankruptcy. Any tenant bankruptey or insolvency, leasing delay or
failure to make rental payments when due could result in the termination of the tenant’s lease and material losses to
our Company.

If our tenants do not renew their leases as they expire, we may not be able to rent the space. Furthermore, leases that
are renewed, and some new leases for space that is relet, may have terms that are less economically favorable to us
than current lease terms, or may require us to incur significant costs, such as for renovations, tenant improvements or
lease transaction costs.

Any of these events could adversely affect our cash flow from operations and our ability to make expected
distributions to our sharecholders and service our indebtedness.

A significant portion of our costs, such as real estate taxes, insurance costs, and debt service payments, generally are
not reduced when circumstances cause a decrease in cash flow from our Properties.

We may not be able to compete successfully with other entities that operate in our industry.
We experience a great deal of competition in attracting tenants for our Properties and in locating land to develop and
properties to acquire.

In our effort to lease our Properties, we compete for tenants with a broad spectrum of other landlords in each of cur
markets. These competitors include, among others, publicly-held REITs, privately-held entities, individual property
owners and tenants who wish to sublease their space. Some of these competitors may be able to offer prospective
tenants more attractive financial or other terms than we are able to offer.

We may experience increased operating costs, which could adversely affect our operations,

Our Properties are subject to increases in operating expenses such as insurance, cleaning, electricity, heating,
ventilation and air conditioning, general and administrative costs and other costs associated with security,
landscaping, repairs and maintenance. While our current tenants generally are obligated to pay a significant portion
of these costs, there is no assurance that these tenants will make such payments or agree to pay these costs upon
renewal or that new tenants will agree to pay these costs. If operating expenses increase in our markets, we may not
be able to increase rents or reimbursements in all of these markets so as to meet increased expenses without at the
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same time decreasing occupancy rates. If this occurs, our ability to make distributions to shareholders and service our
indebtedness could be adversely affected.

Our ability to achieve growth in operating income depends in part on our ability to develop properties, which may
suffer under certain circumstances.

We intend to continue to develop properties where warranted by market conditions. We have a number of ongoing
development projects and a number of land projects being readied for development,

Additionatly, our general construction and development activities include the risks that:

e construction and leasing of a property may not be completed on schedule, which could result in increased
expenses and construction costs, and would result in reduced profitability

e construction costs may exceed our original estimates due to increases in interest rates and increased
materials, labor or other costs, possibly making the property unprofitable because we may not be able to
increase rents to compensate for the increase in construction costs

¢ some developments may fail to achieve expectations, possibly making them unprofitable

¢ we may be unable to obtain, or may face delays in obtaining, required zoning, land-use, building,
occupancy, and other governmental permits and authorizations, which could result in increased costs and
could require us to abandon our activities entirely with respect to a project

s we may abandon development opportunities after we begin to explore them and as a result, we may fail to
recover costs already incurred. If we alter or discontinue our development efforts, past and future costs of
the investment may need to be expensed rather than capitalized and we may determine the investment is
impaired, resulting in a loss

» we may expend funds on and devote management’s time to projects that we do not complete

= occupancy rates and rents at newly completed properties may fluctuate depending on a number of factors,
including market and economic conditions, and may result in lower than projected rental rates with the result
that our investment is not profitable

We face risks associated with property acquisitions.
We acquire individual properties and portfolios of properties, in some cases through the acquisition of operating
cntities, and intend to continue to do so. Qur acquisition activities and their success are subject to the following risks:

e when we are able to locate a desirable property, competition from other real estate investors may
significantly increase the purchase price
acquired properties may fail to perform as expected
the actual costs of repositioning or redeveloping acquired properties may be higher than our estimates
acquired properties may be located in new markets where we face risks associated with an incomplete
knowledge or understanding of the local market, a limited number of established business relationships in
the area and a relative unfamiliarity with local governmental and permitting procedures

e we may be unable to quickly and efficiently integrate new acquisitions, particularly acquisitions of portfolios
of properties and operating entities, into our existing operations, and as a result, our results of operations and
financial condition could be adversely affected

We may acquire properties subject to liabilities and without any recourse, or with only limited recourse, with respect
to unknown liabilities. As a result, if a liability were asserted against us based upon ownership of those properties, we
might have to pay substantial sums to settle it, which could adversely affect our cash flow.

Many of our Properties are concentrated in our primary markets, and we therefore may suffer economic harm as
a result of adverse conditions in those markets.

Our Properties are located principally in specific geographic areas. Due to the concentration of our Properties in
these areas, performance is dependent on economic conditions in these areas. These areas have experienced periods
of economic decline.

Certain of the Company’s tenants are engaged in various aspects of the residential mortgage industry, which is
currently experiencing a dramatic downturn, and therefore, we may suffer economic harm if this downturn
weakens these tenants’ financial condition.

Approximately three percent of our tenants are engaged in various aspects of the residential mortgage industry. The
residential mortgage industry is currently experiencing a dramatic downturn. This downturn may weaken a tenant’s
financial condition. As a result, a tenant may delay lease commencement, fail to make rental payments when due,
decline to extend a lease upon its expiration, become insolvent or declare bankruptcy. Any tenant bankruptcy or
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insolvency, leasing delay or failure to make payments when due could result in the termination of a tenant’s lease and
material losses to the Company.

We may not be able to access financial markets to obtain capital on a timely basis, or on acceptable terms.

In order to qualify as a REIT for federal income tax purposes, we are required to distribute at least 0% of our taxable
income to shareholders each year, and thus cannot reinvest this portion of income in the business. As a result, we rely
on proceeds from property dispositions and third party capital sources for a portion of our capital needs, inctuding
capital for acquisitions and development. The public debt and equity markets are among the sources we rely on.
There is no guarantee that we will be able to access these markets, or any other source of capital, on attractive terms
or at all. The ability to access the public debt and equity markets depends on a variety of factors, including:

gencral economic conditions affecting these markets

our own financial structure and performance

the market’s opinion of REITs in general

the market’s opinion of REITs that own properties similar to ours

We may suffer adverse effects as a result of the terms of and covenants relating to our indebtedness.

Required payments on our indebtedness generally are not reduced if the economic performance of the portfolio
declines. If the economic performance declines, net income, cash flow from operations and cash available for
distribution to shareholders will be reduced. If payments on debt cannot be made, we could sustain a loss, or in the
case of mortgages, suffer foreclosures by mortgagees or suffer judgments. Further, some obligations, including our
$600 million credit facility and $2.2 billion in unsecured notes issued in past public offerings, contain cross-default
and/or cross-acceleration provisions, as does $42.0 million in outstanding mortgage indebtedness at December 31,
2007, which means that a default on one obligation may constitute a default on other obligations.

We anticipate that only a small portion of the principal of our debt will be repaid prior to maturity. Therefore, we
generally need to refinance our outstanding debt as it matures. There is a risk that we may not be able to refinance
existing debt or that the terms of any refinancing will not be as favorable as the terms of our existing debt. If
principal payments due at maturity cannot be refinanced, extended or repaid with proceeds from other sources, such
as the proceeds of sales of assets or new equity securities, our cash flow will not be sufficient to repay all maturing
debt in vears when significant “balloon’™ payments come due.

Our credit facility and unsecured debt securities contain customary restrictions, requirements and other limitations on
our ability to incur indebtedness, including total debt to asset ratios, secured debt to total asset ratios, debt service
coverage ratios and minimum ratios of unencumbered assets to unsecured debt which we must maintain. Qur
continued ability to borrow under our $600 million credit facility is subject to compliance with our financial and
other covenants. In addition, our failure to comply with such covenants could cause & default under this credit
facility, and we may then be required to repay such debt with capital from other sources. Under those circumstances,
other sources of capital may not be available to us, or be available only on unattractive terms,

Our degree of leverage could limit our ability to obtain additional financing or affect the market price of our
common stock.

Our degree of leverage could affect our ability to obtain additional financing for working capital, capital
expenditures, acquisitions, development or other general corporate purposes. Our senior unsecured debt is currently
rated investment grade by the three major rating agencies. However, there can be no assurance we will be able to
maintain this rating, and in the event cur senior debt is downgraded from its current rating, we would likely incur
higher borrowing costs. Our degree of leverage could also make us more vulnerable to a downturn in business or the
economy generally.

Further issuances of equity securities may be dilutive to current shareholders.
The interests of our existing shareholders could be diluted if we issue additional equity securities to finance future
developments, acquisitions, or repay indebtedness. Our Board of Trustees can authorize the issuance of additional
securities without sharecholder approval. Our ability to execute our business strategy depends on our access to an
appropriate blend of debt financing, including unsecured lines of credit and other forms of secured and unsecured
debt, and equity financing, including issuances of common and preferred equity.

An increase in interest rates would increase our interest costs on variable rate debt and could adversely impact our
ability to refinance existing debt.

We currently have, and may incur more, indebtedness that bears interest at variable rates. Accordingly, if interest
rates increase, so will our interest costs, which would adversely affect our cash flow and our ability to pay principal
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and interest on our debt and our ability to make distributions to our shareholders. Further, rising interest rates could
limit our ability to refinance existing debt when it matures.

Property ownership through joint ventures will limit our ability to act exclusively in our interests.

From time to time we invest in joint ventures in which we do not hold a controlling interest. These investments
involve risks that do not exist with properties in which we own a controlling interest, including the possibility that our
partners may, at any time, have business, economic or other objectives that are inconsistent with our objectives. In
instances where we lack a controlling interest, our partners may be in a position to require action that is contrary to
our objectives. While we seek to negotiate the terms of these joint ventures in a way that secures our ability to act in
our best interests, there can be no assurance that those terms will be sufficient to fully protect us against actions
contrary to our interests. If the objectives of our co-ventures are inconsistent with ours, we may not in every case be
able to act exclusively in our interests.

Risks Related to the Real Estate Industry

Real estate investments are illiquid, and we may not be able to sell our Properties if and when we determine it is
appropriate to do so.

Real estate generally cannot be sold quickly. We may not be able to dispose of Properties promptly in response to
economic or other conditions. In addition, provisions of the Internal Revenue Code of 1986, as amended (the “Code™)
limit a REIT’s ability to sell properties in some situations when it may be economically advantageous to do sa,
thereby adversely affecting returns to shareholders and adversely impacting our ability to meet our obligations to the
holders of other securities.

We may experience economic harm if any damage to our Properties is not covered by insurance.

We believe all of our Properties are adequately insured. However, we cannot guarantee that the limits of our current
policies will be sufficient in the event of a catastrophe to our Properties. Our existing property and liability policies
expire during 2008. We cannot guarantee that we will be able to renew or duplicate our current coverages in
adequate amounts or at reasonable prices.

We may suffer losses that are not covered under our comprehensive liability, fire, extended coverage and rental loss
insurance policies. For example, we may not be insured for losses resulting from acts of war, certain acts of terrorism,
or from environmental liabilities. If an uninsured loss or a loss in excess of insured limits should occur, we would
nevertheless remain liable for the loss which could adversely affect cash flow from operations.

Potential liability for environmental contamination could result in substantial costs.

Under federal, state and local environmental laws, ordinances and regulations, we may be required to investigate and
clean up the effects of releases of hazardous or toxic substances or petroleum products al our Properties simply
because of our current or past ownership or operation of the real estate. If unidentified environmental problems arise,
we may have to make substantial payments which could adversely affect our cash flow and our ability to make
distributiens to our shareholders because:

e as owner or operator, we may have to pay for property damage and for investigation and clean-up costs
incurred in connection with the contamination

e the law typicaily imposes clean-up responsibility and liability regardless of whether the owner or operator
knew of or caused the contamination

« even if more than one person may be responsible for the contamination, each person who shares legal
liability under the environmental laws may be held responsible for all of the clean-up costs

» governmental entities and third parties may sue the owner or operator of a contaminated site for damages
and costs

These costs could be substantial. The presence of hazardous or toxic substances or petroleum products or the failure
to properly remediate contamination may materially and adversely affect our ability to borrow against, sell or rent an
affected property. In addition, applicable environmental laws create liens on contaminated sites in favor of the
government for damages and costs it incurs in connection with a contamination. Changes in laws increasing the
potentia! liability for environmental conditions existing at our Properties may result in significant unanticipated
expenditures.

It is our policy to retain independent environmental censultants to conduct Phase 1 environmental site assessments
and asbestos surveys with respect to our acquisition of properties. These assessments generally include a visual
inspection of the properties and the surrounding areas, an examination of current and historical uses of the properties
and the surrounding areas and a review of relevant state, federal and historical documents, but do not involve invasive
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techniques such as soil and ground water sampling. Where appropriate, on a property-by-property basis, our practice
is to have these consultants conduct additional testing, including sampling for asbestos, for iead in drinking water, for
soil contamination where underground storage tanks are or were located or where other past site usages create a
potential environmental problem, and for contamination in groundwater. Even though these envirenmental
assessments are conducted, there is still the risk that:

the environmental assessments and updates will not identify all potential environmental liabilities

a prior owner created a material environmental condition that is not known to us or the independent
consultants preparing the assessments

new environmental liabilities have developed since the environmental assessments were conducted

future uses or conditions such as changes in applicable environmenta! laws and regulations could result in
environmental liability for us

While we test indoor air quality on a regular basis and have an ongoing maintenance program in place to address this
aspect of property operations, inquiries about indoor air quality may necessitate special investigation and, depending
on the results, remediation. Indoor air quality issues can stem from inadequate ventilation, chemical contaminants
from indoor or outdoor sources, pollen, viruses and bacteria. Indoor exposure to chemical or biological contaminants
above certain levels can be alleged to be connected to allergic reactions or other health effects and symptoms in
susceptible individuals., If these conditions were to occur at one of our Properties, we may need to undertake a
targeted remediation program, including without limitation, steps to increase indoor ventilation rates and eliminate
sources of contaminants. Such remediation programs could be costly, necessitate the temporary refocation of some or
all of the Property’s tenants or require rehabilitation of the affected Property.

Qur Properties may contain or develop harmful mold, which could lead to liability for adverse health effects and
costs of remediating the problem.

When excessive moisture accumulates in buildings or an building materials, mold growth may occur, particularly if
the moisture problem remains undiscovered or is not addressed over a period of time. Some molds may produce
airbome toxins or irritants. Concern about indoor exposure to mold has been increasing as exposure to mold may
cause a variety of adverse health effects and symptoms, including allergic or other reactions. As a result, the presence
of significant mold at any of our Properties could require us 1o undertake a costly remediation program to contain or
remove the mold from the affected Property. In addition, the presence of significant mold could expose us to liability
from our tenants, employees of our tenants and others if property damage or health concerns arise.

Compliance with the Americans with Disabilities Act and fire, safety and other regulations may require us to make
expenditures that adversely impact our operating results.

All of our Properties are required to comply with the Americans with Disabilities Act (“ADA™). The ADA generally
requires that buildings be made accessible to people with disabilities. Compliance with the ADA requirements could
require removal of access barriers, and non-compliance could result in imposition of fines by the United States
government or an award of damages to private litigants, or both, Expenditures related to complying with the
provisions of the ADA could adversely affect our results of operations and financial condition and our ability to make
distributions to shareholders. In addition, we are required to operate our Properties in compliance with fire and safety
regulations, building codes and other land use regulations, as they may be adopted by governmental agencies and
bodies and become applicable to our Properties. We may be required to make substantial capital expenditures to
comply with those requirements and these expenditures could have a material adverse effect on our operating results
and financial condition, as well as our ability 10 make distributions to shareholders.

Terrorist attacks and other acts of violence or war may adversely impact our operating results and may affect
markets on which our securities are fraded,

Terrorist attacks against our Properties, or against the United States or United States interests generally, may
negatively affect our operations and investments in our securities. Attacks or armed conflicts could have a direct
adverse impact on our Properties or operations through damage, destruction, loss or increased security costs. Any
terrorism insurance that we obtain may be insufficient to cover the loss for damages to our Properties as a result of
terrorist attacks.

Furthermore, any terrorist attacks or armed conflicts could result in increased volatility in or damage to the United

States and worldwide financial markets and economy. Adverse economic conditions could affect the ability of our
tenants to pay rent, which could have an adverse impact on our operating results.
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Risks Related to Our Organization and Structure

We have elected REIT status under the federal tax laws, and could suffer adverse consequences if we fail to
qualify as a REIT,

We have elected REIT status under federal tax laws and have taken the steps known to us to perfect that status, but
we cannot be certain that we qualify, or that we will remain qualified. Qualification as a REIT involves the
application of highly technical and complex provisions of the Code, as to which there are only limited judicial or
administrative interpretations. The complexity of these provisions and of the related income tax regulations is greater
in the case of a REIT that holds its assets in partership form, as we do. Moreover, no assurance can be given that
new tax laws will not significantly affect our qualification as a REIT or the federal income tax consequences of such
qualification. New laws could be applied retroactively, which means that past operations could be found to be in
violation, which would have a negative effect on the business.

If we fail to qualify as a REIT in any taxable year, the distributions to sharcholders would not be deductible when
computing taxable income. If this happened, we would be subject to federal income tax on our taxable income at
regular corporate rates. Also, we could be prevented from qualifying as a REIT for the four years following the year
in which we were disqualified. Further, if we requalified as a REIT after failing to qualify, we might have to pay the
full corporate-level tax on any unrealized gain in our assets during the period we were not qualified as a REIT. We
would then have to distribute to our shareholders the earnings we accumulated while we were not qualified as a
REIT. These additional taxes would reduce our funds available for distribution to our shareholders. In addition, while
we were disqualified as a REIT, we would not be required by the Code to make distributions to our sharcholders. A
failure by the Company to qualify as a REIT and the resulting requirement 10 pay taxes and interest (and perhaps
penalties) would cause us to default under various agreements to which we are a party, including under our credit
facility, and would have a material adverse effect on our business, prospects, results of operations, earnings, financial
condition and our ability to make distributions to shareholders.

Future economic, market, legal, tax or other considerations may lead our Board of Trustees to authorize the
revocation of our election to qualify as a REIT. A revocation of our REIT status would require the consent of the
holders of a majority of the voting interests of all of our outstanding Common Shares.

Risks associated with potential borrowings necessary to make distributions to qualify as a REI T.

We intend to make distributions to shareholders to comply with the distribution provisions of the Code necessary to
maintain qualification as a REIT and to avoid income taxes and the non-deductible excise tax. Under certain
circumstances, we may be required to borrow funds to meet the distribution requirements necessary to achieve the tax
benefits associated with qualifying as a REIT. In such circumstances, we might need to borrow funds to avoid
adverse tax consequences, even if our management believes that the prevailing market conditions are not generally
favorable for such borrowings or that such borrowings would not be advisable in the absence of such tax
considerations.

Certain officers of the Trust may not have the same interests as shareholders as to certain tax laws.

Certain officers of the Trust own Common Units. These units may be exchanged for our Common Shares. The
officers who own those units and have not yet exchanged them for our Common Shares may suffer different and
more adverse tax consequences than holders of our Common Shares suffer in certain situations:

s  when certain of our Properties are sold
o when debt on those Properties is refinanced
e if we are involved in a tender offer or merger

Because these officers own units and face different consequences than shareholders do, the Trust and those officers
may have different objectives as to these transactions than shareholders do.

Certain aspects of our organization could have the effect of restricting or preventing a change of control of our
Company, which could have an adverse effect on the price of our shares.

Our charter contains an ownership limit on shares. To qualify as a REIT, five or fewer individuals cannot own,
directly or indirectly, more than 50% in value of the outstanding shares of benefictal interest. To this end, our
Declaration of Trust, among other things, generally prohibits any holder of the Trust’s shares from owning more than
5% of the Trust’s outstanding shares of beneficial interest, unless that holder gets the consent from the Board of
Trustees. This limitation could prevent the acquisition of control of the Company by a third party without the consent
from the Board of Trustees.
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We have a staggered board and certain restrictive nominating procedures. The Board of Trustees has three classes of
trustees. The term of office of one class expires each year. Trustees for each class are elected for three-year terms as
that class’ term expires. The terms of the Class II, Class 111, and Class | trustees expire in 2008, 2009, and 2010,
respectively. Any nominee for trustee must be selected under the nominating provisions contained in our Declaration
of Trust and By-Laws. The staggered terms for trustees and the nominating procedures may affect shareholders’
ability to take control of the Company, even if a change in contrel were in the shareholders’ interest,

We can issue preferred shares. Qur Declaration of Trust authorizes the Board of Trustees to establish the preferences
and rights of any shares issued. The issuance of preferred shares could have the effect of delaying, making more
difficult or preventing a change of control of the Company, even if a change in control were in the shareholder’s
interest.

There are limitations on acquisition of and changes in control pursuant to, and fiduciary protections of The Board
under Maryland law. The Maryland General Corporation Law (“MGCL") contains provisions which are applicable to
the Trust as if the Trust were a corporation. Among these provisions is a section, referred to as the “control share
acquisition statute,” which eliminates the voting rights of shares acquired in quantities so as to constitute “control
shares,” as defined under the MGCL. The MGCL also contains provisions applicable to us that are referred to as the
“business combination statute,” which would generally limit business combinations between the Company and any
10% owners of the Trust’s shares or any affiliate thereof. Further, Maryland law provides broad discretion to the
Board with respect to its fiduciary duties in considering a change in control of our Company, including that the Board
is subject to no greater level of scrutiny in considering a change in control transaction than with respect to any other
act by the Board. Finally, the “unsolicited takeovers” provisions of the MGCL permit the Board, without shareholder
approval and regardless of what is currently provided in our Declaration of Trust or By-Laws, to implement takeover
defenses that our Company does not yet have, including: permitting only the Board to fix the size of the Board and
permitting only the Board to fill a vacancy on the Board. All of these provisions may have the effect of inhibiting a
third party from making an acquisition proposal for our Company or of delaying, deferring or preventing a change in
control of the Company under circumstances that otherwise could provide the holders of Common Shares with the
opportunity to realize a premium over the then current market price.

Various factors out of our control conld hurt the market value of our publicly traded securities.

General market conditions could worsen. The value of our publicly traded securities depends on various market
conditions, which may change from time to time. In addition to general economic and market conditions and our
particular financial condition and performance, the value of our publicly traded securities could be affected by,
among other things, the extent of institutional investor interest in us and the market’s opinion of REITs in general
and, in particular, REITs that own and operate properties similar to ours.

The market value of the equity securities of a REIT may be based primarily upon the market’s perception of the
REITs growth potential and its current and future cash distributions, and may be secondarily based upon the real
estate market value of the underlying assets. The failure to meet the market’s expectations with regard to future
earnings and cash distributions likely would adversely affect the market price of publicly traded securities.

Rising market interest rates could make an investment in publicly traded securities less attractive. If market interest
rates increase, purchasers of publicly traded securities may demand a higher annual yield on the price they pay for
their securities. This could adversely affect the market price of publicly traded securities.

We no longer have a Shareholder Rights Plan but are not precluded from adopting one.

Qur shareholder rights plan expired in accordance with its terms on December 31, 2007. While we did not extend or
renew the plan, we are not prohibited from adopting, without shareholder approval, a shareholder rights plan that may
discourage any potential acquirer from acquiring more than a specific percentage of our outstanding common shares
since, upon this type of acquisition without approval of our board of trustees, all other common shareholders would
have the right to purchase a specified amount of common shares at a substantial discount from market price.

Transactions by the Trast or the Operating Partnership could adversely affect debt holders.

Except with respect to several covenants limiting the incurrence of indebtedness and a covenant requiring the
Operating Partnership to maintain a certain unencumbered total asset value, our indentures do not contain any
additional provisions that would protect holders of the Operating Partnership’s debt securities in the event of (i) a
highly leveraged transaction involving the Operating Partnership, (i) a change of control or (iii) certain
reorganizations, restructurings, mergers or similar transactions involving the Operating Partnership or the Trust.
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ITEM 1B. UNRESOLVED STAFF COMMENTS
None.
iITEM 2. PROPERTIES

The Wholly Owned Properties in Operation, as of December 31, 2007, consisted of 353 industrial and 296 office
properties. Single tenants completely occupy 198 Whoily Owned Properties in Operation. These tenants generally
require a reduced level of service in connection with the operation or maintenance of these properties. The remaining
451 of the Company’s Wholly Owned Properties in Operation are multi-tenant properties for which the Company
renders a range of building, operating and maintenance services.

As of December 31, 2007, the industrial Wholly Owned Properties in Operation were 93.3% leased. The average
building size for the industrial Wholly Owned Properties in Operation was approximately 112,000 square feet. As of
December 31, 2007, the office Wholly Owned Properties in Operation were 91.8% leased. The average building size
for the office Whelly Owned Properties in Operation was approximately 76,000 square feet.

The IV Properties in Operation, as of December 31, 2007, consisted of 44 industrial and 47 office properties. Single
tenants completely occupy 46 JV Properties in Operation. These tenants generally require a reduced level of service
in connection with the operation or maintenance of these propertics. The remaining 45 of the Company's WV
Properties in Operation are multi-tenant properties for which the Company renders a range of building, operating and
maintenance services.

As of December 31, 2007, the industrial JV Properties in Operation were 93.7% leased. The average building size for
the industrial JV Properties in Operation was approximately 186,000 square feet. As of December 31, 2007, the
office JV Properties in Operation were 93.7% leased. The average building size for the office JV Properties in
Operation was approximately 70,000 square feet.
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A complete listing of the Wholly Owned Properties in Operation appears as Schedule III to the financial statements
of the Company included in this report. The table below sets forth certain information on the Company’s Properties

in Operation as of December 31, 2007 (in thousands, except percentages).

Delaware Valley

Midwest

Mid-Atlantic

Florida

Arizona

Philadelphia

United Kingdom

TOTAL

Joint Ventures (2)

TYPE NET RENT (1) SQUARE FEET % LEASED
Industrial -Distribution 3 6455 781 97.1%
-Flex 26,642 2,671 92.2%
Office 119,350 9,082 90.2%
Total 152,447 12,534 91.0%
Industrial -Distribution 55,422 13,945 98.5%
-Flex 29,901 3,900 93.2%
Office 38,309 3,254 94.9%
Total 123,632 21,108 97.0%
Industrial -Distribution 30,734 8,142 90.4%
-Flex 9,054 1,187 87.0%
Office 59,472 4,617 95.1%
Total 99,260 13,946 91.6%
[ndustrial -Distribution 20,282 5,048 91.6%
-Flex 28,392 3,738 87.5%
Office 45032 3,526 9319%
Total 93,706 12,312 91.0%
[ndustrial -Distribution 604 227 354%
-Flex - - -
Office 9,493 871 65.5%
Total 10,097 1,098 59.3%
Industrial -Distribution - -
-Flex - - .
Office 8,894 947 100.0%
Total 8,894 947 100.0%
Industrial -Distribution - - -
-Flex 1,564 44 100.0%
Office 1,366 90 60.6%
Total 2,930 134 73.5%
Industrial -Distribution 113,497 28,143 94.4%
-Flex 95,553 11,549 90.5%
Office 281,916 22,387 91.8%
Total $ 490,966 62,079 92.7%
Industrial -Distribution 28,663 8,020 93.8%
-Flex 5,155 171 89.4%
Office 70,218 3,271 93.7%
104,036 11,462 93.7%

(1) Net rent represents the contractual rent per square foot times the tenant’s square fect leased at December 31, 2007 for tenants in occupancy.
Net rent does not include the tenant’s obligation to pay property operating expenses and real estate taxes.
(2) Joint Ventures represent the 91 properties owned by unconsolidated joint ventures in which the Company has an interest.
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The expiring square feet and annual rent by year for the Properties in Operation as of December 31, 2007 are as

follows (in thousands):
Total Properties in Operation

Wholly Owned Properties in Operation:

INDUSTRIAL-
DISTRIBUTION INDUSTRIAL-FLEX QFFICE TOTAL
SQUARE ANNUAL SQUARE ANNUAL SQUARE ANNUAL SQUARE ANNUAL
YEAR FEET RENT FEET RENT FEET RENT FEET RENT
2008 3,230 $ 13,295 1,590 $ 14,642 1,816 $ 26,094 6,636 § 54,031
2009 3422 16,312 1,823 17,218 2,766 40,966 8.01! 74,496
2010 3,061 14,809 1,644 15472 2,854 40,864 7,559 71,145
2011 2,727 12,544 1,128 11,4%0 2,057 31,941 5912 55.975
2012 4,612 22,824 1,467 14,347 2,739 43,724 8818 80,895
2013 1,199 6,189 877 9,390 2,164 35,740 4,240 51319
Thereafter 8,307 43,659 1,929 23,560 6,152 128,154 16,388 195,373
Total 26,558 $129,632 10,458 $106,119 20,548 $347.483 57,564 $583,234
Joint Venture Properties in Operation:
INDUSTRIAL-
DISTRIBUTION INDUSTRIAL-FLEX QFFICE ToTAaL
SQUARE ANNUAL SQUARE ANNUAL SQUARE ANNUAL SQUARE ANNUAL
YEAR FEET RENT FEET RENT FEET RENT FEET RENT
2008 1,288 $ 5,072 9 s 301 3u $ 7,682 1,628 S 13,055
2009 689 2,625 il 320 546 12,528 1,246 15473
2010 965 3,976 19 695 348 8,288 1.332 12,959
2011 650 2,761 ] 3714 445 11,264 1,106 14,399
2012 551 2,287 63 2,123 180 5,254 794 9,664
2013 492 2,040 - - 212 4,315 704 6,355
Thereafter 2,890 14,475 39 1,355 1,002 29,329 3,931 45,159
Total 7,525 $ 33,236 152 § 5,168 3,064 $ 78,660 10,741 ‘5 117,064
Properties in Operation:
INDUSTRIAL-
DISTRIBUTION INDUSTRIAL-FLEX OFFICE TOTAL
SQUARE ANNUAL SQUARE ANNUAL SQUARE ANNUAL SQUARE ANNUAL
YEAR FEET RENT FEET RENT FEET RENT FEET RENT
2008 4,518 $ 18,367 1,599 § 14,943 2,147 $ 33,776 8,264 § 67,086
2009 4,111 18,937 1,834 17,538 3,312 53,494 9,257 19,969
2010 4,026 18,785 1,663 16,167 3,202 49,152 8,891 84,104
2011 3,377 15,305 1,139 11,864 2,502 43,205 7.018 70,374
2012 5,163 25111 1,530 16,470 2,919 48,978 9,612 90,559
2013 1,691 8,229 877 9,390 2,376 40,055 4,044 57,674
Thercafter 11,197 58,134 1,968 24915 7,154 157,483 20,319 240,532
Total 34,083 S 162,868 10,610 $ 111,287 23,612 § 426,143 68,305 S 700,298

The table below highlights, for the Properties in Operation, the Company’s top ten office tenants and top ten
industrial tenants as of December 31, 2007.

PERCENTAGE PERCENTAGE

Tor 10 OFFICE TENANTS OF NET RENT TOP 10 INDUSTRIAL TENANTS OF NET RENT
The Vanguard Group, Inc 3.3% Kellogg USA, lnc. 0.9%
United States of America 2.5% Wakefern Food Corporation 0.8%
GlaxoSmithKline 1.8% United Parcel Services, Inc. 0.7%
General Motors Acceptance Corporation 1.5% Amazon.com, Inc. 0.5%
Comcast Corporation 1.5% Centocor, Inc. 0.5%
PHH Corporation 1.0% Dial Corporation 0.5%
Sanofi-Aventis U.S,, Inc, 0.9% LTD Commaodities, Inc. 0.4%
PNC Bank, National Association 0.9% Uline, 1n¢. 0.4%
Well Care Health Plans, Inc, 0.8% Moore Wallace North America, Inc, 0.4%
Express Scripts 0.8% UTTI Integrated Logistics 0.4%
15.0% 5.5%
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ITEM 3. LEGAL PROCEEDINGS

The Company has been substituted for Republic as a party to certain litigation as a result of the Company’s
acquisition of Republic on October 4, 2007. The litigation is summarized below, The litigation arises out of a
dispute between Republic and certain parties, two of whom were members of Republic’s Board of Trustees and
“founders” of Republic. The dispute includes claims arising from the termination of a development arrangement in
West Palm Beach, Florida and an attempt by Republic to acquire a certain office property from an entity controlled
by the aforementioned related parties pursuant to an option agreement entered into at the time of Republic’s
formation.

On November 17, 2006, Republic disclosed in a Form 8-K that Steven A. Grigg, its President and Chief Development
Officer, had notified it that he was terminating his employment, purportedly for “good reason,” as such term is
defined in his employment agreement, dated December 20, 2005. Mr. Grigg also asserted that, as a result of such
termination, he was entitled to the severance payments provided for under the terms of the employment agreement.
The cash portion of such severance payments could be valued at up to approximately $1.8 miltion, The Company
disagrees with Mr. Grigg that there is a basis for termination by Mr. Grigg for good reason; therefore, we believe that
Mr. Grigg terminated his employment without good reason as of November 13, 2006, the date of his termination
letter. Accordingly, we believe that no severance payments are due and we have not remitted any such payments to
Mr. Grigg under the terms of his employment agreement.

On December 22, 2006, Mr. Grigg filed a lawsuit against Republic in the Superior Court of the District of Columbia,
Mr. Grigg alleges, among other things, that (i) Republic breached his employment agreement, (ii) Republic breached
its duties of good faith and fair dealing and (iii) the Noncompetition Agreement dated December 20, 2005 between
Mr. Grigg and Republic is unenforceable and void. Mr. Grigg seeks, among other remedies, (i) the severance
payment allegedly due under the employment agreement, (ii) other damages in an amount to be finally determined at
trial and (iii) the voiding of the Noncompetition Agreement. The Company believes that Mr. Grigg's lawsuit is
without merit, generaily denies the allegations in the complaint and denies that Mr. Grigg is entitled to any of the
relief sought in his complaint. Republic originally asserted various counterclaims against Mr. Grigg, including claims
for common law fraud, state securities fraud, breach of his employment agreement, breach of fiduciary duties and
unjust enrichment. Republic subsequently voluntarily dismissed without prejudice its common law fraud, state
securities fraud and unjust enrichment claims in order to pursue those claims in the litigation described below
pending in the United States District Court for the District of Columbia. The Company’s counterclaims against
Mr, Grigg for breach of his employment agreement and breach of his fiduciary duties remain pending in the District
of Columbia Superior Court litigation. On March 30, 2007, the Court denicd, in its entirety, Mr. Grigg’s motion to
dismiss these counterclaims. The Company seeks damages and other appropriate relief on these counterclaims,

On March 6, 2007, Mr. Richard Kramer, Republic’s former Non-executive Chairman of the Board, filed a lawsuit
against Republic in the United States District Court for the District of Maryland Southern Division, in which he seeks
advancement for legal fees incurred by him purportedly in connection with an independent counsel’s investigation
with respect to certain matters invelving Republic’s course of dealing in a West Palm Beach development project, as
well as those fees incurred in filing and prosecuting this lawsuit. On May 3, 2007, Mr. Kramer voluntarily dismissed
this case, and filed an almost identical lawsuit against Republic in the Circuit Court of Baltimore County, Maryland.
We believe that Mr. Kramer’s lawsuit is without merit and filed a motion to dismiss or, in the alternative, motion for
summary judgment, seeking the dismissal of Mr. Kramer’s lawsuit. Mr. Kramer filed a motion for summary
judgment against the Company. On November 2, 2007 the Court denied Mr. Kramer’s motion for summary judgment
and granted the Company’s motion to dismiss. Mr. Kramer has appealed the Court’s judgment.

On March 28, 2007, Republic filed a lawsuit against Messrs. Kramer and Grigg and Republic Properties Corporation
in the United States District Court of the District of Columbia. This lawsuit asserts, among other things, claims
against (i)all three defendants for (a) federal and state securities fraud and (b) common law fraud;
(ii) Messrs. Kramer and Grigg for (a) federal and state control person liability and (b) unjust enrichment; and
(iii) Republic Properties Corporation for (a) breach of contract and (b) indemnification. The Company seeks, among
other remedies, (i) damages in an amount not less than $1.2 million, the approximate value (at the time of issuance)
of the partnership units issued by Republic Property Limited Partnership to Republic Properties Corporation in
connection with the West Palm Beach City Center Development Contribution Agreement, (ii) additional damages
incurred by us as a result of the termination of the West Palm Beach Professional Services Agreement, (iii} recovery
of the costs, including attorneys fees, associated with a previously-disclosed independent investigation, (iv)
reimbursement for Republic’s expenses in this litigation, including attorneys’ fees, and {v) other damages, including
punitive damages, in an amount to be finally determined at trial. On April 27, 2007, Republic filed an Amended
Complaint in the District of Columbia District Court action, adding to the claims set forth immediately above a claim
for declaratory judgment that Mr. Kramer was not entitled to advancement or reimbursement of any of the fees
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sought in his Maryland litigation. Republic Property Corporation, Messrs. Kramer and Grigg have filed motions to
dismiss this lawsuit, which are currently pending.

On May 21, 2007, Republic proffered a lease (the “Lease”) to 25 Massachusetts Avenue Property LLC (the “Owner”)
for certain space in Republic Square I, an office building in Washington, D.C. (the “Option Property™). Two of
Republic’s founders and Trustees, Richard L. Kramer and Steven A. Grigg, currently control the Owner and Mark R.
Keller, Republic’s former Chief Executive Officer, holds an ownership interest in the Owner. Based on information
provided by the Owner, immediately prior to the proffer of the Lease, approximately 50% of the Option Property’s
net rentable area was under lease and approximately 37% of the Option Property’s net rentable area was rent paying
space. Had the Owner accepted the Lease, more than 85% of the space in the Option Property would have been rent
paying space. The base rents and other material terms of the Lease proffer were based on the Owner’s lease up
projections for the Property and the Lease was on the Owner’s form lease agreement.

On May 22, 2007, the Owner rejected the proffer of the Lease, asserting, among other things, that it was “not a bona
fide business proposal for Republic’s own occupancy and leasing of space”. On May 29, 2007, Republic (i) re-
tendered the Lease to the Owner for certain space at the Option Property and (i) exercised its exclusive option to
purchase the fee interest in the Option Property pursuant to the Option Agreement among the Owner, 660 North
Capitol Street Property LLC and Republic dated as of November 28, 2005 {the “Option Agreement”). On May 30,
2007, the Owner rejected the Lease and claimed that “there has been no effective exercise of the Option.” The
Company believes that the Lease was properly tendered for an appropnate purpose and, accordingly, the Company
re-proffered the Lease to the Owner. The Owner rejected the Lease proffer and disputed whether the Lease entitled
Republic to purchase the Property, pursuant to its exercise of the option, at the Purchase Price (as defined in the
Option Agreement).

In response to the Owner’s rejection, on June 15, 2007, Republic filed a lawsuit against the Owner in the Court of
Chancery in the State of Delaware. This lawsuit asserts, among other things, that (i) by refusing to accept Republic’s
option exercise the Owner has breached the Option Agreement and (ii) by deciding not to refinance a construction
loan on the Property and rejecting the Lease, the Owner has breached the covenant of good faith and fair dealing
implied in every contract governed by the laws of the District of Columbia. Republic sought, among other remedies,
to obtain (I) an injunction against the Owner’s sale of the Option Property to any party other than Republic, (1) a
declaration that the Lease and option exercise are effective and (I1I) an order that the Owner specifically perform its
obligation to sell the Option Property to Republic pursuant to the Option Agreement. Also on June 15, 2007,
Republic filed a Notice of Pendency of Action (Lis Pendens) in the Office of the Recorder of Deeds in the District of
Columbia, in order to record Republic’s interest in the Option Property as reflected in the Delaware Chancery Court
action. On July 2, 2007, the Owner answered the complaint and counterclaimed, secking monetary damages related to
the Owner’s purported attempts to sell the Option Property to a third party. The matter has been tried, the parties
have filed post trial briefs and post trial arguments have been held. At this point, the outcome of the lawsuit is
uncertain. However, it seems unlikely that the Company will have the opportunity to purchase the Option Property.

While management currently believes that resolving these matters will not have a material adverse impact on our
financial position or our results of operations, the litigation noted above is subject to inherent uncertainties and
management’s view of these matters may change in the future. Were an unfavorable final outcome to occur, there
exists the possibility of a material adverse impact on our financial position and the results of operations for the period
in which the effect becomes capable of being reasonably estimated.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matters were submitted to a vote of security holders during the fourth quarter of the year ended December 31,
2007.
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PART 11

ITEMS. MARKET FOR THE REGISTRANTS’ COMMON EQUITY, RELATED SHAREHOLDER
MATTERS AND RELATED ISSUER PURCHASES OF EQUITY SECURITIES

The Common Shares are traded on the New York Stock Exchange under the symbol “LRY.” There is no established
public trading market for the Common Units. The following table sets forth, for the calendar quarters indicated, the
high and low closing prices of the Common Shares on the New York Stock Exchange, and the dividends declared per
Commen Share for such calendar quarter.

DIVIBENDS
DECLARED PER
HIGH Low COMMON SHARE
2007
Fourth Quarter $43.78 $28.16 $ 0.625
Third Quarter 45.48 34.27 0.625
Second Quarter 50.24 42.63 0.62
First Quarter 53.91 47.89 0.62
2006
Fourth Quarter $52.35 $4573 § 0.62
Third Quarter 48.23 43.80 0.62
Second Quarter 46.41 4132 0.615
First Quarter 48.99 43.20 0.615

As of February 22, 2008, the Common Shares were held by 1,361 holders of record. Since its initial public offering in
1994, the Company has paid regular and uninterrupted quarterly dividends.

Although the Company currently anticipates that comparable cash dividends will continue to be paid in the future, the
payment of future dividends by the Company will be at the discretion of the Board of Trustees and will depend on
numerous factors including the Company’s cash flow, its financial condition, capital requirements, annual
distribution requirements under the REIT provisions of the Internal Revenue Code of 1986, as amended, and such
other factors as the Board of Trustees deems relevant.
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ITEM 6. SELECTED FINANCIAL DATA

The following tables set forth Selected Financial Data for Liberty Property Trust and Liberty Property Limited
Partnership as of and for the years ended December 31, 2007, 2006, 2005, 2004 and 2003. The information set forth
below should be read in conjunction with “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” and the financial statements and notes thereto appearing elsewhere in this report. Certain
amounts from prior years have been reclassified to conform to current-year presentation.

Liberty Property Trust
YEAR ENDED DECEMBER 31,

Operating Data
(In thousands, except per share data) 2007 2006 2005 2004 2003
Total operating revenue 8 698,747 $ 618,359 $ 588,176 $ 539,455 $ 504,416
Income from continuing operations $ 125855 $ 142,195 $ 195,629 $ 126,035 § 119,451
Net income $ 164,831 $ 266,574 § 249,351 $ 161,443 $ 163,610
Basic:

Income from continuing operations $ 1.38 $ 1.59 ) 2.25 $ 1.49 $ 1.52

Income from discontinued operations $ 0.43 $ 1.39 $ 0.62 $ 0.42 $ 0.56
Income per common share — basic $ 1.81 $ 298 $ 287 $ 1.91 $ 2.08
Diluted:

Income from continuing operations $ 1.38 $ 1.58 $ 221 b 1.47 $ 1.50

Income from discontinued operations $ 0.42 $ 1.37 $ 0.61 $ 0.41 $ 0.55
Income per common share — diluted $ 1.80 5 295 $ 2.82 $ 1.88 b3 2.05
Distributions paid per common share § 2485 $ 2465 § 2445 $ 2425 § 2.405
Weighted average number of shares cutstanding — basic (I) 91,185 89,313 86,986 84,534 78,575
Weighted average number of shares outstanding — diluted (2) 91,803 90,492 88,376 86,024 79,868

DECEMBER 31,
Balance Sheet Data
{In thousands) 2007 2006 2005 2004 2003
Net real estate $ 4,942,885 £ 4,349 246 $13,964,195 $ 3,667,792 $3,410272
Total assets 5,638,749 4,910,911 4,500,322 4,163,997 3,833,528
Total indebtedness 3,021,129 2,387,938 2,249,178 2,133,171 1,885,866
Shareholders’ equity 1,837,021 1,871,604 1,709,182 1,596,259 1,544,897
YEAR ENDED DECEMBER 31,

Other Data
(Doliars in thousands) 2007 2006 2005 2004 2003
Cash provided by operating activities § 3184650 $ 344901 $ 360,749 $ 293,316 $ 263,811
Cash used in investing activities (796,831) (355,270) (286,633) (373,973) (195,133)
Cash provided by (used in) financing activities 396,322 327) (39,470) 89,618 (58,111)
Funds from operations available to common sharcholders (3) 305,216 294,801 293,973 291,144 280,921
Total leaseable square footage of Wholly Owned Properties in

Operation at end of period (in thousands) 62,079 59,160 60,613 58,052 53,670
Total leasable square footage of JV Properties in Operation at end

of period (in thousands) 11,462 6,172 3,758 3,603 3,479
Wholly Owned Properties in Operation at end of period 649 672 675 693 673
JV Properties in Operation at end of period 91 48 43 30 29
Wholly Owned Properties in Operation percentage leased at end

of period 93% 94% 92% 92% 92%
JV properties in operation percentage leased at end of petiod 94% 95% 99% 96% 90%
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Liberty Property Limited Partnership
YEAR ENDED DECEMBER 31,

Operating Data

(In thousands, except per share data) 2007 2006 2005 2004 2003
Total operating revenue $ 698,747 % 618359 $ 588,176 § 539,455 $ 504416
Income from continuing operations $ 149,447 $ 162,096 $ 216,791 S 143,301 $ 137464
Income available 1o common unitholders $ 172,387 $ 278,359 $ 259,364 % 168,398 $ 171,254
Basic:
Income from continuing operations § 1.38 3 1.59 s 2.25 5 1.49 5 1.52
Income from discontinued operations $ 0.43 $ 1.39 5 0.62 s 0.42 s 0.56
[ncome per common unit — basic $ 1.81 5 298 § 287 s 1.91 s 2,08
Diluted:
Income from continuing operations 5 1.38 3 1.58 $ 2.21 3 1.47 ) 1.50
Income from discentinued operations $ 0.42 $ 1.37 $ 0.61 b 0.41 $ 0.55
Income per common unit — diluted 3 1.80 $ 2.95 5 2.82 $ 1.88 $ 2.05
Distributions paid per commeon unit § 2485 $ 2465 $ 2445 $ 2425 % 2.405
Weighted average number of units outstanding — basic (1) 95,375 93,208 90,540 88,210 82,268
Weighted average number of units outstanding — diluted (2) 95,993 94,387 91,93t 89,700 83,561
DECEMBER 31,
Balance Sheet Data
(In thousands) 2007 2006 2005 2004 2003
Net real estate $4,942 885 $ 4,349,246 $ 3,964,195 $ 3,667,792 $3,410,272
Total assets 5,638,749 4910911 4,500,322 4,163,997 3,833,528
Total indebtedness 3,021,129 2,387,938 2,249,178 2,133,171 1,885,866
Owners” equity 2,209,125 2,168,912 1,961,908 1,800,145 1,749,109
YEAR ENDED DECEMBER 31,
Other Data
{Dollars in thousands) 2007 2006 2008 2004 2003
Cash provided by operating activities $ 384,659 § 344901 $ 360,749 $ 293336 § 263811
Cash used in investing activities (796,831) (355,270) (286,633} (373,975) (195,133)
Cash provided by (used in) financing activities 396,322 (327) (39,470) 89,618 (58,111)
Funds from operations available to common shatcholders (3) 305,216 294,801 293,973 291,144 280,921
Total leaseable square foolage of Wholly Owned Properties in
Operation at end of period (in thousands) 62,079 59,160 60,613 58,052 53,670
Total leasable square footage of JV Properties in Operation at end
of period (in thousands) 11,462 6,172 3,758 3,603 3479
Wholly Owned Properties in Operation at end of period 649 672 675 693 673
JV Properties in Operation at end of period 91 48 43 30 29
Whelly Owned Properties in Operation percentage teased at end
of period 93% 94% 92% 92% 92%
TV properties in operation percentage leased at end of period 94% 95% 99% 96% 90%

(1} Basic weighted average number of shares includes vested Common Shares/Units outstanding during the year.
{2} Diluted weighted average number of shares outstanding includes the vested and unvested Common Shares/Units outstanding during the year

as well as the dilutive effect of outstanding options,

)

The National Association of Real Estate Investment Trusts (“NAREIT”) has issued a standard definition for Funds from operations (as
defined below). The Securities and Exchange Commission has agreed to the disclosure of this non-GAAP financial measure on a per share
basis in its Release No. 34-47226, Conditions for Use of Non-GAAP Financial Measures. The Company believes that the calculation of
Funds from operations is helpful 10 investors and management as it is a measure of the Company’s operating performance that excludes
depreciation and amortization and gains and losses from property dispositions. As a result, year over year comparison of Funds from
operations reflects the impact on operations from trends in occupancy rates, rental rates, operating costs, development activities, general and
administrative expenses, and interest costs, providing perspective not immediately apparent from net income. In addition, management
believes that Funds from operations provides useful information to the investment community about the Company’s financial performance
when compared to other REITs since Funds from operations is generally recognized as the standard for reporting the operating performance
of a REIT. Funds from operations available 16 common shareholders is defined by NAREIT as net income (computed in accordance with
generally accepted accounting principles (*GAAP™)), excluding gains {or losses) from sales of property, plus depreciation and amortization,
and after adjustments for unconsolidated parinerships and joint ventures. Funds from operations available to common shareholders does not
represent net income or cash flows from operations as defined by GAAP and does not necessarily indicate that cash flows will be sufficient
to fund cash needs. 1t should not be considered as an alternative to net income as an indicator of the Company’s operating performance or to
cash flows as a measure of liquidity. Funds from operations availabie to common shareholders also does not represent cash flows generated
from operating, investing or financing activities as defined by GAAP. A reconciliation of Funds from operations to net income may be found
on page 36.
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ITEM7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Overview

Liberty Property Trust (the “Trust™) is a self-administered and self-managed Maryland real estate investment trust
(“REIT”). Substantially all of the Trust's assets are owned directly or indirectly, and substantially all of the Trust’s
operations are conducted directly or indirectly, by its subsidiary, Liberty Property Limited Partnership, a
Pennsylvania limited partnership (the “Operating Partnership” and, collectively with the Trust and their consolidated
subsidiaries, the “Company™).

The Company operates primarily in the Mid-Atlantic, Southeastern, Midwestern and Southwestern United States.
During 2007 the Company exited the Michigan market and entered the Phoenix, Arizona and the Northern Virginia /
Washington, D.C. markets. Additionally, the Company owns certain assets in the United Kingdom.

As of December 31, 2007, the Company owned and operated 353 industrial and 296 office properties (the “Wholly
Owned Properties in Operation™) totaling 62.1 million square feet. In addition, as of December 31, 2007, the
Company owned 28 properties under development, which when completed are expected to comprise 4.8 million
square feet (the “Wholly Owned Properties under Development™) and 1,384 acres of developable land, substantially
all of which is zoned for commercial use. Additionally, as of December 31, 2007, the Company had an ownership
interest, through unconsolidated joint ventures in 44 industrial and 47 office properties totaling 11.5 million square
feet (the “JV Properties in Operation” and, together with the Wholly Owned Properties in Operation, the “Properties
in Operation™), four properties under development, which when completed are expected to comprise 527,000 square
feet (the “IV Properties under Development” and, together with the Wholly Owned Properties under Development,
the “Properties under Development™) and 715 acres of developable land, substantially all of which is zoned for
commercial use.

The Company focuses on creating value for shareholders and increasing profitability and cash flow. With respect to
its Properties in Operation, the Company endeavors to maintain high occupancy levels while increasing rental rates
and controlling costs. The Company pursues development opportunities that it believes will create value and yield
acceptable returns. The Company also acquires properties that it believes will create long-term value, and disposes of
properties that no longer fit within the Company’s strategic objectives or in situations where it can optimize cash
proceeds. The Company’s operating results depend primarily upon income from rental operations and are
substantially influenced by rental demand for the Properties in Operation.

Rental demand for the Properties in Operation generally improved during the year ended December 31, 2007.
Although in some markets the Company continues to experience market conditions characterized by an oversupply of
leaseable space and/or soft demand, the Company believes that the majority of its markets are recovering from
several years of a generally slow real estate economy. However, this recovery gradually slowed during the second
half of 2007. Rental rates in many of the Company’s markets have stabilized or improved. The Company
successfully leased 15.7 million square feet during the year ended December 31, 2007 and attained occupancy of
92.7% for the Wholly Owned Properties in Operation and 93.7% for the Joint Venture Properties in Operation for a
combined occupancy of 92.9% for the Properties in Operation as of that date. The Company believes that straight
line rents on renewal and replacement leases for 2008 will on average be 0% to 2% greater than rents on expiring
leases. Furthermore, the Company believes that average occupancy for its Properties in Operation will not increase
or decrease by more than 1% for 2008 compared to 2007.

WHOLLY OWNED CAPITAL ACTIVITY

Acquisitions

During the first half of 2007, conditions for the acquisition of properties were very competitive. However, during the
latter part of the year ended December 31, 2007, market conditions for acquisitions were unsettled because of adverse
events in the credit markets. During the year ended December 31, 2007, the Company acquired 23 properties
representing 3.0 million square feet for a Total Investment, as defined below, of $316.6 million. These acquisitions
generally served to increase the Company’s presence or balance the product mix in markets the Company believes to
have significant potential. The properties acquired during the year ended December 31, 2007 were primarily located
in Phoenix (970,000 square feet) and Houston (900,000 square feet). “Total Investment” for a property is defined as
the property’s purchase price plus closing costs and management’s estimate, as determined at the time of acquisition,
of the cost of necessary building improvements in the case of acquisitions, or land costs and land and building
improvement costs in the case of development projects, and, where appropriate, other development costs and carrying
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costs. For 2008, the Company believes that wholly owned property acquisitions will be in the $100 million to $200
million range and that, similar to 2007, certain of the acquired properties will be either vacant or underleased.

Dispositions

During the first half of 2007 the real estate disposition market was very strong. However, during the latter part of the
year ended December 31, 2007, market conditions for dispositions were unsettled because of adverse events in the
credit markets. Disposition activity allows the Company to, among other things, (1) reduce its holdings in certain
markets and product types within a market; (2) lower the average age of the portfolio; and (3) take advantage of
favorable market conditions to optimize the cash proceeds from the sale of certain assets. During the year ended
December 31, 2007, the Company realized proceeds of $386.4 million from the sale of 70 operating properties
representing 5.2 million square feet and 166 acres of land. A substantial portion of the properties sold during this
period were in the Michigan market. For 2008, the Company believes it will dispose of $250 million to $350 million
of operating properties.

Development

The Company continues to pursue development opportunities. During the year ended December 31, 2007, the
Company brought into service 25 Wholly Owned Properties under Development representing 4.2 million square feet
and a Total Investment of $398.5 million, and initiated $321.2 million in real estate development. As of December
31, 2007, the projected Total Investment of the Wholly Owned Properties under Development (excluding Comcast
Center) was $383.1 million. For 2008, the Company believes that it will bring into service from its development
pipeline (excluding Comcast Center) approximately $200 million to $300 million of Total Investment in operating
real estate.

Comcast Center Activity

During the year ended December 31, 2007, the Company brought into service 947,000 square feet of Comcast Center
equaling $370.9 million of Total Investment. The balance of Comcast Center is scheduled to be brought into service
during the first half of 2008. The projected Total Investment at December 31, 2007 for the remainder of Comcast
Center to be brought into service is $124.1 million. In April 2006, the Company entered into a joint venture, whereby
the Company sold an 80% interest in the equity of Comcast Center. The terms of the joint venture obligate the
Company to complete the development of the building and consequently this development is treated as a Wholly
Owned Property under Development. In 2008, the Company expects to effectuate sale treatment of Comcast Center
to the unconsolidated joint venture - See Note 4 to the Company’s financial statements,

JOINT VENTURE CAPITAL ACTIVITY

The Company periodically enters into joint venture relationships in connection with the execution of its real estate
operating strategy.

Acquisitions

During the year ended December 31, 2007, unconsolidated joint ventures in which the Company held an interest
acquired four properties representing 1.2 million square feet for a Total Investment of $70.6 million. The Company
also formed two joint ventures, the Blythe Valley JV Sarl and the Liberty Washington, LP joint ventures (see below).
For 2008, the Company believes that property acquisitions by existing joint ventures will be in the $200 million to
$250 million range.

Dispositions
During the year ended December 31, 2007, an unconsolidated joint venture in which the Company held an interest
realized proceeds of $1.3 million from the sale of one operating property representing 25,000 square feet.

Development

During the year ended December 31, 2007, unconsolidated joint ventures in which the Company held an interest
brought into service three development properties representing 1.1 million square feet and a Total Investment of
$53.5 million and initiated $15.0 million in real estate development. As of December 31, 2007, the projected Total
Investment of Joint Venture Properties under Development was $170.3 miilion. For 2008, the Company expects
uncensolidated joint ventures in which it holds an interest to bring into service $50 million to $70 mitlion of Total
Investment in operating properties.

Blythe Valley JV Sarl

On September 10, 2007, a newly formed joint venture in which the Company holds a 20% interest acquired the
Blythe Valley Park for $325 million. The park consists of 491,000 square feet of office space and 98 acres of
developable land and is located in close proximity to the city of Birmingham, UK.
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Liberty Washington, LP

On October 4, 2007, the Company acquired Republic Property Trust, a Maryland real estate investment trust and
Republic Property Limited Partnership, a Delaware limited partnership and Republic’s operating partnership
(together, “Republic™) for $913 million. The acquisition of Republic was completed through the merger of Republic
with a wholly owned subsidiary of the Company and the merger of Republic's operating partnership with the
Company's Operating Partnership. Republic operated a portfolio consisting of 2.4 million square feet of office space,
six acres of developable land, and a redevelopment property that, when completed, is expected to contain an
additional 176,000 square feet of office space in the Northern Virginia and Washington, D.C. markets.

Concurrently, the Company formed a joint venture with New York State Common Retirement Fund to own and
manage the Republic portfolio. The joint venture, in which the Company holds a 25% interest, purchased the
Republic real estate assets for $900 million. The acquisition of Republic resulted in the Company recording $13
million in goodwill and other intangibles.

Forward-Looking Statements

When used throughout this report, the words “believes,” “anticipates” and “expects” and similar expressions are
intended to identify forward-looking statements. Such statements indicate that assumptions have been used that are
subject to a number of risks and uncertainties that could cause actual financial results or management plans and
objectives to differ materially from those projected or expressed herein, including: the effect of national and regional
economic conditions; rental demand; the Company’s ability to identify, and enter into agreements with suitable joint
venture partners in situations where it believes such arrangements are advantageous; the Company’s ability to
identify and secure additional properties and sites, both for itself and the joint ventures to which it is a party, that
meet its criteria for acquisition or development; the availability and cost of capital; the effect of prevailing market
interest rates; risks related to the integration of the operations of entities that we have acquired or may acquire; risks
related to litigation; and other risks described from time to time in the Company’s filings with the SEC. Given these
uncertainties, readers are cautioned not to place undue reliance on such statements.

Critical Accounting Policies and Estimates

The Company’s discussion and analysis of its financial condition and results of operations are based upon the
Company’s consolidated financial statements, which have been prepared in accordance with U.S. generally accepted
accounting principles. The preparation of these financial statements requires the Company to make estimates,
judgments and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. The
Company bases these estimates, judgments and assumptions on historical experience and on other factors that are
believed to be reasonable under the circumstances. Actual results may differ from these estimates under different
assumptions or conditions.

The Company believes the following critical policies affect its more significant estimates and assumptions used in the
preparation of its consolidated financial statements.

Capitalized Costs

Expenditures directly related to the acquisition, or improvement of real estate, including interest and other costs
capitalized on development projects and land being readied for development, are included in net real estate and are
stated at cost. The Company considers a development property substantially complete upon the completion of tenant
build-out, but no later than one year after the completion of major construction activity. The capitalized costs include
pre-construction costs essential to the development of the property, construction costs, interest costs, real estate taxes,
development related salaries and other costs incurred during the period of development. Capitalized development
related salaries and benefits historically represent approximately 1% to 2% of the cost of developed properties. The
determination to capitalize rather than expense costs requires the Company to evaluate the status of the development
activity. Capitalized interest for the years ended December 31, 2007, 2006, and 2005 was $45.7 million, $30.8
million and $17.7 million, respectively.

Revenue Recognition

Rental revenue is recognized on a straight line basis over the terms of the respective leases. Deferred rent receivable
represents the amount by which straight line rental revenue exceeds rents currently billed in accordance with the lease
agreements. Above-market and below-market lease values for acquired properties are recorded based on the present
value (using a discount rate which reflects the risks associated with the leases acquired) of the difference between (i)
the contractual amounts to be paid pursuant to each in-place lease and (ii) management’s estimate of fair market lease
rates for each corresponding in-place lease. The capitalized above or below-market lcase values are amortized as a
component of rental revenue over the remaining term of the respective leases.
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Allowance for Doubiful Accounts

The Company monitors the liquidity and creditworthiness of its tenants on an on-going basis. Based on these reviews,
provisions are established, and an allowance for doubtful accounts for estimated losses resulting from the inability of
its tenants to make required rental payments is maintained. As of December 31, 2007 and 2006, the Company’s
allowance for doubtful accounts totaled $6.0 million and $5.1 millien, respectively. The Company’s bad debt expense
for the years ended December 31, 2007, 2006 and 2005 was $3.4 million, $1.0 million and $2.6 million, respectively.
During the year ended December 31, 2006, the Company realized $2.0 million from the settlement of a tenant
bankruptcy,

Impairment of Real Estate

The Company evaluates its real estate investments and investments in unconsolidated joint ventures upon occurrence
of significant adverse changes in operations to assess whether any impairment indicators are present that affect the
recovery of the recorded value. If any real estate investment is considered impaired, the carrying value of the property
is written down to its estimated fair value. During the years ended December 31, 2007, 2006, and 2005 the Company
recognized impairment losses of $0.2 million, $4.2 million and $5.3 million respectively. The 2007 impairment loss
of 30.2 million was related to various land parcels. The 2006 impairment loss of $4.2 million was primarily related
to a 352,000 square foot portfolio of operating properties in Michigan. The 2005 impairment loss was primarily
related to a portfolio of operating properties equaling 615,000 square feet in the Midwest segment. The determination
of whether impairment exists requires the Company to make estimates, judgments and assumptions about the future
utility of the assets. The Company has evaluated each of its Properties and land held for development and
investments in unconsolidated joint ventures and has determined that there are no additional valuation adjustments
that need to be made at December 31, 2007.

Intangibles

In accordance with the Financial Accounting Standards Board (“FASB™) Statement of Financial Standards (“SFAS")
No. 141, “Business Combinations,” the Company allocates the purchase price of real estate acquired to land, building
and improvements and intangibles based on the relative fair value of each component. The vatue ascribed to in-place
leases is based on the rental rates for the existing leases compared to the Company’s estimate of the fair market lease
rates for leases of similar terms and present valuing the difference based on an interest rate which reflects the risks
associated with the leases acquired. Origination values are also assigned to in-place leases, and, where appropriate,
value is assigned to customer relationships. Origination cost estimates include the costs to execute leases with terms
similar to the remaining lease terms of the in-place leases, including leasing commissions, legal and other related
expenses. Additionally, the Company estimates carrying costs during the expected lease-up perieds including real
estate taxes, other operating expenses and lost rentals at contractual rates. The Company depreciates the amounts
allocated to building and improvements over 40 years. The amounts allocated to the intangible relating to in-place
leases, which are included in deferred financing and leasing costs or in other liabilities in the accompanying balance
sheets, are amortized over the remaining term of the related leases. In the event that a tenant terminates its lease, the
unamortized portion of the intangible is written off.

Results of Operations

The following discussion is based on the consolidated financial statements of the Company. It compares the results of
operations of the Company for the year ended December 31, 2007 with the results of operations of the Company for
the year ended December 31, 2006, and the results of operations of the Company for the year ended December 31,
2006 with the results of operations of the Company for the year ended December 31, 2005. As a result of the varying
level of development, acquisition and disposition activities by the Company in 2007, 2006 and 2003, the overall
operating results of the Company during such periods are not directly comparable, However, certain data, including
the Same Store results, do lend themselves to direct comparison.

This information should be read in conjunction with the accompanying consolidated financial statements and notes
included elsewhere in this report.

Comparison of Year Ended December 31, 2007 to Year Ended December 31, 2006

Overview

The Company’s average gross investment in operating real estate owned for the year ended December 31, 2007
increased to $4,617.3 million from $3,935.9 million for the year ended December 31, 2006. This increase in
operating real estate resulted in increases in rental revenue, operating expense reimbursement, rental property
operating expenses, real estate taxes, and depreciation and amortization expense.
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Total operating revenue increased to $698.7 million for the year ended December 31, 2007 from $618.4 million for
the year ended December 31, 2006. This $80.3 million increase was primarily due to the increase in investment in
operating real estate and the increase in operating revenue from the Same Store group of properties, discussed below.
This increase was partially offset by a decrease in “Termination Fees,” which totaled $4.2 million for the year ended
December 31, 2007 as compared to $6.1 million for the year ended December 31, 2006. Termination Fees are fees
that the Company agrees to accept in consideration for permitting certain tenants to terminate their leases prior to the
contractual expiration date. Termination Fees are included in rental revenue.

Segments

The Company evaluates the performance of the Properties in Operation by reportable segment (see Note 14 to the
Company's financial statements for reconciliation to net income). The following table identifies changes in
reportable segments (dollars in thousands):

Property Level Operating Income:

YEAR ENDED DECEMBER 31, PERCENTAGE
2007 2006 INCREASE (DECREASE)

Delaware Valley

— SE Pennsylvania $ 116,285 $ 115,019 1.1%

- Other 37,306 36,762 1.5%
Midwest

— Lechigh Valley 68,015 63,415 73% (1)

- Other 53,803 50,085 74%  (2)
Mid-Atlantic 93,571 83,729 11.8%  (2)
Florida 94,022 74,598 260%  (2)
Arizona 6,562 2,206 197.5% (1)
Philadelphia 5,391 {13) N/A (1)
United Kingdom 2,682 206 196.0% (2}
Total property level operating income (3) $ 477,637 § 426,707 11.9%

(1) The increase for the year ended December 31, 2007 versus the year ended December 31, 2006 is primarily due to an increase in average gross
investment in operating real estate during 2007.

(2) The increase for the year ended December 31, 2007 versus the year ended December 31, 2006 is primarily due to an increase in average gross
investment in operating real estate and increased occupancy during 2007.

(3} See a reconciliation of property fevel operating income to net income in the Same Store comparisen below.

Same Store

Property level operating income, exclusive of Termination Fees, for the Same Store properties increased to $408.3
million for the year ended December 31, 2007 from $399.3 million for the year ended December 31, 2006, on a
straight line basis (which recognizes rental revenue evenly over the life of the lease), and increased to $406.2 million
for the year ended December 31, 2007 from $394.2 million for the year ended December 31, 2006 on a cash basis.
These increases of 2.3% and 3.1%, respectively, are primarily due to an increase in occupancy and an increase in
rental rates.

Management generally considers the performance of the Same Store properties to be a useful financial performance
measure because the results are directly comparable from period to period. Management further believes that the
performance comparison should exclude Termination Fees since they are more event specific and are not
representative of ordinary performance results. In addition, Same Store property Jevel operating income exclusive of
Termination Fees is considered by management to be a more reliable indicator of the portfolio’s baseline
performance. The Same Store properties consist of the 561 properties totaling approximately 50.2 million square feet
owned on January 1, 2006.

Set forth below is a schedule comparing the property level operating income, on a straight line basis and on a cash
basis, for the Same Store properties for the years ended December 31, 2007 and 2006. Same Store property level
income is a non-GAAP measure and does not represent income before property dispositions, income taxes, minority
interest and equity in (loss) earnings of unconsolidated joint ventures because it does not reflect the consolidated
operations of the Company. Investors should review Same Store results, along with Funds from operations (see
“Liquidity and Capital Resources” section), GAAP net income and cash flow from operating activities, investing
activities and financing activities when considering the Company’s operating performance. Also, set forth below is a
reconciliation of Same Store property level operating income to net income (in thousands),
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YEAR ENDED DECEMBER 31,

2007 2006

Same Store:
Remtal revenue $ 414,197 $ 406,063
Operating expenscs:

Rental property expense 131,698 123,156

Real estate taxes 62,157 61,204

Operating expense recovery (188,006) (177,680)
Unrecovered operating expenses 5,349 6,770
Property level operating income 408,348 399,293
Less straight {ine rent 2,111 5,091
Cash basis property level operating income § 406,237 $ 394,202
Reconciliation of non-GAAP financial measure:
Property level operating income - Same Store $ 408,348 § 399,203
Property level operating income — properties purchased or developed subsequent to January 1, 2006 65,110 21,352
Termination fees 4,179 6,062
General and administrative expensc (54,116) (46,157}
Depreciation and amortization expense (158,355) (134,433)
Other income (expense) (117,553) (102,800}
Gain on property dispositions 1,452 17,628
Income 1axes 709 (288)
Minority interest {23,693) {19,894)
Equity in (loss) carnings of unconsolidated joint ventures (226) 1,432
Discontinued operations, net of minority interest 38,976 124,379
Net income $ 164,831 $ 266,574

General and Administrative

General and administrative expenses increased to $54.1 million for the year ended December 31, 2007 from $46.2
million for the year ended December 31, 2006. This increase was primarily due to increases in compensation expense
for real estate personnel necessitated by the competitive real estate market and increases in personnel consistent with
the size and complexity of the Company. The increase in general and administrative expenses was also due to the
expensing of costs relating to the acquisition of Republic and an increase in cancelled project costs,

Depreciation and Amortization

Depreciation and amortization increased to $158.4 million for the year ended December 31, 2007 from $134.4
million for the year ended December 31, 2006. The increase was primarily due to the increase in gross investment in
operating real estate during the respective periods and particutarly the increased investment in tenant improvement
costs, which are depreciated over a shorter period than buildings.

Interest Expense

Interest expense increased to $i29.3 million for the year ended December 31, 2007 from $111.5 million for the year
ended December 31, 2006. This increase was related to an increase in the average debt outstanding, which was
$2,677.9 million for the year ended December 31, 2007, compared to $2,263.9 million for the year ended December
31, 2006. The effect of the increase in the average debt outstanding was partially offset by an increase in capitalized
interest costs and a decrease in the weighted average interest rate to 6.4% for the year ended December 31, 2007 from
6.6% for the year ended December 31, 2006.

Interest expense allocated to discontinued operations for the years ended December 31, 2007 and 2006 was $4.7
million and $12.7 million, respectively. This decrease was due to the decrease in the level of dispositions in 2007
compared to 2006,

Other

Costs directly related to the development of Properties Under Development and land being readied for development
are capitalized. Capitalized development costs include interest, development-related salaries and benefits, property
taxes, insurance and other directly identifiable costs incurred during the period of development. Capitalized
development-related salaries and benefits historically represent approximately 1% to 2% of the cost of developed
properties.
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Gain on property dispositions decreased to $1.5 million for the year ended December 31, 2007 from $17.6 million for
the year ended December 31, 2006. The decrease was due to a gain on sale of properties to an unconsolidated joint
venture during the year ended December 31, 2006. There was no similar transaction in 2007.

Income from discontinued operations decreased to $39.0 million from $124.4 million for the year ended December
31, 2007 compared to the year ended December 31, 2006. The decrease is due to lower operating income and the
decrease in gains recognized on sales which were $33.6 million for the year ended December 31, 2007 compared to
$112.6 million for the year ended December 31, 2006.

As a result of the foregoing, the Company’s net income decreased to $164.8 million for the year ended December 31,
2007 from $266.6 million for the year ended December 31, 2006,

Comparison of Year Ended December 31, 2006 to Year Ended December 31, 2605

Overview

The Company’s average gross investment in operating real estate owned for the year ended December 31, 2006
increased to $3,935.9 million from $3,609.7 million for the year ended December 31, 2005. This increase in
operating real estate resulted in increases in rental revenue, operating expense reimbursement, rental property
operating expenses, real estate taxes, and depreciation and amortization expense.

Total operating revenue increased to $618.4 million for the year ended December 31, 2006 from $588.2 million for
the year ended December 31, 2005. This $30.2 million increase was primarily due to the increase in investment in
operating real estate and the increase in operating revenue from the Prior Year Same Store group of properties,
discussed below. These increases were partially offset by a decrease in Termination Fees, which totaled $6.1 million
for the year ended December 31, 2006 as compared to $13.2 million for the year ended December 31, 2005,
Termination Fees are included in rental revenue.

Segments

The Company evaluates the performance of the Properties in Operation by reportable segment (see Note 14 to the
Company’s financial statements for a reconciliation to net income). The following table identifies changes in
reportable segments (dollars in thousands):

Property level operating income:

YEAR ENDED DECEMBER 31, PERCENTAGE
2006 2005 INCREASE (DECREASE)

Delaware Valley

— SE Pennsylvania $ 115,019 $ 119,487 (3.7Y%

- Other 36,762 35,120 4.7%
Midwest

— Lehigh Valley 63,415 57,341 10.6% (1)

— Other 50,085 46,207 8.4%
Mid-Atlantic 83,729 72,437 15.6% (2)
Florida 74,598 63,773 17.0% (2)
Arizona 2,206 - N/A (1)
Philadelphia (13 155 (108.4)%
United Kingdom 906 16,651 94.6)% (3)
Total property level operating income (4) 5 426,707 $ 411,171 3.8%

(1) The increase for the year ended December 31, 2006 versus the year ended December 31, 2005 is primarily due to an increase
in average gross investment in operating real estate during 2006.

(2) The increase for the year ended December 31, 2006 versus the year ended December 31, 2005 is primarily due to increased
occupancy and an increase in average gross investment in operating real estate during 2006.

(3) The decrease for the year ended December 31, 2006 versus the year ended December 31, 2005 is primarily due to the sale of
15 operating properties to a joint venture in December 2005.

{4) See a reconciliation of property level operating income to net income in the Same Store comparison below.
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Same Store

Property level operating income, exclusive of Termination Fees, for the “Prior Year Same Store” (as defined below)
properties increased to $401.8 million for the year ended December 31, 2006 from $391.1 million for the year ended
December 31, 2003, on a straight line basis and increased to $397.6 million for the year ended December 31, 2006
from $384.4 million for the year ended December 31, 2005 on a cash basis. These increases of 2.8% and 3.4%,
respectively, were primarily due to an increase in occupancy.

Management generally considers the performance of the Prior Year Same Store properties to be a useful financial
performance measure because the results are directly comparable from period to period. Management further
believes that the performance comparison should exclude Termination Fees since they are more event specific and
are not representative of ordinary performance results. In addition, Prior Year Same Store property level operating
income exclusive of Termination Fees is considered by management to be a more reliable indicator of the portfolio’s
baseline performance. The Prior Year Same Store properties consist of the 597 properties totaling approximately 50.2
million square feet owned on January 1, 2005,

Set forth below is a schedule comparing the property level operating income, on a straight line basis and on a cash
basis, for the Prior Year Same Store properties for the years ended December 31, 2006 and 2005. Prior Year Same
Store property level income is a non-GAAP measure and does not represent income before property dispositions,
income taxes, minority interest, and equity in earnings of unconsolidated joint ventures because it does not reflect the
consolidated operations of the Company. Investors should review Prior Year Same Store results, along with Funds
from operations (see “Liquidity and Capital Resources” section), GAAP net income and cash flow from operating
activities, investing activities and financing activities when considering the Company’s operating performance, Also,
set forth below is a reconciliation of Prior Year Same Store property level operating income to net income (in
thousands).

YEAR ENDED DECEMBER 31,

2006 2005

Prior Year Same Store:
Rental revenue $ 409,066 $ 402,794
Operating expenses:

Rental property expense 126,076 124,831

Real estate taxes 63,940 61,720

Operating expense recovery (182,795) {174,831)
Unrecovered operating expenses 7221 11,720
Property level operating income 401,845 391,074
Less straight line rent 4,282 6,700
Cash basis property leve! operating income § 397,563 $ 384,374
Reconciliation of non-GAAP financial measure:
Property level operating income — prior year Same Store $ 401,845 $ 391,074
Propetty level operating income — properties purchased or developed subsequent to January 1, 2005 51,643 37,599
Less: Praperty level operating income — 2007 discontinued operations (29,527) (27.309)
Less: Property level operating income — Assets held for sale at December 31, 2006 (3,316) (3.433)
Termination fees 6,062 13,240
General and administrative expense (46,157} (38,113)
Depreciation and amortization expense (134,433) (125,703)
Other income {expense) (102,800) (104,034)
Gain on property dispositions 17,628 86,114
Income taxes (288) (14,827)
Minority interest {19,894) 21,519
Equity in eamnings of unconsolidated joint ventures 1,432 2,540
Discontinued operations at December 31, 2006 112,877 44 510
2007 discontinued operations 11,502 9,212
Net income $ 266,574 § 249151

General and Administrative

General and administrative expenses increased to $46.2 million for the year ended December 31, 2006 from $38.1
million for the year ended December 31, 2005. This increase was primarily due to increases in salaries and increases
in personnel consistent with the increase in the size of the Company. The increase in general and administrative
expenses was also due to the expensing of leng term incentive compensation.

Depreciation and Amortization

Depreciation and amortization increased to $134.4 million for the year ended December 31, 2006 from $125.7
million for the year ended December 31, 2005. The increase is primarily due to the increase in gross investment in
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operating real estate during the respective periods and particularly the increased investment in tenant improvement
costs, which are depreciated over a relatively shorter period than buildings.

Interest Expense

Interest expense increased to $111.5 million for the year ended December 31, 2006 from $111.0 million for the year
ended December 31, 2005. Interest expense allocated to discontinued operations for the years ended December 31,
2006 and 2005 was $12.7 million and $24.4 million, respectively. This decrease was due to the level of dispositions
in 2006 versus 2005. The increase in average debt outstanding for 2006 compared to 2005 and the decrease in
interest expense allocated to discontinued operations for 2006 compared to 2005 were partially offset by the increase
in capitalized interest costs which is consistent with the increased investment in Properties under Development. The
average debt outstanding for the year ended December 31, 2006 was $2,263.9 million compared to $2,241.1 million
for the year ended December 31, 2005. The weighted average interest rate for the years ended December 31, 2006
and 2005 was unchanged at 6.6% for both years.

Other

Costs directly related to the development of Properties Under Development and land being readied for development
are capitalized. Capitalized development costs include interest, development-related salaries, property taxes,
insurance and other directly identifiable costs incurred during the period of development. Capitalized development-
related salaries and benefits historically represent approximately 1% to 2% of the cost of developed properties.

Gain on property dispositions and income taxes decreased to $17.6 million and $0.3 million, respectively, for the year
ended December 31, 2006 from $86.1 million and $14.8 million, respectively, for the year ended December 31, 2005.
In 2003, an $£89.6 million gain and a resultant $14.5 million of tax liability was recognized on the sale of 15 United
Kingdom Properties in Operation to the Kings Hill Unit Trust joint venture. In 2006, a $17.6 million gain was
recognized on the sale of certain Properties in Operation and land located in Chicago to the Liberty Illinois, LP joint
venture,

Income from discontinued operations increased to $124.4 million from $53.7 million for the year ended December
31, 2006 compared to the year ended December 31, 2005. The increase is due to the increase in gains realized on
sales which were $112.6 million for the year ended December 31, 2006 compared to $36.1 million for the year ended
December 31, 2005.

As a result of the foregoing, the Company’s net income increased to $266.6 million for the year ended December 31,
2006 from $249.4 million for the year ended December 31, 2005.

Liquidity and Capital Resources

As of December 31, 2007, the Company had cash and cash equivalents of $72.6 million, including $34.6 million in
restricted cash.

Net cash flow provided by operating activities increased to 5384.7 million for the year ended December 31, 2007
from $344.9 million for the year ended December 31, 2006. This $39.8 million increase was primarily due to a
decrease in restricted cash. In 2006, funds received from the sale of land in the United Kingdom were restricted for
infrastructure investment. In 2007, a portion of these funds were used for infrastructure investment. Net cash flow
provided by operations is the primary source of liquidity to fund distributions to shareholders and for the recurring
capital expenditures and leasing transaction costs for the Company’s Properties in Operation. In the past several
years, a portion of distributions to shareholders has been funded by the disposition of properties or borrowings.

Net cash used in investing activities increased to $796.8 million for the year ended December 31, 2007 from $355.3
million for the year ended December 31, 2006. This $441.5 million increase was primarily due to cash paid for the
acquisition of Republic, increased investment in joint ventures to include Blythe Valley JV Sarl and an increased
investment in development in progress partially offset by an increase in net proceeds from the disposition of
properties and land and decreased investment in properties.

Net cash provided by financing activities increased to $396.3 million for the year ended December 31, 2007
compared to net cash used of $0.3 million for the year ended December 31, 2006. This change was due to the
increase in debt and an increase in proceeds from the issuance of preferred units. These increases were partially offset
by the purchase of treasury shares. Net cash provided by or used in financing activittes includes proceeds from the
issuance of equity and debt, net of debt repayments and shareholder distributions. Net cash provided by financing
activities is a source of capital utilized by the Company to fund investment activities.
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The Company funds its development and acquisitions with long-term capital sources including proceeds from the
disposition of properties. For the year ended December 31, 2007, a significant portion of these activities were funded
through a $600 million Credit Facility (the “$600 miliion Credit Facility”). The interest rate on borrowings under the
3600 million Credit Facility fluctuates based upon ratings from Moody’s Investors Service, Inc. (“Moody’s™),
Standard and Poor’s Ratings Group (“S&P™) and Fitch, Inc. (“Fitch™). The current ratings for the Company’s senior
unsecured debt are Baa2, BBB and BBB+ from Moody’s, S&P and Fitch, respectively. At these ratings, the interest
rate for borrowings under the $600 million Credit Facility is 65 basis points over LIBOR. The $600 million Credit
Facility contains an accordion feature whereby the Company may borrow an additional $200 million. The $600
million Credit Facility expires in January 2010, and has a one-year extension option.

The Company uses debt financing to lower its overall cost of capital in an attempt to iocrease the retumn to
shareholders. The Company staggers its debt maturities and maintains debt levels it considers to be prudent. In
determining its debt levels, the Company considers various financial measures including the debt to gross assets ratio
and the fixed charge coverage ratio. As of December 31, 2007 the Company’s debt to gross assets ratio was 46.5%,
and for the year ended December 31, 2007 the fixed charge coverage ratio was 2.3x. Debt to gross assets equals total
long-term debt, borrowings under the 3600 million Credit Facility, and borrowings under the Liberty/Commerz 1701
JFK Boulevard, LP financing arrangement divided by total assets plus accumulated depreciation. The fixed charge
coverage ratio equals income from continuing operations before property dispositions and minority interest, including
operating activity from discontinued operations, plus interest expense and depreciation and amortization, divided by
interest expense, including capitalized interest, plus distributions on preferred units.

As of December 31, 2007, $243.2 million in mortgage loans and $2,155.0 million in unsecured notes were
outstanding with a weighted average interest rate of 6.59%. The interest rates on these mortgage loans and unsecured
notes are fixed and range from 4.6% to 8.8%. The weighted average remaining term for these mortgage loans and
unsecured notes is 5.8 years.

In 2008, $34.1 million in mortgage loans with various interest rates will mature. The Company anticipates that it will
refinance or retire these borrowings through its available sources of capital.

During the first half of 2008, it is anticipated that Liberty/Commerz 1701 JFK Boulevard, LP will close on a loan
commitment for a $324 million permanent financing for Comcast Center. Liberty/Commerz 1701 Boulevard LP, will
use the proceeds from this financing to repay the Company the $324 million it has advanced for the development of
Comcast Center.

The Company’s contractual obligations, as of December 31, 2007, are as follows (in thousands):

PAYMENTS DUE By PERIOD
L.ESS THAN 1 MORE THAN
CONTRACTUAL OBLIGATIONS ToTAL YEAR 1-3 YEARS 3-5 YEARS 5 YEARS

Long-term debt (1) $3,948,105 $ 387,049 3 1,292,931 $ 722449 $1,545,676
Capital leasc obligations 7,412 1,863 666 376 4,507
Operating lease obligations 17,867 861 1,168 874 14,964
Share of debt of unconsclidated joint ventures (1) 341,914 40,706 88,770 96,265 116,173
Property development commitments (2) 179,026 138,206 40,820 - -
Share of property development commitments of

unconsolidated joint ventures 53,522 35,058 18,464 - -
Joint venture capital commitments 4,162 4,162 - - -
Letter of credit 2,344 629 1,715 - -
Purchase obligations (3) 40,255 29,280 10,975 - -
Master lease obligation (4) 6,459 6,459 - - -
Total $4,601,066 $ 644,273 $ 1,455,509 $ 819,964 $1,681,320

(1) Tncludes principal and interest payments. Interest payments assume current credit facility borrowings and interest rates remain at the
December 31, 2007 level until maturity,

(2) The Comcast Center commitment is included at the current projected Total Investment of $495 million.

(3} Purchase obligations include obligations to acquire property and land.

(4) Includes Comcast Center net operating income support agreement and a master lease arrangement in the United Kingdom,




General

The Company believes that its existing sources of capital will provide sufficient funds to finance its continued
development and acquisition activities. The Company’s existing sources of capital include the public debt and equity
markets, proceeds from property dispositions, equity capital from joint venture partners and net cash provided by
operating activities. Additionally, the Company expects to incur variable rate debt, including borrowings under the
$600 million Credit Facility, from time to time.

In December 2006, the Company satisfied a $100 million 6.95% medium term note and issued a $300 million 5.50%
senior unsecured note due 2016. The net proceeds of the $300 million offering were $295.4 million and were used to
pay down outstanding borrowings under the Company’s unsecured credit facility and for general corporate purposes.

In December 2006, the Company raised $27 miltion through the placement of 6.70% Series G Cumulative
Redeemable Preferred Units. The net proceeds from this offering were used to pay down outstanding borrowings
under the Company’s unsecured credit facility and for general corporate purposes.

In June 2007, the Company redeemed for $23.7 million its outstanding 7.63% Series D Cumulative Redeemable
Preferred Units. The redemption resulted in a $0.7 million write-off of Series D) issuance costs.

In August 2007, the Company raised $100 million through the placement of 7.40% Series H Cumulative Redeemable
Preferred Units. The net proceeds from this offering were used to pay down outstanding borrowings under the
Company’s unsecured credit facility and for general corporate purposes. Amounts repaid under the credit facility
were subsequently drawn to pay a portion of the cash merger consideration for the purchase of Republic Property
Trust.

In August and September 2007, the Company satisfied a $100 million 7.25% senior unsecured note and issued a $300
million 6.625% senior unsecured note due 2017. The net proceeds of the $300 million offering were $296.2 million
and were used to pay down outstanding borrowings under the Company’s unsecured credit facility and for general
corporate purposes. Amounts repaid under the credit facility were subsequently drawn to pay a portion of the cash
merger consideration for the purchase of Republic Property Trust.

In September 2007, the quarterly Common Share dividend was increased to $0.625 per share from $0.62 per share.
The Company’s annual Common Share dividend paid was $2.485 per share, $2.465 per share, and $2.445 per share
in 2007, 2006, and 2005, respectively. In 2007, the Company’s dividend payout ratio was approximately 78.1% of
Funds from operations (as defined below),

The Company has an effective S-3 shelf registration statement on file with the SEC (the “Shelf Registration
Statement”). As of February 22, 2008, pursuant to the Shelf Registration Statement, the Trust had the capacity to
issue up to $586.1 million in equity securities and the Operating Partnership had the capacity to issue up to $210.2
million in debt securities.

Off-Balance Sheet Arrangements
As of December 31, 2007, the Company had investments in and advances to unconsolidated joint ventures totaling
$278.4 million.

Calculation of Funds from Operations

The National Association of Real Estate Investment Trusts (“NAREIT”) has issued a standard definition for Funds
from operations (as defined below). The SEC has agreed to the disclosure of this non-GAAP financial measure on a
per share basis in its Release No. 34-47226, Conditions for Use of Non-GAAP Financial Measures. The Company
believes that the calculation of Funds from operations is helpful to investors and management as it is a measure of the
Company's operating performance that excludes depreciation and amortization and gains and losses from property
dispositions. As a result, year over year comparison of Funds from operations reflects the impact on operations from
trends in occupancy rates, rental rates, operating costs, development activities, general and administrative expenses,
and interest costs, providing perspective not immediately apparent from net income. In addition, management
believes that Funds from operations provides useful information to the investment community about the Company's
financial performance when compared to other REITs since Funds from operations is generally recognized as the
standard for reporting the operating performance of a REIT. Funds from operations available to common
shareholders is defined by NAREIT as net income (computed in accordance with generally accepted accounting
principles (“GAAP”)), excluding gains (or losses) from sales of property, plus depreciation and amortization, and
after adjustments for unconsolidated partnerships and joint ventures. Funds from operations available to common
shareholders does not represent net income or cash flows from operations as defined by GAAP and does not
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necessarily indicate that cash flows will be sufficient to fund cash needs. It should not be considered as an alternative
to net income as an indicator of the Company’s operating performance or to cash flows as a measure of liquidity.
Funds from operations available to common shareholders also does not represent cash flows generated from
operating, investing or financing activities as defined by GAAP.

Funds from operations (“FFQ™) available to common shareholders for the years ended December 31, 2007, 2006, and
2005 are as follows (in thousands, except per share amounts}:

YEAR ENDED DECEMBER 31,

2007 2006 2005

Recenciliation of net income to FFO — basic
Net income $ 164,831 $ 266,574 $ 249,351
Basic - income available to common shareholders 164,831 266,574 249,151

Basic — income available to commeon shareholders per weighted

average share 3 1.81 3 298 8 2.87
Adjustments:
Depreciation and amortization of unconsolidated joint ventures 6,494 2,871 1,316
Depreciation and amortization 162,833 149.606 147,669
Gain on property dispositions (36,498) {136,036) (114,381}
Minority interest share in addback for depreciation and amortization and

gain on property dispositions (5,820) (877 (1,363}
Funds from operations available to comman shareholders - basic § 291,840 $ 282,138 $ 282,592

Basic Funds from operations available to common shareholders per

weighted average share $ 3.20 5 316 $ 3.25
Reconciliation of net income to FFQ - dituted
Net income 3 164,831 $ 266,574 ¥ 249,351
Diluted — income available to comman shareholders 164,831 266,574 249351

Diluted - income available to common shareholders per weighted

average share ) 1.80 ) 295 % 282
Adjustments:
Depreciation and amortization of unconsolidated joint ventures 6,494 2,871 1,316
Depreciation and amortization 162,833 149,606 147,669
Gain on property dispositions (36,498) (136,036) (114,381)
Minority interest less preferred share distributions and excess of preferred unit redemption 7,556 11,786 10,018

over carying amount
Funds from operations available to common sharehkolders — diluted 3 305,216 $ 294,801 $ 293,973

Diluted Funds from operations available to common shareholders per

weighted average share $ 118 $ 3112 8 320
Recanciliation of weighted average shares:
Weighted average common shares — all basic calculations 91,185 85,313 86,986
Dilutive shares for long term compensation plans 618 1,179 1,390
Diluted shares for net income calculations 91,803 90,492 88,376
Weighted average common units 4,190 3,895 3,555
Diluted shares for Funds from operations calculations 95,993 94,387 91,931

Inflation

Inflation has remained relatively low during the last three years, and as a result, it has not had a significant impact on
the Company during this period. The $600 million Credit Facility bears interest at variable rates; therefore, the
amount of interest payable under the $600 million Credit Facility is influenced by changes in short-term interest rates,
which tend to be sensitive to inflation. To the extent an increase in inflation would result in increased operating costs,
such as in insurance, real estate taxes and utilities, substantially all of the tenants’ leases require the tenants to absorb
these costs as part of their rental obligations. In addition, inflation also may have the effect of increasing market
rental rates.
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The following discussion about the Company’s risk management includes forward-looking statements that involve
risks and uncertainties. Actual results could differ materially from the results discussed in the forward-looking
statements.

The carrying value of cash and cash equivalents, restricted cash, accounts receivable, accounts payable, accrued
interest, dividends and distributions payable and other liabilities are reasonable estimates of fair value because of the
short-term nature of these instruments, The fair value of the Company’s long-term debt, which is based on estimates
by management and on rates quoted on December 31, 2007 for comparable loans, is less than the aggregate carrying
value by approximately $13.3 million at December 31, 2007, '

The Company’s primary market risk exposure is to changes in interest rates. The Company is exposed to market risk
related to its $600 million Credit Facility and certain other indebtedness as discussed in “Management’s Discussion
and Analysis of Financial Condition and Results of Operations — Liquidity and Capital Resources.” The interest on
the $600 million Credit Facility and certain other indebtedness is subject to fluctuations in the market.

The Company also uses long-term and medium-term debt as a source of capital. These debt instruments are typically
issued at fixed interest rates. When these debt instruments mature, the Company typically refinances such debt at
then-existing market interest rates which may be more or less than the interest rates on the maturing debt. In addition,
the Company may attempt to reduce interest rate risk associated with a forecasted issuance of new debt. In order to
reduce interest rate risk associated with these transactions, the Company occasionally enters into interest rale
protection agreements.

If the interest rates for variable rate debt were 100 basis points higher or lower during 2007, the Company’s interest
expense would have increased or decreased by $3.5 million. If the interest rate for the fixed rate debt maturing in
2008 was 100 basis points higher or lower than its current rate of 6.8%, the Company’s interest expense would have
increased or decreased by $131,000.

The sensitivity analysis above assumes no changes in the Company’s financial structure. It also does not consider
future fluctuations in interest rates or the specific actions that might be taken by management to mitigate the impact
of such fluctuations.

The Company is also exposed to currency risk on its net investment in the United Kingdom. The Company does not
believe that this currency risk exposure is material to its financial statements.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
The dual presentation of financial statements for the Company is required by the SEC. The Company is comprised of
two SEC registrants: Liberty Property Trust and Liberty Property Limited Partnership. Accordingly, financial

statements are required for each registrant. The financial information contained within the two sets of financial
statements is essentially the same.
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Management’s Annual Report on Internal Control Over Financial Reporting
Tao the Shareholders of Liberty Property Trust:

The Company’s management is responsible for establishing and maintaining adequate internal control over financial
reporting, as such term is defined in Exchange Act Rules 13a — 15 (f) and 15d - 15(f). The Company’s internal
control system was designed to provide reasonable assurance to the Company’s management and Board of Trustees
regarding the preparation and fair presentation of published financial statements,

Under the supervision and with the participation of our management, including the Chiet Executive Officer and Chief
Financial Officer, we assessed the effectiveness of the Company’s internal control over financial reporting as of
December 31, 2007. In making this assessment, we used the criteria set forth by the Committee of Sponsoring
Organizations of the Treadway Commissions (COSO) in Internal Control — Integrated Framework. Based on our
assessment we believe that, as of December 31, 2007, the Company’s internal control over financial reporting is
effective based on those criteria.

The Company’s independent registered public accounting firm, Ernst & Young LLP, has issued an attestation report
on the Company’s internal controls over financial reporting, which is included in this Annual Report on Form 10-K.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

February 26, 2008
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Report of Independent Registered Public Accounting Firm

The Board of Trustees and Shareholders of Liberty Property Trust

We have audited Liberty Property Trust’s (the “Trust™) internal control over financial reporting as of December 31,
2007, based on criteria established in Internal Control—Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (the COSO criteria). The Trust’s management is responsible
for maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of
internal control over financial reporting included in the accompanying Management’s Annual Report on Internal
Control Over Financial Reporting. Qur responsibility is to express an opinion on the Trust’s internal control over
financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financial reporting was maintained in all material respects. Our audit included
obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness
exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

In our opinion, Liberty Property Trust maintained, in all material respects, effective internal control over financial
reporting as of December 31, 2007, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board {United
States), the consolidated balance sheets as of December 31, 2007 and 2006, and the related consolidated statements of
operations, shareholders' equity, and cash flows for each of the three years in the period ended December 31, 2007 of
Liberty Property Trust and our report dated February 26, 2008 expressed an unqualified opinion thereon,

/s/ Ernst & Young LLP

Philadelphia, Pennsylvania
February 26, 2008
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Report of Independent Registered Public Accounting Firm
The Board of Trustees and Shareholders of Liberty Property Trust

We have audited the accompanying consolidated balance sheets of Liberty Property Trust (the “Trust”) as of
December 31, 2007 and 2006, and the related consolidated statements of operations, shareholders' equity, and cash
flows for each of the three years in the period ended December 31, 2007. Our audits also included the financial
statement schedule listed in the Index at Item 15. These financial statements and schedule are the responsibility of the
Trust's management. Our responsibility is to express an opinion on these financial statements and schedule based on
our audits,

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our apinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Liberty Property Trust at December 31, 2007 and 2006, and the consolidated results of its
operations and its cash flows for each of the three years in the period ended December 31, 2007, in conformity with
[1.S. generally accepted accounting principles. Also, in our opinion, the related financial statement schedule, when
considered in relation to the financial statements taken as a whole, presents fairly in all material respects the
information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Liberty Property Trust’s internal control over financial reporting as of December 31, 2007, based on criteria
established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission and our report dated February 26, 2008 expressed an unqualified opinion thereon.

s/ Emst & Young LLP

Philadelphia, Pennsylvania
February 26, 2008
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CONSOLIDATED BALANCE SHEETS OF LIBERTY PROPERTY TRUST

(IN THOUSANDS, EXCEPT SHARE AMOUNTS)

ASSETS

Real estate:
Land and land improvements
Buildings and improvements
Less accumulated depreciation

Operating real estate

Development in progress
Land held for development

Net real estate

Cash and cash equivalents

Restricted cash

Accounts receivable

Deferred rent receivable

Deferred financing and leasing costs, net

Investments in and advances to unconsolidated joint ventures
Assets held for sale

Prepaid expenses and other assets

Total assets

LIABILITIES

Mortgage loans

Unsecured notes

Credit facility

Accounts payable

Accrued interest

Dividends and distributions payable
Other liabilities

Total liabilities

Minonty interest

SHAREHOLDERS’ EQUITY

Common shares of beneficial interest, $.001 par value, 183,987,000 shares authorized, 92,817,879
(includes 1,249,909 in treasury) and 90,972,979 (includes 59,100 in treasury) shares issued and
outstanding as of December 31, 2007 and 2006, respectively

Additional paid-in capital
Accumulated other comprehensive income
Distributions in excess of net income

Common shares held in treasury, at cost, 1,249,909 and 59,100 shares as of December 31, 2007 and

2006, respectively
Total shareholders’ equity
Total liabilities and shareholders’ equity

See accompanying notes.

41

DECEMBER 31,

2007 2006
$ 796501 § 666,588
4434731 3,735,583
(863,609) (786,778)
4,367,623 3,615,393
328,138 538,521
247,124 195,332
4,942,385 4,349,246
317,989 53,737
34,567 55,671
18416 20,753
80,087 71,894
144,689 127,902
278,383 54,723
- 113,150
101,733 63,835
$5638,749  $4910911
§ 243,168  § 185978
2,155,000 1,955,000
622,960 246,960
44,666 40,633
39,725 36,297
59,849 58,961
263,738 217,751
3,429,107 2,741,580
372,621 297,727
93 91
1,984,141 1,906,403
21,378 20,323
(116,640) (53.886)
(51,951) (1,327
1,837,021 1,871,604
$5,638749 54910911




CONSOLIDATED STATEMENTS OF OPERATIONS OF LIBERTY PROPERTY TRUST
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

OPERATING REVENUE
Rental
Operating expense reimbursement

Total operating revenue

OPERATING EXPENSE
Rental property

Real estate taxes

General and administrative
Depreciation and amortization

Total opernting expenses
Operating income
OTHER INCOME (EXPENSE)
Interest and other income

Interest expense

Total other income (expense)

Income before property dispositions, income taxes, minority interest and equity in (loss)
earnings of unconsolidated joint ventures

Gain on property dispositions

Income taxes

Minority interest

Equity in (loss) earnings of unconsolidated joint ventures

Income from continuing operations
Discontinued operations, net of minority interest (including net gain on property
dispositions of $33,622, $112,620, and $36,036 for the years ended December
31, 2007, 2006 and 2005, respectively)
Net income
Earnings per share
Basic:
Income from continuing operations
Income from discontinued operations
Income per common share — basic
Diluted:
Income from continuing operations
Income from discontinued operations
Income per common share - diluted
Weighted average number of common shares outstanding
Basic

Diluted

See accompanying notes,
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YEAR ENDED DECEMBER 31,

2007 2006 2005
§ 487,884 5 433952 $ 421,224
210,863 184,407 166,952
698,747 618,359 588,176
147,326 125,895 117,593
73,784 65,757 59,412
54,116 46,157 38,113
158,355 134,433 125,703
433,581 372,242 340,821
265,166 246,117 247,355
11,748 8714 6,961
(129,301 (111,514) (110,995)
(117,553) (102,800) (104,034)
147,613 143,317 143,321
1,452 17,628 86,114
709 (288) (14,827)
(23,693) (19,894) (21,519)
(226) 1,432 2,540
125,855 142,195 195,629
18,976 124,379 53,722
$ 164,831 $ 266,574 § 249351
$ 138§ 1.59 s 225
0.43 1.39 0.62
3 1.81 3 2.98 3 2.87
$ 138§ 1.58 $ 2.21
0.42 1.37 0.61
$ 180§ 2.95 5 282
91,185 89,313 86,986
91,803 50,492 28,376




CONSOLIDATED STATEMENTS OF SHAREHOLDERS® EQUITY OF LIBERTY PROPERTY TRUST

(IN THOUSANDS)
COMMON ACCUMULATED COMMON
SHARESOF  ADDITIONAL OTHER DISTRIBUTIONS SHARES TOTAL
BENEFICIAL PAID-IN COMPREHENSIVE  IN EXCESS OF HELD SHAREHOLDERS'
INTEREST CAPITAL INCOME NET INCOME IN TREASURY EQUITY
Balance at January 1, 2005 $ 26 $ 1,705,913 $ 25,105 $  (133,518) $ (1,327) $ 1,596,259
Net proceeds from the issuance of
common shares 2 86,460 - - - 86,462
Net income - - 249,351 - 249,151
Distributions on common shares - - - (214,386) - (214,386)
Noncash compensation - 5,032 - - - 5,032
Minority interest reclassification - 1,663 - - - 1,663
Foreign currency translation
adjustment - - (15,199) - - {15,199)
Balance at December 31, 2005 88 1,799,068 9,906 (98,553) (1,327 1,709,182
Net proceeds from the issuance of
common shares 3 87,040 - - - 87,043
Net income — - - 266,574 - 266,574
Distributions on common shares - - - (221,907) - (221,907)
Noncash compensation - 6,212 - - - 6,212
Minerity interest reclassification - 14,083 - - - 14,083
Foreign cutrency translation
adjustment - - 10,417 - - 10,417
Balance at December 31, 2006 9§ 1,906,403 20,323 (53,886} (1,327) 1,871,604
Net proceeds from the issuance of
common shares 2 70,353 - - - 70,355
Net income — - — 164,831 - 164,831
Distributions on common shares - - - {227,585) - (227,585)
Purchase of treasury shares - - - - (50,624) (50,624)
Noncash compensation - 8,128 - - - 8,128
Minority interest reclassification - (743) - - - (743}
Foreign currency translation
adjustment - - 1,055 - - 1,055
Balance at December 31, 2007 $ 93 $ 1,984,141 $ 21,378 $  (116,640) $ (51,951) § 1,837,021

See accompanying notes.
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CONSOLIDATED STATEMENTS OF CASH FLOWS OF LIBERTY PROPERTY TRUST

(IN THOUSANDS)

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Amortization of deferred financing costs
Equity in loss (eamings) of unconsolidated joint ventures
Distributions from unconsolidated joint ventures
Minority tnterest in net income
Gain on property dispositions
Noncash compensation
Changes in operating assets and liabilities:
Restricted cash
Accounts receivable
Deferred rent receivable
Prepaid expenses and other assets
Accounts payable
Accrued interest
Other liabilities

Net cash provided by operating activities

INVESTING ACTIVITIES

Invesiment in propenties

Cash paid for business, net of cash acquired

Investments in and advances to unconsolidated joint ventures
Net proceeds from dispesition of properties/land

Investment in development in progress

Investment in land held for development

Increase in deferred leasing costs

Net cash used in investing activities

FINANCING ACTIVITIES

Net proceeds from issuance of common shares
Purchase of treasury shares

Net proceeds from issuance of preferred units
Redemption of preferred units

Net proceeds from issuance of notes payable
Repayments of notes payable

Net proceeds from issuance of unsecured notes
Repayments of unsecured notes

Repayments of mortgage loans

Proceeds from credit facility

Repayments on credit facility

Increase in deferred financing costs
Distributions paid on common shares
Distributions to minority interests
Distributions paid on units

Net cash provided by (used in) financing activities

(Decrease) increase in cash and cash eguivalents

Increase (decrease) in cash and cash equivalents related to foreign currency translation
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUPPLEMENTAL DISCLOSURE OF NONCASH TRANSACTIONS

Write-off of fully depreciated property and deferred costs

Issuance of operating partnership common units

Acquisition of properties
Assumption of mortgage loans

See accompanying notes.
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YEAR ENDED DECEMBER 31,

2007 2006 2005
$ 164,831 $ 266,574 $ 249351
163,665 151,966 150,722
4,137 4244 4,758
226 (1432) (2,540
3,550 5,692 4,651
25,479 25,469 22,965
(35,074) (130,248) (122,210
8,128 6,212 5,032
26,211 (21,692) 3,849
4,634 (6,879) 1,804
(13,455) 924 (6,290)
(14,145) (14,394) (12,488)
3,974 7,648 8,894
3,428 1,405 (102)
39,070 49412 52,353
384,659 344,901 360,749
(307,346) (372,610 (324,340)
(626,007) - Z
(227,385} (6,239) (13,790
996,474 492,548 415,144
(455,784) (359,9359) {235,078)
(137,051) (79,976) (91,436)
(39,232) (29,034) (37,133)
(796,831) (355,270) (286,633)
70,355 £7,043 86,462
(50,624) - _
99,958 26,305 48 686
(23,653) - -
415,063 - -
(415,063) - -
446,205 295,393 296,424
{250,000) {100,000) -
(16,365) (56,406) (173,926)
1,363,050 725,025 784,800
(987,050) (733,515) (841,350)
(1,224) (1,635) (3,465)
(226,718) (215,873) (212,305)
- - (3,937
(27.612) (22,664) (20,859)
396,322 (327 {39,470)
(15,850) (10,696) 34,646
102 2,804 (6,684)
53,737 61,629 33,667
§ 37,989 $ 53,737 $ 61,629
$ 102,902 $ 87424 $ 83,794
- 30,000 -
(73,556) (3.066) (51,716)
73,556 3,066 51,716




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS OF LIBERTY PROPERTY TRUST
1 ORGANIZATION

Liberty Property Trust (the “Trust”) is a self-administered and self-managed Maryland real estate investment trust (a
“REIT”). Substantially all of the Trust’s assets are owned directly or indirectly, and substantially all of the Trust’s
operations are conducted directly or indirectly, by Liberty Property Limited Partnership (the *Operating Partnership™
and, together with the Trust and their consolidated subsidiaries, the “Company”). The Trust is the sole general partner
and also a limited partner of the Operating Partnership, owning 95.6% of the common equity of the Operating
Partnership at December 31, 2007. The Company provides leasing, property management, development, acquisition,
and other tenant-related services for a portfolio of industrial and office properties which are located principally within
the Mid-Atlantic, Southeastern, Midwestern and Southwestern United States and the United Kingdom.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles (“US
GAAP”) requires management to make estimates and assumptions that affect amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Principles of Consolidation

The consolidated financial statements of the Company include the Trust, the Operating Partnership and wholly owned
subsidiaries and those subsidiaries in which the Company owns a majority voting interest with the ability to control
operations of the subsidiaries and where no approval, veto or other important rights have been granted to the minority
shareholders. All significant intercompany transactions and accounts have been eliminated.

Reclassifications
Certain amounts from prior years have been reclassified to conform to current-year presentation.

Real Estate and Depreciation
The properties are recorded at cost and arc depreciated using the straight line method over their estimated useful
lives. The estimated useful lives are as follows:

Building and improvements.............c..ce........ 40 years (blended)
Capital improvements ............coocoruviverennnnnnn. 15 — 20 years
Equipment ........cccoivmniinsinsie e 5—10 years

Tenant IMProvEMENLS........covvveirvirsininsninnnns Term of the related lease

Expenditures directly related to acquisition or improvement of real estate, including interest and other costs
capitalized during development, are included in net real estate and are stated at cost. The capitalized costs include
pre-construction costs essential to the development of the property, development and construction costs, interest
costs, real estate taxes, development-related salaries and other costs incurred during the period of development.
Expenditures for maintenance and repairs are charged to operations as incurred.

In accordance with the Financial Accounting Standards Board (“FASB”) Statement of Financial Standards (“SFAS”)
No. 141, “Business Combinations,” the Company allocates the purchase price of real estate to land, building and
improvements and intangibles based on the relative fair value of each component. The value ascribed to in-place
leascs is based on the rental rates for the existing leases compared to market rent for leases of similar terms and
present valuing the difference based on market interest rates. Origination values are also assigned to in-place leases,
and, where appropriate, value is assigned to customer relationships. The Company depreciates the amounts allocated
to building and improvements over 40 years and the amounts allocated to intangible assets relating to in-place leases,
which are included in deferred financing and leasing costs and other liabilities in the accompanying consolidated
balance sheets, over the remaining term of the related leases.

Once a property is designated as held for sale, no further depreciation expense is recorded. Operations for properties

identified as held for sale and/or sold where no continuing involvement exists are presented in discentinued
operations for all periods presented.
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The Company evaluates its real estate investments, its investments in unconsolidated joint ventures and its goodwill
upon occurrence of a significant adverse change in its operations to assess whether any impairment indicators are
present that affect the recovery of the recorded value. If any real estate investment or investment in unconsolidated
joint ventures is considered impaired, a loss is recognized to reduce the carrying value of the property to its estimated
fair value.

Investments in Unconsolidated Joint Ventures

The Company accounts for its investments in unconsolidated joint ventures using the equity method of accounting as
the Company exercises significant influence, but does not control these entitics. Under the equity method of
accounting, the net equity investment of the Company is reflected in the accompanying consolidated balance sheets
and the Company’s share of net income from the joint ventures is included in the accompanying consolidated
statements of operations.

Cash and Cash Equivalents
Highly liquid investments with a maturity of three months or less when purchased are classified as cash equivalents,

Restricted Cash

Restricted cash includes tenant security deposits and escrow funds that the Company maintains pursuant to certain
mortgage loans. Restricted cash also includes the undistributed proceeds from the sale of residential land in Kent
County, United Kingdom.

Accounts Receivable

The Company’s accounts receivable are comprised of rents and charges for property operating costs due from
tenants, The Company periodically performs a detailed review of amounts due from tenants to determine if accounts
receivable balances are collectible. Based on this review, accounts receivable are reduced by an allowance for
doubtful accounts. The Company considers tenant credit quality and payment history and general economic
conditions in determining the allowance for doubtful accounts. If the accounts receivable balance is subsequently
deemed uncollectible, the receivable and allowance for doubtful account balance is written off.

The allowance for doubtful accounts at December 31, 2007 and 2006 was $6.0 miliion and $5.1 million, respectively.

Deferred Rent Receivable
The Company’s deferred rent receivable represents the cumulative difference between rent revenue recognized on a
straight line basis and contractual payments due under the terms of tenant leases.

Goodwil

Goodwill on the Company’s consolidated balance sheet represents the amounts paid in excess of the fair value of the
net assets acquired from business acquisitions accounted for under SFAS No. 141, “Business Combinations™.
Pursuant to SFAS No. 142, “Accounting for Gooedwill and Intangible Assets,” goodwill is not amortized to expense
but rather is analyzed for impairment. In conjunction with the purchase of Republic, goodwill and other intangibles
of $13 million were recorded. The goodwill is assigned to the Northern Virginia/Washington, D.C. operation which
is part of the Philadelphia reportable segment and is included in prepaid expenses and other assets on the Company’s
consolidated balance sheet.

Revenues

The Company eams rental income under operating leases with tenants, Rental income is recognized on a straight line
basis over the applicable lease term. Operating expense reimbursements consisting of amounts due from tenants for
real estate taxes, utilities and other recoverable costs are recognized as revenue in the period in which the
corresponding expenses are incurred.

Termination fees (included in rental revenue) are fees that the Company has agreed to accept in consideration for
permitting certain tenants to terminate their lease prior to the contractual expiration date. The Company recognizes
termination fees in accordance with Staff Accounting Bulletin 104 when the following conditions are met:

a} the termination agreement is executed,

b) the termination fee is determinable,

¢) all landlord services, pursuant to the terminated lease, have been rendered, and
d) collectibility of the termination fee is assured.
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Deferred Financing and Leasing Costs

Costs incurred in connection with financing or leasing are capitalized and amortized over the term of the related loan
ot lease. Deferred financing cost amortization is reported as interest expense. Intangible assets related to acquired in-
place leases are amortized over the terms of the related leases.

Costs Incurred for Preferred Unit Issuance
Costs incurred in connection with the Company’s preferred unit issuances are refiected as a reduction of minority
interest.

Income per Commeon Share
The following table sets forth the computation of basic and diluted income per common share (in thousands, except
per share amounts):

2007 2006
WEIGHTED WEIGHTED
AVERAGE AVERAGE
INCOME SHARES PER INCOME SHARES PER
(NUMERATOR)  (DENOMINATOR)  SHARE (NUMERATOR)  (DENOMINATOR)  SHARE
Basic income from continuing operations
Income from continuing operations § 123,835 91,185 %138 5 142,195 89313 § 1.59
Dilutive shares for long-term compensation plans - 618 =——= - 1,179 ==
Diluted income from continuing operations
Income from continuing operations
and assumed conversions 125,855 91,803 § 1.38 142,195 90,492 § 1.58
Basic income from discontinued operations
Discontinued operations net of minority interest 38,976 91,185 § 043 124,379 89,313 %139
Ditutive shares for long-term compensation plans - 618 =——= - 1,179 =——=
Diluted income from discontinued operations
Discontinued aperations net of minority interest 38976 91,803 § 042 124,379 90,492 § 1.37
Basic income per common share
Net income 164,831 91,185 § 1.BI 266,574 89313 $ 298
Dilutive shares for long-term compensation plans - 61§ =——a - 1,179 =
Diluted income per common share
Net income and assumed conversions $ 164,831 91,803 5 1.80 266,574 90492 § 295
2005
WEIGHTED
AVERAGE
INCOME SHARES PER

(NUMERATOR)  (DENOMINATOR)  SHARE

Basic income from continuing operations
Income from continuing operations S 195,629 86,986 § 2.25
Dilutive shares for long-term compensation plans - 1,390 =

Dituted income from continuing operations
Income from continuing operations

and assumed conversions 195,629 88376 ¥ 221
Basic income from discontinued operations
Discontinued operations net of minerity interest 53,7122 86,986 § 0.62
Dilutive shares for tong-term compensation plans - 1,30 ——

Diluted income from discontinued operations

Discontinued operations net of minority interest 53,722 88,376 § 0.61
Basic income per common share

Net income 249,351 86,98¢ § 2.87
Dilutive shares for long-term compensation plans - 1,390 =

Diluted income per common share
Netincome and assumed conversions § 249351 88,376 § 2.82

Dilutive shares for long-term compensation plans represent the vested and unvested Common Shares outstanding
during the year as well as the dilutive effect of outstanding options. The anti-dilutive options that were excluded
from the computation of diluted income per common share in 2007, 2006 and 2005 were 629,000, 103,000, and
290,000, respectively.

47




Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, restricted cash, accounts receivable, accounts payable, accrued
interest, dividends and distributions payable and other iiabilities are reasonable estimates of fair values because of the
short-term nature of these instruments. The fair value of the Company’s long-term debt, which is based on estimates
by management and on rates quoted on December 31, 2007 for comparable loans, is less than the aggregate carrying
value by approximately $13.3 million at December 31, 2007.

Income Taxes

The Company has elected to be taxed as a REIT under Sections 856 through 860 of the Internal Revenue Code of
1986, as amended (the “Code™). As a result, the Company generally is not subject to federal income taxation at the
corporate level to the extent it distributes annually at least 100% of its REIT taxable income, as defined in the Code,
to its sharcholders and satisfies certain other organizational and operational requirements. The Company has met
these requirements and, accordingly, no provision has been made for federal income taxes in the accompanying
consolidated financial statements. If the Company fails to qualify as a REIT in any taxable year, the Company will
be subject to federal income tax on its taxable income at regular corporate rates {(including any alternative minimum
tax) and mmay not be able to qualify as a REIT for the four subsequent taxable years. Even as a REIT, the Company
may be subject to certain state and local income and property taxes, and to federal income and excise taxes on
undistributed taxable income.

Several of the Company’s subsidiaries are taxable REIT subsidiaries (each a “TRS”) and are subject to federal
income taxes. In general, a TRS may perform additional services for tenants and generally may engage in real estate
or non-real estate business that are not permitted REIT activities. The Company is also taxed in certain states, the
United Kingdom, and Luxembourg. Accordingly, the Company has recognized federal, state and foreign income
taxes in accordance with US GAAP, as applicable.

Certain of the Company’s taxable REIT subsidiaries have net operating loss carryforwards available of approximately
$7.1 million. These carryforwards begin to expire in 2018. The Company has considered estimated future taxable
income and have determined that a valuation allowance for the full carrying value of net operating loss carryforwards
is appropriate.

The Federal tax cost basis of the real estate at December 31, 2007 was $5.7 billion and at December 31, 2006 was
$5.0 billion.

Share Based Compensation

At December 31, 2007, the Company had a share-based employee compensation plan as fully described in Note 10.
Effective January 1, 2006 the Company adopted for its share-based employee compensation plan (the “Plan™) the
provisions of SFAS No. 123(R), “Share-Based Payment” (“SFAS No. 123(R)”), using the modified prospective
application method. In accordance with SFAS No. 123(R), share-based compensation cost is measured at the grant
date, based on the fair value of the award, and is recognized as expense over the employees’ requisite service period.
In January 2003, the Company adopted the fair value recognition provisions of SFAS No. 123, “Accounting for
Stock-Based Compensation”, prospectively for all employee option awards granted, modified, or settled afier January
1, 2003. Prior to 2003, the Company accounted for the Plan under the recognition and measurement provisions of
Accounting Principles Board (“APB”) Opinion No. 25, “dccounting for Stock Issued to Employees”, and related
Interpretations.

Under the modified prospective application method, results for prior periods have not been restated to reflect the
effects of implementing SFAS No. 123(R).

Certain restricted share awards and option awards are subject to accelerated vesting upon retirement. The Company
historically accounted for these awards over the explicit service period. Upon adoption of SFAS No. 123(R), the
Company began expensing new awards to individuals qualifying for share acceleration over the substantive service
period. Compensation costs relating to awards granted prior to the adoption of SFAS No. 123(R) continue to be
expensed over the explicit service period. Had the Company accounted for those awards over the substantive service
period, compensation costs for the year ended December 31, 2005 would have increased by $0.2 million.

Included in compensation costs for the years ended December 31, 2007 and 2006 were charges of $0.6 million and

$0.2 million, respectively, which resulted from the accelerated vesting of unvested options and shares during the
respective years.
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Foreign Currency Translation

The functional currency of the Company’s United Kingdom operations is pounds sterling. The Company translates
the financial statements for the United Kingdom operations into US dollars. Gains and losses resulting from this
translation do not impact the results of operations and are included in accumulated other comprehensive income as a
separate component of shareholders’ equity. Accumulated other comprehensive income consists solely of foreign
currency translation adjustments as described. Other comprehensive income (loss) was $1.1 million, $10.4 million
and ($15.2 million) for the years ended December 31, 2007, 2006 and 2005, respectively. Upon sale or upon
complete or substantially complete liquidation of a foreign investment, the gain or loss on the sale will include the
cumulative translation adjustments that have been previously recorded in other comprehensive income.

Recently Issued Accounting Standards

FIN 48

In July 2006, the FASB issued FASB Interpretation No. 48, “dccounting Sfor Uncertainty in Income Taxes™ (“FIN 487).
FIN 48 is an interpretation of SFAS No. 109, “Accounting for Income Taxes,” and it seeks to reduce the diversity in
practice associated with certain aspects of measurement and recognition in accounting for income taxes. In addition,
FIN 48 provides guidance on derecognition, classification, interest and penalties, and accounting in interim periods and
requires expanded disclosure with respect to the uncertainty in income taxes.

The Company adopted the provisions of FIN 48 on January 1, 2007. As a result of the implementation of FIN 48, no
uncertain tax positions were identified which would result in the recording of a liability for unrecognized tax benefits,
and correspondingly no benefit recognition was identified that would affect the effective tax rate. Additionally, there are
no possibly significant unrecognized tax benefits which are reasonably expected to occur within the next 12 months.
The Company’s policy is to recognize interest accrued related to unrecognized benefits in interest expense and penalties
in other expense. There are no interest and penalties deducted in the current period and no interest and penalties accrued
at December 31, 2007 and December 31, 2006, respectively.

The Company and its subsidiaries file income tax returns in the U.S. federal jurisdiction, certain state and local
jurisdictions, the United Kingdom and Luxembourg. With few exceptions, the Company is no longer subject to U.S.
federal, state, and local, or United Kingdom and Luxembourg examinations by tax autherities for years before 2002.

SFAS No. 157

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements” (“SFAS No. 1577), which defines fair
value, establishes a framework for consistently measuring fair value under US GAAP and expands disclosures about fair
value measurements. SFAS No. 157 is effective for the Company beginning January 1, 2008, and the provisions of
SFAS No. 157 will be applied prospectively as of that date. The Company does not anticipate that the adoption of this
statement will have a material effect on its financial position or results of operations.

SFAS No. 159

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option Jfor Financial Assets and Financial
Liabilities” (“SFAS No. 159”). SFAS No. 159 provides companies with an option to report selected financial assets and
liabilities at fair value and establishes presentation and disclosure requirements designed to facilitate comparisons
between companies that choose different measurement attributes for similar types of assets and liabilities. SFAS No.
159 is effective for the Company beginning January 1, 2008. The Company does not anticipate that the adoption of this
statement will have a material effect on its financial position or results of operations.

SFAS No. 141(R)

In December 2007, the FASB issued SFAS No. 141(R), “Applying the Acquisition Method” (“*SFAS No. 141(R)").
This statement changes the accounting for acquisitions specifically eliminating the step acquisition model, changing
the recognition of contingent consideration from being recognized when it is probable to being recognized at the time
of acquisition, disallowing the capitalization of transaction costs and delays when restructurings related to
acquisitions can be recognized. SFAS No. 141(R) is effective for fiscal years beginning after December 15, 2008 and
will impact the accounting for acquisitions made beginning January 1, 2009. The Company does not anticipate that
the adoption of SFAS No. 14{(R) will have a material effect on the Company’s financial position or results of
operations.

SFAS No. 160

In December 2007, the FASB issued SFAS No. 160, “Accounting for Noncontrolling Interests” (“SFAS No. 1607).
Under this staternent, noncontrolling interests are considered equity and thus the Company’s practice of reporting
minority interests in the mezzanine section of the balance sheet will be eliminated. Also, under SFAS No. 160, net
income will encompass the total income of all consolidated subsidiaries and there will be separate disclosure on the
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face of the income statement of the attribution of that income between controlling and noncontrolling interests. Last,
increases and decreases in noncontrolling interests will be treated as equity transactions. The standard is effective for
the year ending December 31, 2009. The Company does not anticipate that the adoption of this statement will have a
material effect on its financial position or results of operations.

K REAL ESTATE
The Company owns and operates industrial and office properties located principally in suburban mixed-use

developments or business parks. The carrying value of these properties by type as of December 31, 2007 and 2006 is
as follows (in thousands):

LAND BUILDINGS
AND LAND AND ACCUMULATED
IMPROVEMENTS IMPROVEMENTS TOTAL DEPRECIATION
2007 :
Industrial properties $ 338,237 $1,719,541 $ 2,057,778 § 382,657
Office properties 458,264 2,715,150 3,173,454 480,952
2007 Total $ 796,501 $ 4,434,731 $ 5,231,232 § 863,609
2006
Industrial properties § 300,716 $ 1,606,151 $ 1,906,867 $ 360,903
Office properties 365,872 2,129,432 2,495,304 425,875

2006 Total $ 666,588 $ 3,735,583 $ 4,402,171 3 786,778

Depreciation expense was $135.4 million in 2007, $124.9 million in 2006 and $123.3 million in 2005,

As of December 31, 2007, the Company had commenced development on 28 properties, which upon completion are
expected to comprise 4.8 million square feet of leaseable space. As of December 31, 2007, $328.1 million had been
expended for the development of these projects and an additional $179.0 million is estimated to be required for
completion.

Additionally, unconsolidated joint ventures in which the Company had an interest had commenced development on
four properties, which upon completion are expected to comprise 527,000 square feet of leaseable space. As of
December 31, 2007, $116.8 million had been expended for the development of these projects and an additional $53.5
million is estimated to be required for completion.
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Information on the operating properties the Company sold during the years ended December 31, 2007 and 2006 is as
follows:

2007 SALES
NUMBER OF LEASEABLE
SEGMENT BUILDINGS SQUARE FEET PROCEEDS
(in thousands}

Delaware Valley

Southeastern Pennsylvania 1 141,714 $ 8,650
Midwest

Lehigh Valley 1 289,800 13,775

Other 60 4,257477 317,600
Mid-Atlantic 6 399,258 21,363
Florida 2 152,219 8,152
Total 70 5,240,468 $ 369,540
2006 SALES

NUMBER OF LEASEABLE
SEGMENT BUILDINGS SQUARE FEET PROCEEDS
(in thousands)

Delaware Valley

Southeastern Pennsylvania 3 1,146,940 $ 101,700

Other 3 155,056 10,760
Midwest

Lehigh Valley 5 716,758 109,255

Other 16 2,519,409 134,375
Mid-Atlantic 16 1,449 464 139,300-
Florida 3 147,262 7,474
Total 46 6,134,889 § 502,864

4, INVESTMENTS IN UNCONSOLIDATED JOINT VENTURES

Listed below are the unconsolidated joint ventures in which the Company has a noncontrolling interest. The
Company receives fees from these joint ventures for services it provides. These services include property
management, leasing, development and administration. The Company may also receive a promoted interest if certain
return thresholds are met. These fees are included in interest and other income in the accompanying consolidated
statements of operations.

Liberty Venture I, L.P
The Company has a 25% interest in Liberty Venture 1, LP, an entity engaged in ownership of industrial properties in
New Jersey.

As of December 31, 2007, the joint venture owned 24 industrial properties totaling 3.1 million square feet and 43
acres of developable land.

The Company recognized $802,000, $634,000, and $934,000 in fees for services during the years ended December
31, 2007, 2006 and 2005, respectively.

Kings Hill Unit Trust
On December 14, 2005, the Company entered into a joint venture agreement (“Kings Hill Unit Trust”) with Doughty

Hanson & Co. Real Estate. The Company sold 15 properties with a net book value of $125.8 million to the joint
venture for proceeds of $219.9 million. In addition, the Company holds a $6.0 million note receivable from the
Kings Hiil Unit Trust and retained a 20% ownership interest in the joint venture. The note receivable bears interest at
a 9% rate. The Company recognized a $75.1 million gain net of $14.5 million of tax on the sale of the properties to
the Kings Hill Unit Trust. Due to the Company’s continuing involvement in this joint venture, the operations to the
date of sale, as well as the gain on sale and related taxes are included in income from continuing operations in the
accompanying consolidated statements of operations. The properties which were sold are industrial and office
properties and were included in the Company’s United Kingdom segment.

As of December 31, 2007, the joint venture owned 10 office properties and five industrial properties totaling 535,000
square feet.
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Income from fees and interest was $1.6 million and $1.3 million during the years ended December 31, 2007 and
2006, respectively.

Liberty/Commerz 1701 JFK Boulevard, LP
On April 13, 2006, the Company entered into a joint venture (“Liberty/Commerz 1701 JFK Boulevard, LP™) with an

affiliate of Commerzleasing und Immobilien AG, a wholly owned subsidiary of Commerzbank AG, pursuant to
which it sold an 80% interest in the equity of Comcast Center, a 1.25 million square foot office tower the Company is
developing in Philadelphia, Pennsylvania. The transaction valued the property at $512 million. In connection with
the transaction, the joint venture obtained a $324 million forward loan commitment at a rate of 6.15% assuming the
loan closes in March 2008.

Under the terms of the joint venture arrangement, the Company is obligated to complete development of the building,
the estimated cost of which is approximately $495 million, and is also obligated to complete the initial lease up of the
property. Based on the updated leasing schedule the Company may have to fund $5.2 million in rent support.
Payments under the rent support agreement will be reduced by interest due the Company until the $324 million loan
is funded. The criteria for sale recognition in accordance with SFAS No. 66, “Accounting for the Sale of Real
Estate,” have not been met and this transaction is accounted for as a financing arrangement,

Liberty lilinois, LP
On April 25, 2006, the Company entered into a joint venture (“Liberty Illinois, LP") with the New York State

Common Retirement Fund, selling a 75% equity interest in six industrial properties totaling 2.1 millien square feet
and 104 acres of developable land. The joint venture valued the buildings and land at $125.0 million,

As of December 31, 2007, the joint venture owned 14 industrial properties totaling 4.6 million square feet and 393
acres of developable land.

The Company recognized $791,000 and $777,000 in fees for services during the years ended December 31, 2007 and
2006, respectively.

Blythe Valley JV Sarl

On September 10, 2007, the Company entered into a joint venture to acquire Blythe Valley Park, West Midlands, UK
for $325 million. The park consists of 491,000 square feet of office properties and 98 acres of developable land. The
Company holds a $3.9 million note receivable from Blythe Valley JV Sarl and has a 20% interest in the joint venture.

The Company recognized $446,000 in fees for services during the year ended December 31, 2007.

Liberty Washington, LP

On October 4, 2007, the Company acquired Republic Property Trust (“Republic Acquisition™), a Maryland real estate
investment trust and Republic Property Limited Partnership, a Delaware limited partnership and Republic’s operating
parmership (together, “Republic”) for $313 million. The acquisition of Republic was completed through the merger
of Republic with a wholly owned subsidiary of the Company and the merger of Republic’s operating partnership with
the Company’s Operating Partnership. Republic operated a portfolio consisting of 2.4 million square feet of office
space, six acres of developable land, and a redevelopment property that, when completed, is expected to contain an
additional 176,000 square feet of office space in the Northern Virginia and Washington, D.C. markets.

Concurrently, the Company formed a joint venture with New York State Common Retirement Fund to own and
manage the Republic portfolio {“Republic Disposition”). The joint venture, in which the Company holds a 25%
interest, purchased the Republic real estate assets for $900 million. The acquisition of Republic resulted in the
Company recording 313 million in goodwill and other intangibles. In addition, the Company holds a $59.5 million
note receivable from Liberty Washington, LP. The note bears interest at 5.25% and is due in September, 2008.

The Company recognized $1.3 million in fees for services during the year ended December 31, 2007,

Other Joint Ventures

As of December 31, 2007, the Company had a 50% ownership interest in three additional unconsolidated joint
ventures. One of these joint ventures has one operating property and investments in properties under development
and land. The other two joint ventures have investments in properties under development, land or in leaseholds and
do not operate or own operating properties.

The Company’s share of each of the joint venture’s earnings is included in equity in {loss) earnings of unconsolidated
joint ventures in the accompanying consolidated statements of operations.
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The condensed balance sheets as of December 31, 2007 and 2006 and statements of operations for Liberty Venture I,
LP, Liberty Illinois, LP, Kings Hill Unit Trust, Blythe Valley JV Sarl, Liberty Washington, LP and other
unconsolidated joint ventures for the years ended December 31, 2007, 2006 and 2005 are as follows (in thousands):

Balance Sheets:
December 31, 2007

Liberty Blythe
Venture [, Kings Hill Liberty Valley JV Liberty
LP Unit Trust Ilinois, LP Sarl Washington, LP Other Total

Rea! estate assets $ 118,030 § 231,399 $ 225405 3 267488 § 802,146 § 14586 § 1,659,054
Accumulated depreciation (13,115) (8,385) (6,533) (2,004) (5,746) (60) (35,843)

Real estate assets, net 104,915 223,014 218872 265,484 796,400 14,526 1,623,211
Development in progress - - - - 76,483 40,694 117,177
Land held for development 2,733 - 41,008 48,712 7,859 28,201 128,513
QOther assets 24,185 17,551 11,871 18,716 19,630 15,513 107,466

Total assets £ 131,833 $ 240,565 § 271,751 $ 332912 $ 900,372 $ 98934 3 1,976,367
Debt $ 81,216 $ 188765 § 145400 § 251,654 $ 339,120 § 43249 § 1,049,404
Other liabilities 2,830 50,656 3,677 40,399 8,508 3,834 109,904
Equity 47,787 1,144 122,674 40,859 552,744 51,851 817,059

Total liabilities and equity $ 131,833 $ 240,565 $ 271,751 $ 332912 $ 900,372 $ 98934 5 1,976,367
Company's net investment in

unconsolidated joint ventures (1) § 11,352 $ 6,002 $ 24729 $ 11,773 $ 197,622 $ 26905 § 278,383

December 31, 2006
Liberty Blythe
Venture I, Kings Hill Liberty Valley IV Liberty
LP Unit Trust [llinois, LP Sarl Washington, LP Qther Total

Real estate assets $ 116,324 $ 228,120 $ 119,787 $ - 3 - 3 - $ 464,231
Accumulated depreciation (10,183) (4,213) (1,842) - - - (16,238}

Real estate assets, net 106,141 223,907 117,945 - - - 447,993
Development in progress - - 28,420 - - 24,088 52,508
Land held for development 2,733 - 8,246 - - 31,078 42,057
Other assets 13,723 20,838 6,214 - - 13,024 53,799

Total asseis $ 122,597 § 244,745 $ 160,825 $ - $ - $ 68,190 $ 596,357
Debt § 74,063 § 186,010 $ 86,681 3 - $ - $ 10,600 $ 357,354
Other liabilities 1,182 49,584 5,005 - - 4,420 60,191
Equity 47,352 9,151 69,139 - - 53,170 178,812

Total liabilities and equity $ 122,597 $ 244745 $ 160,825 $ - 3 - $ 68,190 $ 596,357
Company’s net investment in

unconsolidated joint ventures (1) $ 11,293 s 7,527 $ 11,259 $ - 3 - 5 24,644 § 54,723

(1) Differences between the Company's net investment in unconsolidated joint ventures and its underlying equity in the net assets of the venture
is primarily a result of the deferral of gains associated with the sales of properties (o joint ventures in which the Company retains an
ownership interest and loans made 1o the joint ventures by the Company. Deferred gains are amortized to equity in (loss) earnings of joint
ventures over the average estimated useful lives of the assets sold.
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Statements of Operations:

Total revenue
Operating expense

Interest

Depreciation and amortization
Other income/(expense)

Gain on sale

Net income (loss}

Company’s equity in earnings (loss) of
unconsolidated joint ventures

Total revenue
Operating expense

Interest

Depreciation and amortization
Other income/{expense)}

Gain on sale

Net income (loss)

Company’s equity in earnings (loss) of
unconsolidated joint ventures

Total revenue
Operating expense

Interest

Depreciation and amortization
Other income/(expense)}

(iain on sale

Net income (loss)}

Company’s equity in earnings (loss) of
unconsolidated joint ventures

Year Ended December 31, 2007

Liberty Blythe
Venture I, Kings Hill Liberty Valley JV Liberty
LP Unit Trust Illinois, LP Sarl Washington, LP Other Total
$ 18,457 $ 19,696 $ 17,360 $ 5920 $ 18203 5 397 § 80,033
5,807 2,374 4,433 5,265 4,273 131 22,283
12,650 17,322 12,927 655 13,930 266 57,750
(4,240) (14,583) (6,297} (6,009) (4,299) (253} (35,681)
(4,228) (7,058) (6,316) (2,201) (8,969} (70 (28,842)
(76} (645) (266) (220) (1,337 359 (2,185)
524 - - - - 867 1,391
$ 4630 $ (4,964) $ 48 § (1,775 £ (675 § 1,169 $ (7,567
§ 1,320 $ (732) $ 39¢ 8 (1,514) $ (232) $ 533 $ (226
Year Ended December 31, 2006
Liberty Blythe
Venture [, Kings Hill Liberty Valley JV Liberty
LP Unit Trust Illincis, LP Sarl Washington, LP Other Total
$ 18,395 $ 18,183 $ 7471 $ - $ - 3 - $ 44049
5,364 2,181 1,833 - - 171 9,549
13,031 16,002 5,638 - - (171) 34,500
(4,501) (13,455) (2,527) - - - (20,483)
(4,544 (6,267) (2,502) - - - (13.313)
(127) (604) 5 - - 392 (334)
2,644 - - - - 138 2,782
$ 63503 3 (4324) %  6l4 $ - $ - $ 359 § 3152
$ 1,65t $ (657) 3 259 $ - $ - 3 179 $ 1,432
Year Ended December 31, 2005
Liberty Blythe
Venture I, Kings Hill Liberty Valley IV Liberty
LP Unit Trust Illinois, LP Sarl Washington, LP Other Total
$ 18,592 $ 745 3 - 3 - $ - $ - $ 19337
5,859 201 - - - 32 6,092
12,733 544 - - an 13,245
(4,569} (634) - - - - (5,203)
(4,933) (386) - - - (5,319)
(184) (33) - . 3,066 2,849
7,555 - - - - 7,555
$ 10,602 $ (509 ) - $ - $ - $ 3,034 $ 13,127
§ 2,650 $ 0 (11m 3 - $ - $ 3 - $ 2,540




5. DEFERRED FINANCING AND LEASING COSTS

Deferred financing and leasing costs at December 31, 2007 and 2006 are as follows (in thousands):

DECEMBER 31,

2007 2006
Deferred leasing costs $ 174,573 $ 145,292
Deferred financing costs 12,077 8,476
In-place lease value and related intangible asset 77,760 71,496

264,410 225,264
Accumulated amortization (119,721) (97,362)
Total $ 144,689 $ 127,902

6. INDEBTEDNESS

Indebtedness consists of mortgage loans, unsecured notes, borrowings under the credit facility and the
Liberty/Commerz 1701 JFK Boulevard, LP, financing arrangement. The weighted average interest rates for the years
ended December 31, 2007, 2006 and 2005, were 6.4%, 6.6% and 6.6%, respectively. Interest costs during the years
ended December 31, 2007, 2006 and 2005 in the amount of $45.7 millicn, $30.8 millien and $17.7 million,
respectively, were capitalized. Cash paid for interest for the years ended December 31, 2007, 2006 and 2005, was
$172.9 million, $150.2 million and $148.8 million, respectively.

During the year ended December 31, 2007, the Company satisfied a $100 mitlion 7.25% senior unsecured note and
issued a $300 million 6.625% senior unsecured note due October 1, 2017. The Company used the net proceeds to
pay down outstanding borrowings under the Company’s unsecured credit facility and for general corporate purposes.
Amounts repaid under the credit facility were subsequently drawn to pay a portion of the cash merger consideration
for the purchase of Republic Property Trust.

During the year ended December 31, 2006, the Company satisfied a $100 million 6.95% medium term note and
issued a $300 million 5.50% senior unsecured note due December 15, 2016, The Company used the net proceeds to
pay down outstanding borrowings under the Company’s unsecured credit facility and for general corporate purposes.

The Company is subject to financial covenants contained in some of the debt agreements, the most restrictive of
which are detailed below under the heading “Credit Facility.” As of December 31, 2007 the Company was in
compliance with all financial covenants.

Mortgage Loans, Unsecured Notes
Mortgage loans with maturities ranging from 2008 to 2028 are collateralized by and in some instances cross-
collateralized by properties with a net book value of $358.2 million.

The interest rates on $2,398.2 million of mortgage loans and unsecured notes are fixed and range from 4.6% to 8.8%.
The weighted average remaining term for the mortgage loans and unsecured notes is 5.8 years.

Credit Facility

$600 Million Unsecured Revolving Credit Facility

During the fourth quarter of 2005, the Company obtained a four-year, $600 million unsecured revolving credit facility
(the “$600 million Credit Facility”} replacing a $450 million unsecured revolving credit facility due January 16, 2006.
Based on the Company’s present ratings, borrowings under the $600 million Credit Facility are priced at LIBOR plus
63 basis points. The $600 million Credit Facility contains a competitive bid option, whereby participating lenders bid
on the interest rate to be charged. This feature is available for up to 50% of the amount of the facility. The interest rate
on the $470.0 million of borrowings outstanding as of December 31, 2007 was 5.66%. The current ratings for the
Company’s senior unsecured debt are Baa2, BBB, and BBB+ from Moody’s, S&P and Fitch, respectively. The $600
million Credit Facility has an accordion feature for an additional $200 million. There is also a 15 basis point annual
facility fee on the current borrowing capacity. The $600 million Credit Facility expires on January 16, 2010 and may
be extended for a one-year period. The $600 million Credit Facility contains financiat covenants, certain of which are
set forth below:

s total debt to total assets may not exceed 0.60:1;
s camings before interest, taxes, depreciation and amortization to fixed charges may not be less than
1.50:1;
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s unsecured debt to unencumbered asset value must equal or be less than 60%; and
* unencumbered net operating income to unsecured interest expense must equal or exceed 200%.

Liberty/Commerz 1701 JFK Boulevard, LP Financing Arrangement

The equity contribution from the Company’s joint venture pariner in Liberty/Commerz 1701 JFK Boulevard, LP is
treated as a financing arrangement— see Note 4. This equity contribution is entitled to a return equal to the greater of
5% or the current rate on the $600 million Credit Facility.

The scheduled principal amortization and maturities of the Company’s mortgage loans, unsecured notes outstanding,
the $600 million Credit Facility and the Liberty/Commerz 1701 JFK Boulevard, LP financing arrangement and the
related weighted average interest rates are as follows (in thousands, except percentages):

MORTGAGES WEIGHTED

AVERAGE

PRINCIPAL PRINCIPAL UNSECURED CREDIT INTEREST

AMORTIZATION MATURITIES NOTES FACILITY TOTAL RATE

2008 § 8,693 5 34,099 $ - $ 152960 (1) § 195752 593%
2009 6,589 46,313 270,000 - 322,902 7.76%
2010 5,823 4,736 200,000 470,000 680,559 6.50%
2011 5,160 10,741 250,000 - 265,901 7.25%
2012 4,336 32,875 235,000 - 272,211 6.47%
2013 3,858 4,510 - - 8,368 5.79%
2014 3,889 2,684 200,000 - 206,573 5.66%
2015 3,336 44,469 300,000 - 347,805 5.25%
2016 2,409 16,880 300,000 - 319,289 5.55%
2017 1,769 - 300,000 - 301,769 6.62%
2018 & thereafter - _ 100,000 _ 100,000 7.50%
$ 45,862 $197,307 $2,155,000 § 622,960 $3,021,129 6.40%

(1) Liberty/Commerz 1701 JFK Boulevard, LP financing arrangement — see above.

7. LEASING ACTIVITY

Future minimum rental payments due from tenants under noncancelable operating leases as of December 31, 2007
are as follows (in thousands):

2008 $ 496,928
2009 452 480
2010 392,691
2011 327,557
2012 265,737
Thereafter 960,489

TOTAL $2,895,882

In addition to minimum rental payments, most leases require the tenants to pay for their pro rata share of specified
operating expenses. These payments are included as operating expense reimbursement in the accompanying
consolidated statements of operations.
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8. SHAREHOLDERS® EQUITY

Common Shares

The Company paid to holders of its common shares and holders of its common units distributions of $237.1 million,
$229.0 million and $221.0 million during the years ended December 31, 2007, 2006, and 2005, respectively. On a per
share basis, the Company paid Common Share and Unit distributions of $2.485, $2.465 and $2.445 during the years
ended December 31, 2007, 2006, and 2005, respectively.

The following table summarizes the taxability of common share distributions (taxability for 2007 is estimated):

2007 2006 2005
Ordinary dividend $1.6771 $1.6421 $1.5352
Qualified dividend 0.0904 - -
Capital Gain 0.7175 0.8229 0.9098
Return of Capital - - -
Total $2.4850 $2.4650 $2.4450

The Company’s tax return for the year ended December 31, 2007 has not been filed. The taxability information
presented for the 2007 distributions is based upon the best available data. The Company’s prior federal income tax
returns are subject to examination by taxing authorities. Because the application of tax laws and regulations is
susceptible to varying interpretations, the taxability of distributions could be changed at a later date upon final
determination by taxing authorities.

Treasury Shares
The Company’s Board of Trustees authorized a share repurchase plan under which the Company may purchase up to
$100 million of the Company’s Common Shares and preferred shares (as defined below).

During the year ended December 31, 2007, the Company purchased 1,190,809 Common Shares for $50.6 million as
part of the share repurchase plan.

Minority Interest

Minority interest in the accompanying consolidated financial statements represents the interests of the common and
preferred units in Liberty Property Limited Partnership not held by the Trust. Minority interest is adjusted at each
period end to reflect the ownership percentage of the common and preferred unitholders at that time. A minority
interest reclassification occurs between minority interest and shareholders’ equity each period there is a transaction
involving ownership interests in Liberty Property Limited Partnership. In addition, minority interest includes third-
party ownership interests in consolidated joint venture investments. During 2006, 684,432 common units were issued
in connection with an acquisition. No common units were issued in connection with acquisitions during 2007 or
2005. The commen units outstanding as of December 31, 2007 have the same econemic characteristics as common
shares of the Trust. The 4,189,967 common units share proportionately in the net income or loss and in any
distributions of the Operating Partnership and are exchangeable into the same number of common shares of the Trust.
The market value of the 4,189,967 common units based on the closing price of the shares of the Company at
December 31, 2007 was $120.7 million,

As of December 31, 2007, the Company has 6,273,000 authorized but unissued preferred shares.
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The Company has outstanding the following Cumulative Redeemable Preferred Units of the Operating Partnership,
(the “Preferred Units™):

DATE OF LIQUIDATION DIVIDEND  REDEEMABLE
ISSUE ISSUE AMOUNT UNITS PREFERENCE RATE AS OF EXCHANGEABLE AFTER
(in 000°s)
7/28/99 Series B $ 95,000 3,800 $25 7.45% 8/31/09 1/1/14 into Series B Cumulative Redecmable
Preferred Shares of the Trust
6/16/05 Series E $ 20,000 400 £50 7.00% 6/16/10 6/16/15 into Series E Cumulative Redeemable
Preferred Shares of the Trust
6/30/05 Series F $ 44,000 880 $50 6.65% 6/30/10 6/30/15 into Series F Cumulative Redeemable
Preferred Shares of the Trust
8/23/05 Series F § 6,000 120 850 6.65% 6/30/10 6/30/15 into Series F Cumulative Redeemable
Preferred Shares of the Trust
12/15/06 Series G § 27,000 540 $50 6.70% 12/12/11 12/12/16 into Series G Cumulative
Redeemable Preferred Shares of the Trust
8/21/07 Series H $100,000 4,000 $25 7.40% 8/21/12 8/21/17 into Series H Cumulative Redeemable

Preferred Shares of the Trust

During the year ended December 31, 2005, the Company redeemed for $20 million its outstanding 9.125% Series C
Cumulative Redeemable Preferred Units. The redemption resulted in a $0.5 million write-off of Series C issuance
costs, which was recorded in minority interest expense in the accompanying consolidated financial statements.

During the year ended December 31, 2007, the Company raised $100 million through the placement of 7.40% Series
H Cumulative Redeemable Preferred Units.

During the year ended December 31, 2007, the Company redeemed for $23.7 million its outstanding 7.625% Series D
Cumulative Redeemabte Preferred Units. The redemptien resulted in a $0.7 million write off of Series D issuance

costs, which was recorded in minority interest expense in the accompanying consolidated financial staternents.

The Company paid the following Preferred Unit distributions for the year ended December 31:

2007 2006 2008
Distributions (in millions) 3 17.1 $ 137 $ 121
Distribution per unit:
Series B $ 186 $ 1.36 % 1.86
Series C - - $105
Seres D $1.74 $ 3.81 $ 3.8t
Series E $ 350 $ 3.50 $ 190
Series F $ 333 $ 333 $ 161
Series G $ 335 $ 0.16 -
Series H $ 0.67 - -

Shareholder Rights Plan

In December 1997, the Board of Trustees of the Company adopted a shareholder rights plan (the “Sharehelder Rights
Plan™). Under the Shareholder Rights Plan, one Right (as defined in the Shareholder Rights Plan) was attached to
each outstanding common share at the close of business on December 31, 1997, In addition, a Right was attached to
each share of common stock issued after that date. Each Right entitled the registered holder to purchase from the
Company, under certain conditions, a unit {a “Rights Plan Unit”) consisting of one one-thousandth of a share of a
Series A Junior Participating Preferred Share, $0.0001 par value, (the “Junior Preferred Stock™), of the Company, for
3100 per Rights Plan Unit, subject to adjustment. The Rights became exercisable only if a person or group of
affiliated or associated persons (an “Acquiring Person™) acquired, or obtained the right to acquire, beneficial
ownership of common shares or other voting securities (“Voting Stock”) that had 10% or more of the voting power of
the outstanding shares of Voting Stock, or if an Acquiring Person commenced to make a tender offer or exchange
offer to acquire beneficial ownership of Voting Stock that had 10% or more of the voting power of the outstanding
shares of Voting Stock. The Rights were redeemable by the Company at a price of $0.0001 per Right. All Rights
expired on December 31, 2007.

While the Company did not extend or renew the plan, it is not prohibited from adopting, without shareholder
approval, a shareholder rights plan that may discourage any potential acquirer from acquiring more than a specified
percentage of our outstanding common shares since, upon this type of acquisition without approval of our board of
trustees, all other common shareholders would have the right to purchase a specified amount of common shares at a
substantial discount from market price.
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Dividend Reinvestment and Share Purchase Plan

The Company has a Dividend Reinvestment and Share Purchase Plan under which holders of common shares may
elect to automatically reinvest their distributions in additional commeon shares and may make optional cash payments
for additional common shares. The Company may issue additional common shares or repurchase common shares in
the open market for purposes of financing its obligations under the Dividend Reinvestment and Share Purchase Plan.
During the years ended December 31, 2007, 2006, and 2005, 1,366,066, 1,297,867, and 1,767,187, common shares,
respectively, were issued through the Dividend Reinvestment and Share Purchase Plan. The Company used the
proceeds to pay down outstanding borrowings under the Company’s unsecured credit facility and for general
corporate purposes.

9. EMPLOYEE BENEFIT PLANS

The Company maintains a 401(k) plan for the benefit of its full-time employees. The Company matches the
employees’ contributions up to 3% of the employees’ satary and may also make annual discretionary contributions.
Total 401(k) expense recognized by the Company was $912,000, $940,000 and $716,000 for the years ended 2007,
2006 and 2005, respectively.

10. SHARE BASED COMPENSATION

Options

The Company has authorized the grant of options under the Plan to executive officers, other key employees, non-
employee trustees and consultants of up to 12.8 million common shares of the Company. All options granted have
10-year terms and most options vest and are expensed over a 3-year period, with options to purchase up to 20% of the
shares exercisable after the first anniversary, up to 50% after the second anniversary and 100% after the third
anniversary of the date of grant.

Share based compensation cost related to options for the years ended December 31, 2007, 2006 and 2005 was
$904,000, $790,000 and $616,000, respectively.

Because option awards under the Plan vest over three years, the cost related to share-based employee compensation
included in the determination of net income for 2005 is less than that which would have been recognized if the fair
value based method had been applied to all option awards since the original effective date of SFAS No. 123. The
following table illustrates the effect on net income and earnings per share if the fair value based method had been
applied to all outstanding and unvested option awards in 2005 (in thousands, except per share amounts).

YEAR ENDED
DECEMBER 31,2005
Net income $ 249,351
Add: Share-based compensation expense included in reported net income 616
Deduct: Total share-based employee compensation expense determined under fair
value based methods for all awards (746)
Pro forma net income § 249,221

Net income per common share:
Basic — as reported $ 2387
3

Basic — pro forma 2.87
Diluted — as reported s 2.82
Diluted — pro forma § 2.82

Pro forma disclosures are not likely to be representative of the effects on reported net income for future years because
of the staggered vesting periods of the options.

The fair value of share option awards is estimated on the date of the grant using the Black-Scholes option valuation
model. The following weighted-average assumptions were utilized in calculating the fair value of options granted
during the periods indicated:

YEAR ENDED DECEMBER 31,
2007 2006 2005
Risk-free interest rate 4.6% 4.8% 4.4%
Dividend yield 5.1% 5.8% 5.9%
Volatility facior 0.183 0.188 0.184
Weighted-average expected life 5 years 7 years 8 years

59



A summary of the Company’s share option activity, and related information for the year ended December 31, 2007
follows:

WEIGHTED

AYERAGE

OPTIONS EXERCISE

(000s) PRICE

Outstanding at January 1, 2007 2,557 $ 3183
Granted 207 48.20
Exercised 319 27.31
Forfeited (29} 4576
Qutstanding at December 31, 2007 2,416 $ 3367
Exercisable at December 31, 2007 1,984 $ 3093

The weighted average fair value of options granted during the years ended December 31, 2007, 2006 and 2005 was
$5.60, 85.06 and $3.86, respectively. Exercise prices for options outstanding as of December 31, 2007 ranged from
$21.88 to $49.74. The weighted average remaining contractual life of the options outstanding and exercisable at
December 31, 2007 was 4.9 years and 4.1 years, respectively.

During the years ended December 31, 2007, 2006 and 2005, the total intrinsic value of share options exercised (the
difference between the market price at exercise and the price paid by the individual to exercise the option) was $7.7
million, $23.5 million and $9.5 million, respectively. As of December 31, 2007, the aggregate intrinsic value of
options outstanding was $11.7 million and the aggregate intrinsic value of options exercisable was $4.2 million. The
total cash received from the exercise of options for the years ended December 31, 2007, 2006 and 2005 was $8.7
miilion, $29.4 million and $15.8 million, respectively. The Company has historically issued new shares to satisfy
share option exercises.

As of December 31, 2007, there was $2.2 million of unrecognized compensation costs related to nonvested options
granted under the Plan. That cost is expected to be recognized over a weighted average period of 1.5 years.

Long Term Incentive Shares (“LTI”)
Restricted LTI share grants made under the Plan are valued at the grant date fair value, which is the market price of
the underlying common shares, and vest ratably over a 5-year period beginning with the first anniversary of the grant.

Share-based compensation cost related to restricted LTI share grants for the years ended December 31, 2007, 2006
and 2005 were $3.8 million, $3.0 million and $2.4 million, respectively.

The following table shows a summary of the Company’s restricted LTI share activity for the year ended December
31,2007:

WEIGHTED AVG

SHARES GRANT DATE

(000s) FAIR VALUE
Nonvested at Januvary 1, 2007 271 $ 4202
Granted 86 49.53
Vested (60} 39.36
Forfeited ) 45.18
Nonvested at December 31, 2007 288 $ 4472

The weighted average fair value of restricted shares granted during the years ended December 31, 2007, 2006 and
2005 was $49.53 per share, $48.08 per share and $41.14 per share. As of December 31, 2007, there was $12.9
million of total unrecognized compensation cost related to nonvested shares granted under the Plan. That cost is
expected to be recognized over a weighted average period of 2.0 years. The total fair value of restricted shares
vested during the years ended December 31, 2007, 2006 and 2005 was $2.4 million, $1.9 million and $1.6 million,
respectively.

Bonus Shares

The Plan provides that employees of the Company may elect to receive bonuses or commissions in the form of
common shares in lieu of cash (“Bonus Shares”). By making such election, the employee receives shares equal to
120% of the cash value of the bonus or commission, less applicable withholding tax. Bonus Shares issued for the
years ended December 31, 2007, 2006 and 2005 were 64,755, 39,207 and 51,055, respectively. Share-based
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compensation cost related to Bonus Shares for the years ended December 31, 2007, 2006 and 2005 was $2.9 million,
$1.9 million and $2.1 million, respectively.

Profit Sharing Plan

The Plan provides that employees of the Company, below the officer level, may receive up to 5% of base pay in the
form of common shares depending on Company performance. Shares issued in conjunction with the profit sharing
plan for the years ended December 31, 2007, 2006 and 2005 were 3,457, 3,072 and 3,126 shares, respectively.

An additional 2,738,176, 3,063,169 and 1,935,042 common shares were reserved for issuance for future grants under
the Share Incentive Plan at December 31, 2007, 2006, and 2005, respectively.

Employee Share Purchase Plan

The Company registered 750,000 common shares under the Securities Act of 1933, as amended, in connection with
an employee share purchase plan (“ESPP”). The ESPP enables eligible employees to purchase shares of the
Company, in amounts up to 10% of the employee’s salary, at a 15% discount to fair market value. There were
13,414, 10,491 and 8,814 shares issued, in accordance with the ESPP, during the years ended December 31, 2007,
2006 and 2005, respectively.

11. COMMITMENTS AND CONTINGENCIES

Substantially all of the Properties and land were subject to Phase 1 Environmental Assessments and when appropriate
Phase Il Environmental Assessments (collectively, the “Environmental Assessments™) obtained in contemplation of
their acquisition by the Company. The Environmental Assessments consisted of, among other activities, a visual
inspection of each Property and its neighborhood and a check of pertinent public records. The Environmental
Assessments did not reveal, nor is the Company aware of, any non-compliance with environmental laws,
environmental liability or other environmental claim that the Company believes would likely have a material adverse
effect on the Company.

The Company is obligated to make additional capital contributions to unconsolidated joint ventures of $4.2 million.
The Company has letter of credit obligations of $2.3 million related to development requirements,

The Company maintains cash and cash equivalents at financial institutions. The combined account balances at each
institution typically exceed FDIC insurance coverage and, as a result, there is a concentration of credit risk related to
amounts on depesit in excess of FDIC insurance coverage. The Company believes the risk is not significant.

Litigation

The Company has been substituted for Republic as a party to certain litigation as a result of the Company’s
acquisition of Republic on October 4, 2007. The litigation is summarized below. The litigation arises out of a
dispute between Republic and certain parties, two of whom were members of Republic’s Board of Trustees and
“founders” of Republic. The dispute includes claims arising from the termination of a development arrangement in
West Palm Beach, Florida and an attempt by Republic to acquire a certain office property from an entity controlled
by the aforementioned related parties pursuant to an option agreement entered into at the time of Republic’s
formation,

On November 17, 2006, Republic disclosed in a Form 8-K that Steven A. Grigg, its President and Chief Development
Oificer, had notified it that he was terminating his employment, purportedly for “good reason,” as such term is
defined in his employment agreement, dated December 20, 2005. Mr. Grigg also asserted that, as a result of such
termination, he was entitled to the severance payments provided for under the terms of the employment agreement.
The cash portion of such severance payments could be valued at up to approximately $1.8 million. The Company
disagrees with Mr. Grigg that there is a basis for termination by Mr. Grigg for good reason; therefore, we believe that
Mr. Grigg terminated his employment without good reason as of November 13, 2006, the date of his termination
letter. Accordingly, we believe that no severance payments are due and we have not remitted any such payments to
Mr. Grigg under the terms of his employment agreement.

On December 22, 2006, Mr, Grigg filed a lawsuit against Republic in the Superior Court of the District of Columbia.
Mr. Grigg alleges, among other things, that (i) Republic breached his employment agreement, (ii) Republic breached
its duties of good faith and fair dealing and (iii) the Noncompetition Agreement dated December 20, 2005 between
Mr. Grigg and Republic is unenforceable and void. Mr. Grigg seeks, among other remedies, (i) the severance
payment allegedly due under the employment agreement, (ii) other damages in an amount to be finally determined at
trial and (iii) the voiding of the Noncompetition Agreement. The Company believes that Mr. Grigg’s lawsuit is
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without merit, generally denies the allegations in the complaint and denies that Mr. Grigg is entitled to any of the
relief sought in his complaint. Republic originally asserted various counterclaims against Mr. Grigg, including claims
for common law fraud, state securities fraud, breach of his employment agreement, breach of fiduciary duties and
unjust enrichment. Republic subsequently voluntarily dismissed without prejudice its common law fraud, state
securities fraud and unjust enrichment claims in order to pursue those claims in the litigation described below
pending in the United States District Court for the District of Columbia, The Company’s counterclaims against
Mr. Grigg for breach of his employment agreement and breach of his fiduciary duties remain pending in the District
of Columbia Superior Court litigation. On March 30, 2007, the Court denied, in its entirety, Mr. Grigg’s motien to
dismiss these counterclaims. The Company seeks damages and other appropriate relief on these counterclaims,

On March 6, 2007, Mr. Richard Kramer, Republic’s former Non-executive Chairman of the Board, filed a lawsuit
against Republic in the United States District Court for the District of Maryland Southern Division, in which he seeks
advancement for legal fees incurred by him purportedly in connection with an independent counsel’s investigation
with respect to certain matters involving Republic’s course of dealing in a West Palm Beach development project, as
well as those fees incurred in filing and prosecuting this lawsuit. On May 3, 2007, Mr. Kramer voluntarily dismissed
this case, and fited an almost identical lawsuit against Republic in the Circuit Court of Baltimore County, Maryland.
We believe that Mr. Kramer's lawsuit is without merit and filed a motion to dismiss or, in the alternative, motion for
summary judgment, seeking the dismissal of Mr. Kramer’s lawsuit, Mr, Kramer filed a motion for summary
judgment against the Company. On November 2, 2007 the Court denied Mr. Kramer’s motion for summary judgment
and granted the Company’s motion to dismiss. Mr. Kramer has appealed the Court’s judgment.

On March 28, 2007, Republic filed a lawsuit against Messrs. Kramer and Grigg and Republic Properties Corporation
in the United States District Court of the District of Columbia. This lawsuit asserts, among other things, claims
against (i}all three defendants for (a)federal and state securities fraud and (b) common law fraud;
(ii) Messrs. Kramer and Grigg for (a) federal and state control person liability and (b) unjust enrichment; and
(iii)} Republic Properties Corporation for (a) breach of contract and (b) indemnification. The Company seeks, among
other remedies, (i) damages in an amount not less than $1.2 million, the approximate value (at the time of issuance)
of the partnership units issued by Republic Property Limited Partnership to Republic Properties Corporation in
connection with the West Palm Beach City Center Development Contribution Agreement, (ii} additional damages
incurred by us as a result of the termination of the West Palm Beach Professional Services Agreement, (iii) recovery
of the costs, including attorneys fees, associated with a previously-disclosed independent investigation, {iv)
reimbursement for Republic’s expenses in this litigation, including attorneys’ fees, and (v) other damages, including
punitive damages, in an amount to be finally determined at trial. On Aprit 27, 2007, Republic filed an Amended
Complaint in the District of Columbia District Court action, adding to the claims set forth immediately above a claim
for declaratory judgment that Mr. Kramer was not entitled to advancement or reimbursement of any of the fees
sought in his Maryland litigation. Republic Property Corporation, Messrs. Kramer and Grigg have filed motions to
dismiss this lawsuit, which are currently pending.

On May 21, 2007, Republic proffered a lease (the ““Lease”) to 25 Massachusetts Avenue Property LLC (the “Owner”
for certain space in Republic Square 1, an office building in Washington, D.C. (the “Option Property™). Two of
Republic’s founders and Trustees, Richard L. Kramer and Steven A. Grigg, currently control the Owner and Mark R.
Keller, Republic’s former Chief Executive Officer, holds an ownership interest in the Owner. Based on information
provided by the Owner, immediately prior to the proffer of the Lease, approximately 50% of the Option Property’s
net rentable area was under lease and approximately 37% of the Option Property’s net rentable area was rent paying
space. Had the Owner accepted the L.ease, more than 85% of the space in the Option Property would have been rent
paying space. The base rents and other material terms of the Lease proffer were based on the Qwner’s lease up
projections for the Property and the Lease was on the Owner’s form lease agreement.

On May 22, 2007, the Owner rejected the proffer of the Lease, asserting, among other things, that it was “not a bona
fide business proposal for Republic’s own occupancy and leasing of space”™. On May 29, 2007, Republic (i) re-
tendered the Lease to the Owner for certain space at the Option Property and (ii) exercised its exclusive option to
purchase the fee interest in the Option Property pursuant to the Option Agreement among the Owner, 660 North
Capitol Street Property LLC and Republic dated as of November 28, 2005 (the “Option Agreement”). On May 30,
2007, the Owner rejected the Lease and claimed that “there has been no effective exercise of the Option.” The
Company believes that the Lease was properly tendered for an appropriate purpose and, accordingly, the Company
re-proflered the Lease to the Owner. The Owner rejected the Lease proffer and disputed whether the Lease entitled
Republic to purchase the Property, pursuant to its exercise of the option, at the Purchase Price (as defined in the
Option Agreement).

In response to the Owner’s rejection, on June 15, 2007, Republic filed a lawsuit against the Owner in the Court of
Chancery in the State of Delaware. This lawsuit asserts, among other things, that (i) by refusing to accept Republic’s
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option exercise the Owner has breached the Option Agreement and (ii) by deciding not to refinance a construction
loan on the Property and rejecting the Lease, the Owner has breached the covenant of good faith and fair dealing
implied in every contract governed by the laws of the District of Columbia. Republic sought, among other remedies,
to obtain (I} an injunction against the Owner’s sale of the Option Property to any party other than Republic, (1) a
declaration that the Lease and option exercise are effective and (IIT) an order that the Owner specifically perform its
obligation to sell the Option Property to Republic pursuant to the Option Agreement. Also on June 15, 2007,
Republic filed a Notice of Pendency of Action (Lis Pendens) in the Office of the Recorder of Deeds in the District of
Columbia, in order to record Republic’s interest in the Option Property as reflected in the Delaware Chancery Court
action. On July 2, 2007, the Owner answered the complaint and counterclaimed, seeking monetary damages related to
the Owner’s purported attempts to sell the Option Property to a third party. The matter has been tried, the parties
have filed post trial briefs and post trial arguments have been held. At this point, the outcome of the lawsuit is
uncertain. However, it seems unlikely that the Company will have the opportunity to purchase the Option Property.

While management currently believes that resolving these matters will not have a material adverse impact on our
financial position or our results of operations, the litigation noted above is subject to inherent uncertainties and
management’s view of these matters may change in the future. Were an unfavorable final outcome to occur, there
exists the possibility of a material adverse impact on our financial position and the results of operations for the period
in which the effect becomes capable of being reasonably estimated.

Although the Company is engaged in litigation incidental to its business, there is no additional legal proceeding to
which it is a party which, in the opinion of management, will materially adversely affect the results of the Company’s
operations.

12. QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)

A summary of quartetly results of operations for the years ended December 31, 2007 and 2006 follows. Certain
amounts have been reclassified to conform to the current presentation of discontinued operations (in thousands,
except per share amounts).

QUARTER ENDED

DEC. 31, SEPT. 30, JUNE 30, MAR. 31, DEC. 31, SEPT. 30, JUNE 30, MAR. 31,

2007 2007 2007 2007 2006 2006 2006 2006

Operating revenue $188,501 $176,822 3168498  $164926  §163,50] $154,895  $151,748 5148215
Income from continuing operations 25,326 31,836 33,894 34,799 33,605 31,379 48,127 29,084
Discontinued operations 10,206 5,338 18,533 4,899 27,209 15,506 20,322 61,342
[ncome available to common

Shareholders 35,532 37,174 52,427 39,698 60,814 46,885 68,449 90,426
[ncome per common share — basic (1) 0.39 0.41 0.57 0.4 0.67 0.52 0.77 1.02
Incotne per commen share — diluted (1} 0.39 0.41 0.57 0.43 0.67 0.52 0.76 101

(1) The sum of quarterly financial data may vary from the annual data due to rounding.

13. PRO FORMA INFORMATION

The following unaudited pro forma information was prepared assuming the Republic Acquisition and the Republic
Disposition described in Note 4 had occurred on January 1, 2006. The transaction provided the Company with a new
platform of quality properties in a dynamic market.

Year Ended December 31,
2007 2006
(in thousands, except per share amounts)
Total revenue $ 712,221 $ 678,163
Net income 145,037 246,915
Net income per diluted share 1.58 2.73
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This pro forma information is not necessarily indicative of what actual results of operations of the Company would
have been, assuming the Company had completed the Republic Acquisition and the Republic Disposition as of
January 1, 2006, nor do they purport to represent the results of operations of the Company for future periods. There
were no material, nonrecurring items included in the reported pro forma results of operations.

14. SEGMENT INFORMATION

The Company operates its portfolio of properties primarily throughout the Mid-Atlantic, Southeastern, Midwestern
and Southwestern United States. Additionally, the Company owns certain assets in the United Kingdom. The
Company reviews the performance of the portfolio on a geographical basis. As such, the following regions are
considered the Company’s reportable segments:

REPORTABLE SEGMENTS MARKETS
Delaware Valley Southeastern Pennsylvania; New Jersey
Midwest Lehigh Valley, Pennsylvania;, Minnesota; Milwaukee; Chicago
Mid-Atlantic Maryland; Piedmont Triad, NC; Greenville, SC; Richmond; Virginia Beach
Florida Jacksonville; Orlando; Boca Raton; Tampa; Texas
Arizona Phoenix
Philadelphia Philadelphia; Northern Virginia/Washington, D.C.
United Kingdom County of Kent; West Midlands

The Company’s reportable segments are distinct business units which are each managed separately in order to
concentrate market knowledge within a geographic arca. Within these reportable segments, the Company derives its
revenues from its two product types: industrial properties and office properties.

The Company began to report the results of the Arizona and Philadelphia segments during the year ended December
31, 2007. As required by SFAS No. 131 (“SFAS No. 1317) “Disclosures about Segments of an Enterprise and
Related Information,” consolidated financial statements issued by the Company in the future will refiect
modifications to the Company’s reportable segments resulting from the change described above, including
reclassification of all comparative prior period segment information.

The Company evaluates performance of the reportable segments based on property level operating income, which is
calculated as rental revenue and operating expense reimbursement less rental property expenses and real estate taxes.

The accounting policies of the reportable segments are the same as those for the Company on a consolidated basis.

The operating information by segment is as follows (in thousands):

YEAR ENDED DECEMBER 31, 2007

DELAWARE VALLEY MIDWEST
SOUTHEASTERN LEHIGH PHILA- UNITED
PENNSYLYANIA OTHER VALLEY OTHER MID-ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL

Operating revenue § 173,633 § 55388 § 91630 § B2419 $ 134903 § 143,064 5 8,165 2 6829 5 2,715 § 698,747
Rental property expenses

and real estate taxes 57,348 18,082 23615 28,616 41,332 49,042 1,604 1,438 33 224,110
Property level operating

income £ 116,285 3 37306 5 68005 3 33,803 5 93571 0§ 94022 $ 6562 5 5391 £ 2682 477,637
Interest and other income 11,748
[nterest expense (129,301}
General and administrative (54,116)
Depreciation and amortization (158,355)
Income before property dispositions, income taxes, minarity interest 147,613

and equity in (loss) of unconsolidated joint ventures ’

Gain on property dispositions 1,452
Income taxes 709
Minority interest (23.693)
Equity in {loss) of unconsolidated joint ventures (226)
Discontinued operations, net of minerity interest 38,976
Net income $ 164,831
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YEAR ENDED DECEMBER 31, 2006

DELAWARE VALLEY MIDWEST
SOUTHEASTERN LEHIGH PHILA- UNITED
PENNSYLVANIA OTHER VALLEY OTHER MID-ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL
Operating revenue $ 169,297 $ 52644 & B3RO 5 TNAN $ 120,168 8§ 111,551 5 2263 5 - 5 1,167 § 618359
Fental property expenses
and real estate taxes 54,278 15,882 20,434 27335 36,439 36,953 57 13 261 191,652
Property level operating
income $ 115019 $ 36762 § 63,415 § 50,085 $ 83729 8 74,598 § 2,206 L k) $ 906 426,707
Interest and other income 8,714
Interest expense (111,514)
Ceneral and administrative (46,157}
Depreciation and amortization (134,433}
Income before dispositions, income taxes, minority interest
and equity inp;om?nei?lgs [ unconsdidateﬁijeointe\?crm;' 1y tnteres 143317
Gain on property dispositions 17,628
Income taxes (288)
Minority interest (19,894)
Equity in eamings of unconsolidated joint ventures 1,432
Discontinued operations, net of minority interest 124,379
Het income $ 266,574
YEAR ENDED DECEMBER 31, 2005
DELAWARE VALLEY MIDWEST
SOUTHEASTERN LEHIGH PHILA- UNITED
PENNSYLVANIA OTHER VALLEY OTHER MID-ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL
Operating revenue $ 171,238 $ 51,205 8 76082 5 71461 $ 102,928 5 94,767 3 - 5 166 $ 20329 ¥ 5BRITE
Rental property expenses '
and rezl estate taxes 51,751 16,085 18,741 25,254 30,491 30,594 - 11 31,678 177,005
Property level operating
income $ 119487 5 35120 0§ 57341 0§ 46207 £ 12437 % 63773 s - 5 155 $ 16,651 411,171
Interest and other income 6,961
Interest expense (110,995)
General and administrative (38,113)
Depreciation and amortization (125,703)
1 befare proj dispositi i taxes, minority interest
ﬂgg'geequit;fnpeampelmng s :7 ugzugggii%’a‘iggfuinte\fmmﬂfty tateres 143,321
Gain on property dispositions 86,114
Income taxes (14,827)
Minority interest (21,519
Equity in camings of unconsolidated joint ventures 2,540
Discontinued operations, net of minority interest 53,722
Met incotne $ 249,351
PRODUCT TYPE INFORMATION REAL ESTATE RELATED REVENUES
YEAR ENDED DECEMBER 31,
2007 2006 2008
Industrial $278,972 $257,423 $244.091
Office 419,775 360,936 344,085
Total operating revenue $698,747 $618,359 $588,176
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ROLLFORWARD OF OPERATING REAL ESTATE ASSETS BY REFORTABLE SEGMENT
DELAWARE VALLEY MIDWEST

SOUTHEASTERN LEHIGH MiD- PHILA- UNITED

PENNSYLYANTA OTHER VALLEY OTHER ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM ToTaL
Janwary 1, 2007 $ 1,048,142 $ 215405 § 582475 % 702,188 5 888,718 $ 922155 % 31,653 ] - 3 11435 $4,402,171
Additions 67,645 94,481 103,750 654,050 114,748 02,323 152,994 360,324 40,097 1,090,412
Dispositiens (12,415) - (9,262) {220,190) (10,561) (8,893) - - - {261,351}
December 31, 2007 § 1,103,372 $ 309,886 $ 676,963 $ 546,048 $ 992,875 $1,005,585 $ 184647 5 360,324 § 51,532 523,232
Accumulated depreciation (863,609}
Development in progress 328,138
Land held for development 247,124
(ther assets 695,864
Total assets at December 31, 2007 $ 5,638,749
ROLLFORWARD OF OPERATING REAL ESTATE ASSETS BY REPORTABLE SEGMENT

DELAWARE VALLEY MIDWEST

SOUTHEASTERN LEHIGH Mip- PHILA- UNITED

PENNSYLVANIA OTHER YALLEY OTHER ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL
January 1, 2006 £ 1,060,198 § 183,020 $ 637,301 $ 155,799 $ 901213 3 646,681 - 5 - 5 9838 3 4,194,050
Additions 43,199 36,807 15,006 37,853 104,185 275,474 31,653 - 1,597 545,774
Dispositions (55,255) (4,422) (69,832) (91,484) (116,680) - - - - (337,653)
December 31, 2006 $ 1,048,142 $ 215405 $ 582,475 £ 702,188 $ 388,718 § 922,155 § 31,653 ] - § 11,435 4,402,171
Accumulated depreciation {786,778)
Development in progress 538,521
Land held for development 195,332
Assets held for sale 113,150
Other assets 448,515
Total assets at December 31, 2006

15. SFAS NO. 144, “ACCOUNTING FOR THE IMPAIRMENT OR DISPOSAL OF LONG-LIVED

ASSETS”

Discontinued Operations

In accordance with SFAS No. 144, the operating results and gain/(loss) on disposition of real estate for properties
sold and held for sale are reflected in the consolidated statements of operations as discontinued operations. Prior year
financial statements have been adjusted for discontinued operations. The proceeds from dispositions of operating
properties with no continuing involvement were $369.5 million and $395.9 million for the years ended December 31,
2007 and 2006, respectively.

Below is a summary of the results of operations of the properties disposed of through the respective disposition dates
(in thousands):

YEAR ENDED DECEMBER 31,
2007 2006 2005
Revenues $ 31,393 $ 74718 0§ 106,349
Operating expenses (12,607) (27,141) (38,327
Interest expense (4,714) (12,732) (24,433)
Depreciation and amortization (6,932) (17,511) (24,517)
Income before property dispositions and minority interest $ 7140 $ 17,334 $ 19,072

Interest expense is allocated to discontinued operations as permitted under EITF Issue 87-24, “dllocation of Interest
to Discontinued Operations,” and such interest expense has been included in computing income from discontinued
operations. The allocation of interest expense to discontinued operations was based on the ratio of net assets sold
{without continuing involvement) to the sum of total net assets plus consolidated debt.
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Asset Impairment

In accordance with SFAS No. 144, during the years ended December 31, 2007, 2006 and 2005, the Company
recognized impairment losses of $0.2 million, $4.2 million, and $5.3 million, respectively. The 2007 impairment toss
of $0.2 million was related to various land parcels. The 2006 impairment loss of $4.2 million was primarily related
to a 352,000 square foot portfolio of operating properties in the Midwest segment. The 2005 impairment loss of $5.3
million was primarily related to a portfolio of operating properties equaling 615,000 square feet in the Midwest
segment. For the years ended December 31, 2006 and 2005, respectively, $4.2 million and $4.2 million in
impairment related to properties sold or held for sale were included in the caption discontinued operations in the
Company’s statement of operations. For the years ended December 31, 2007 and 20035, respectively, $0.2 million
and $1.1 million in impairments were included in the caption gain on property dispositions as a component of income
from continuing operations. The Company determined these impairments through a comparison of the aggregate
future cash flows (including quoted offer prices) to be generated by the properties to the carrying value of the
properties. The Company has evaluated each of the properties and land held for development and has determined
that there are no additional valuation adjustments necessary at December 31, 2007.

67




DG IMEIAY WIGEIN 10801
Aepy 02UMIOTY RO L§
Kenyzed 1020 AXITA $891
Awwysmg 19103 AATVA 0951
Awmopmg 1030 A OGS )
Avvopy 1ua] ANA 0151
Awwyrrg 13160 £3[®A 0151
Lumpteg I3 ANIWA $67
AT S20WW0)) PR 68
Aupp, 3313UNU07) YOO L8
KBy A302WWOT) YNeS ¢8
Kep, 931307 PNOS {8
1Rng pRaIg 183, FL
pmasmod W1ed 48 005t

presajnod 10od Y3 pore
Arwgmg s3] A 0991
Arwpnmg mua) Aea $591
Awwopred muaD ASTRA 0591
Aescprmd 1oua]) AAWA OF9E
AR 1nua)) AJIWA $09E
Apmopmg snua) £3(juA CTSE
Aewymg o)) AAEA SSpE
aan uud|gorg 9os

2aLI(] AUWYI0T 061°081
PRASINOH GONTH FLH
Pazad|nog BONYW ¥96

PRAS{NOY COUEW 156

PRAIMOY UOUTI R
PRy 90N 9L

PpeoY EEAN3J OT9L

PRY AU FEL

PrOY A0Y FEL

ALK ST FFIL

PROY YUPMOUS 08SY

aaua aedauors 0959

aauq aedsuog opse

auug asBuns 0759

aal] poomaBpap) 06E9
2auQ pooms8peH 0LE9
3aUqQ poom3Bpaf] 0SE9
2auQ pooma8poH DEEY
Peoy #odiy prig

som)d saBuvn 107T

3 SmuaAY 14T

PEAXNOR [ILOSTPU] (048
PIRAINOR [TLOSTPU] 0STR
Pieadnog [eLnsnpu] 0518
PreA{nog |ewsnpy] ¢108

PoUY AUCY boL

3auq vudd 2952

REAIMOR [FLNETpU] £EFL
Iy SITHIM SEL
PIRAI[NOF [BLOSOPA] GEEL
MUIAY SWIHILMN £LTL
PIRASHOY ($LSNPU §FTL
AL JopEITRQUIY $91L
3anq] 13PINad 0L

A8 3N 00L

proy fuudg zwnps €269
aatil RPINOH 159

aati(] 19P[0OG 059

KoM InSIN 00F

3auq) 2P (52

oy RBH 7022

D ImaY 9617

anlu] DpRIROR 007

proy wvuuiag 105 [
SALLUAJOHd DNLLYHALO

‘s Oy 1002 6SL088'Y LLCEO'F IBC9RL 'sor'y LLS'VPBL - NW ‘voyunuooiy
‘uk o 61 B01'6€€1 YO ILE'E SOR'SLP'T BEECAT PSEBLL 191°10L°T [14:4:1 - ¥d uERineg
wf oy 96t g8¢'PE6 FULIT eyt L8¥'B6i STLUERTL - [riihgrd - ¥4 WwRpag
‘wd gy £86) 1902977 HOCELEY US'TES'T LT $ETECYY - 690'0FT . vd WA
ik Oy 8861 195'919°1 £0L°%01'Y 00" o't o0L'Lel 6rL'6006'C - rSe'961 - Vd WA
sl or BBSI LEL'6OE°L UCNTE 988'£00°C wrT 1£9'800'E - LELTIT - Vd WYY
‘14 OF 8861 19L'8T8°L SLY'TLOY TOR'6SLE jripals ST 09L'E - 60T'T1% - Vd WHHRAA
s op 066! THL'9EE'( LEI'9%ES +58°026'F £OL'SER LIS'IT6'p - OF9'Er . Vd Wy
wid o 2661 SIT'TRL 981'1PC'T 18¥'EL6'T SOL'L9E 981'170'7 - 000'0Z€ - Vd W yeg
"k gp 6861 WLy 6S0°LLS"T £LI'ETEN 988'EET T62'09T I8RT90' 988'€S2 - Vd Ry
84 O 6841 0S¥'EHE SICPIVL, 16T'LL1M BLO°LET TIL'681 6F6°LB6 R0L'9(Z - Vd "waya|y
‘s gp 6Rel PRF'LES GU0'5SS°L SOLEPE’| PrLEIT aT1'vls BZ1888 199°CET - ¥4 wayyg
sk gp T0OZ esT'5E1E PrLLrEl £9P'BLEEL 6106601 Sip'iBEt) LTI'960°1 - ¥d WY
=l gy 9007 BRG'BOT 0S6'8PL R 0L9'ZER'E 057916 TTFOSK'Y - 625687 - ¥d waeg
whor 00 0T 64 Y oL isee ¥76'389'T H0R'T99 0S'CSOE - LTTB6T - Vd W3y
A Op 8661 810°808 191'$59°7 THH9r'T T8 £9L'962°7 - 000651 - ¥d WO
s oy £661 699686 BE8957T EPL'IPOT $60°617 LOF'TO'T - 1EH'yIT - ¥d "majpsg
A OF 66l 078'066 LLLBLST 18%'6RET 968'851 LLLSITT - 000'65T - ¥4 WD
stk op 9661 909'852"1 929599 S68'VLE'Y BTL'061 9TH'90E - 000'6$¢ - Vd WAPRIQIg
sk op 0002 68H'T61'T £L6'96L M1 LLL'OE0'0 09971 TTTLHNLE 15L'6ZL - Vd WA
st o 6661 FTO'STI'T CLILIT'S 690'TIFL YaL'P08 LEFIPL'L - 989'SL¥ - Vd ‘wanged
sk o 1661 FrseTEl TEBIP'E 0Z6'TL8'E TLI'SES z08'LeL’c - 062°DLY - Wd "wayspgeg
ik gy $861 BEO'PES OFT'IER'Y 69 116'T 009'66T LBL21L 198'818"1 009'66T - aw ‘dumag
sk o 2861 rELR19'6 161°L¥E'9T LO6BFOS'TT E6TISL'E SE6'9LY'TT - 95T0LI'E M aW 'stjodeuny
‘s o 1860 6L00LEL LIB'0ZY'T 0L9'9LY'T (LAl LIFLLP'T - 005'EF1 - Y Wy
“ud o $8561 £8€°620'1 LYR'O¥T'T 198 10° 08r6E1 1€0°T00°T - 213'RE1 - ¥4 ‘unoinay
s op 186t 95°CI9 8TLSIT QT ESPHO 907111 - §99°€01 - Vd umosy
=k gy 9861 TEE 104 £87°650°7 2LE6E6'l 8T505 GLFSEHT 125'811 - ¥d 'Umoiu]y
A or 5861 SIS'B9¥ vLF'500'T are'ees SOF'PIR - 690" 1¥1 - ¥d ‘omomRy
= op 0661 FTEFOE' £RR'00¢°S 9oy 129058 951 1S8C Y08 160°L - ¥d ‘usom)y
14 O 9861 PEE'CLL 29L'69E°T £E0'902'2 B9L'5LE €88 1ELT S11'Z91 - V4 unoi)y
s o 9881 SEYTAL BIL'$9'T LPE'POO°T 1LE 91 BIL'ILT &TTVPEL'] 1LL'6s1 - Vd 'umonony
sih Oy Sl SIT0Z0°T PS9'8SK'8 $BY6LE'9 691°645°1 9ULFIL'C 19L°TPET LIT'06E'T - Vd Loy
A op 8861 FESFES SCCvILE SETEICE 180°68€ LO0'9ZE'E - 87C°88¢ - ¥d ‘umony
=ik gp 6861 SHOPIT BLE'I6T'E TEPTER'T SPE'ESY L0 (18T - §:74:13 - ¥d ‘waoi||y
uk gp 8861 $9E°1E61 eFCSIEY 029'T68'E 0ELTTY LOE'(68'E - 4 - Vd ‘umow||y
wh gy 5661 L8099 EITIHTT 188'952L°1 19€°+8r £06'LEL' - SIEESE - ¥d "oty
s oF 0661 0660811 BTTUY'C STP'YOL'T £98°LOL 060'§9L'T - £0T'L0L -
2 O 0661 [86'pZ5°1 [§2-22184 TITEE9'E o5t 1rs HLEESHE - S6L'0¥S -
s op 6861 FLTU'ELY'] L8 9TH'697'C 169095 060'0LY'C - LT009E .
il ov 8861 68T LTITBHS 080'026' LRO'TES 658026y - 89T 1€ -
ik op 6161 81€SL orL6s2'1 L0 986'86 LT - 986’26 -
=~k gy L861 LET'L6I'T 926'PE0'L £84°506'1 1670 2LK'906 | - rSY'EZI -
A g 0661 98E°E8E 1S6" 161 TLO'BLIT 6L8'€1T SEI'ER L1T'660" 66517 -
=th oy So0Z 8T'CCY 1BS'P98'CE $¥9'6TE°9T LEG'PES'L fL9'8E'LT - W6STL'Y -
RA O 7002 BIL 6L OPR'ILE'Y 164'$EES FSE'SEO'] 6L1'9b'S £99'520'1 -
‘83 OF To0z wroey'l 01411 LEY'668°8 9P 1L5T S10'906'8 LO1'F95'T -
sk oF 5661 1TT959°2 0ZE'STS'EL £0T'08B'6 L11'$P9°E TH0'905'6 - 85T'610'F -
=k o [3:07) WT T 86£'19L'8 LER'EITL We'Lr1'T SIR'ETNL 1H°880'9 IreLrl'l -
‘s op 6861 66T'06T 0£L'9TCY ATLS0E Y1969 LRI 690t r19°6%2 -
ok o pIT £88°61L'T 889'0K('8 8EO'F10'8 159'92¢ BEL'000'E 1P TI0's g3PLIL - ¥d o)y
=4 o 2641 118 T60'T9H'T EFTLEN G¥L'6EF <4 219 160°859'1 OFL68T - Vd whouy
s or 9661 POSSOT T TE0'651'8 $85°196'9 Lr'Lel'l RBT1L6'G - 9LL'LBT' . Vd wsony
4 OF 6861 06L'009 1ZH'8FCT 867'588'1 21'e9r SHYOEk 600°68¥' | 96'T9F - Vd ‘amoimy
sk o 8861 STL'RIY [1x4 1EWA| S95'6E PL £19'0£9°C B 13T S0P'LOE'E] oF0LY'E - Vd ‘omowsfly
wd gy 0T Ay'6TL LOH'9ZES 610'ZZE Y B¥8°+08 BO8CES'Y - 666°T6L . Vd "UMOIU| Y
wd gp 100Z €T0'89L'T 0ENEE81 PETSLE'YL 9TR'ORFY PLO'SLE'FI - 960" PEF Y - vd 'wnomry
wk op 2661 ALEOPIF YLO'DOET F00'066'81 OLG'FLIY rig'169°61 - 0Z1'ELH'E - ¥4 'umouay
sk gy £661 9£5'956 SSE'SRL'Y 155°459'€ SO8'LE1'L 61#'8FE ZEl'e0t'E s08'ezL' . V4 ‘amomdry
LY 0DoT SPO'OIRT 2L0'E68°LL TEP'YBT'CE Y0 TOHVRCCL - AF'BOL'Y . ¥d ‘wnowary
LY 002 LOF'¥OF'E FO1E19°9¢ 91¢'189'92 8841966 95 POV 11 erI'S0T'S - vd ‘mammyy
S o L661 PEL'0LO'R $9T'98Y'5E 691'70€'LT 260'F81'Y §9L'0TV'LT - 005'$90'8 LL1'SI812 vd ‘umolaljy
i o 002 £T6°LT1° LTROLLL oFF 30"V TL'eILE LEI'SOI'T S¥I'650'T1 SL6°665"E - Vd 'umoioagy
= oy 1861 699'158 POS'BLY' L SOl [44 517 SSNIKEL - SEVPLEN . ¥d umomupy
=k gy 086l THLSL 6T1'6kH"1 7RIl LorLot OL6°LPE'L - 51101 - ¥d ‘uMog Y
=R O YOOZ 10C 1681 R00°(88'CT SZE091'6l £89'TIL'Y 089"2£2 S¥O'TT6'8H CRY'TUL'Y - Yd 'umoiusiy
sl o $002 £09°189 $LT'SEY'6T HErIIEET BEFGIB'S E6RLYG'Y 650'pL8'81 PTEEIR'S - W ‘m3piaqy
{sawat) nog)sinboy LOJLETT LDOHIER T U@ aAeIdu] opsnbay 2ujpfog paw] g uopEI]
i a0 uopsadag (L1019 pux Zupping puE puey ©)
Jqepaadag uopInLsu0]) PANRMINNY yuanbasgny
o g POMAIG JO PR B PAjLIE]) JORCWY SEOL) T de) 102 fRpIY|
550}

1007 'If H3aW3D3d 40 8§V
NOILYIDTHL30 QALY INWNADDY ANV TLVIST '1vay
1SNYL ALHAJOUD ALHIETT

1aleay

€8




uk oy $86! ¥ES°I88 250°005'E BLYCEO'E SIr'rIT 171109 ALETT §L9°697 - NW, ‘oLl oapg P03 0L 1M p6101-16£01

[ g $361 960'9L8 YRT'B6L'E 1ZETI6'T ¥or'SeT r10'687 ¥61'819°Z LU0 16T - NI ‘otmwg uepg 1RNS NOL 19/ SLEBI-S9€01
RN $361 ro6'iss 2T INI'E 590087 r35'0LT 699°(8% 999" 18¥'T E06'SLT - N “omtelg uapy KRS QL 1M LET01-6¥E01
uh oy 61 oKIsIE 29'861°1 T10'060'1 019’801 B00°76 999566 9rL'0TL - NI uTeld uapg FRAS POL 1M L1£01
‘uk oy ¥861 9TEESE LLET0TR'T 8L6'LL9°1 65T 6LP69E 00L'$0C° T 8al's¥1 - NI "auteld uapg W3NS OL 3Im 12101
‘mk or ¥361 TEg GEPSZET 6£1'20Z°1 00£'811 168611 9TL'SROL 79071 - NN “auneeg apg WS ([OL IPM SOE01-E0£01
uf or 8661 0T5'TIL L g cdad £2rese's LIIELY jrda{ e - LIGIEL] - N wirg PrEAdRog Beonsury (o 526
wd oy 9002 32741 035'8P1°L 312019 £6£'9L6 TIVET Sor'erl’e EEF'SLE - D 'meamg] ey Aemamg <87
WA oy 9002 SI6'ERE PTT1L8G 0SH'RIL'S FLE'T06 1658t ER0ISLS ¥ 106 - DS ‘remg g Avmymg 97
wd oy 9007 LA LOL'S0T'Y 968°955"¢ 1z'ess L81'E6 BSE'EME £99'15¢ - 28 ‘weaung = Aesyng g6l
ko €07 950°61 066'STEY e'e't Bl6'86s oag'e ISLEMW'T BrE'R6S - o8 ‘Texng M AV 0L
ud gy 9007 681°0FL 96T'SE9'S SBY'ETE'Y [RE-aT] R6L'LY LTCSLL'Y 045628 T/WEI0'E XL M 5300 ume) J10H 0521
wh gp £007 669'L85 rIU'860°9 L9T'98E°S B8 ThL L28'05T STO'BOI'S EL9'6EL - I Ay 3aLq) reUOREW] 051§
HE 0F 9002 e 550711 £65°Tr0'8 156'991'E S69'€r{"L - AEEIR'E - W “AqEme]) 20wy WO IO 0729
A gt 9861 6£E'018 FIP'6LIE 1906887 T9T96T BIYYST EESBZYT I97'967 - AW wqEne] aaL(] SpooH HETHIE 0126
oy 8861 920814 186°8€1'T T09'006°2 BLL'LET L9L'68L SEFOI'T 6LLLET - aW 'mqune) AL SPOCH, LOXIES 786
sk o 9861 £E8'27%6 FRESTE'E 006'351'¢ ¥89'997 666160 106967 89997 - aW waEne) AL SPOGA, FUTRG 0126
s or £861 [Fiyaly sZl'sar's 6ZO'ORT'E 660667 096'1€5 6909S9'T 60667 - AW TSROy 3anQ FPOOx, WIS 086
oy 9861 SE9DEL £9L599'T LTTrd rd [543 4 T88'LST o091z 16L°CYT - AW Ry JALU] TPOON, WSUTIE DELE
=4 o 9851 601°088 95T'OLS'T SIL15E'T Irs8Iz sL0'EIF 9ES'0¥6'] HSRIT - AW TgEos BAL] SPAOK, IR ORLG
= O 9861 959'i66 . 186°569'r BI6'E5E"Y [roatcs 09021 BOE'LI0'E 09919 . AW agee AL FPOOM, TR OLLG
A or 00T 65001 TLOEFT 1T 169'92C°LE IRETTEE BSTTINN 1ZL%61791 roO'LI6'E - (o Rt bel SAU(T SPOOA JWIXLRG 516
i gy 861 SLYTTIE 0DL"BTE'D 1978009 6E¥0Z6 HEI0'Y - ¥E1°000 - QW wqEnjo) PROY PROJIND S¥16'SEL6'STIS
ui gp L2231 ¥l'ov0'T STIPEa'Y L1y T56°59L PLE'ST1'Y - IS6°85L - OW mqunjoy PreY pROJImO LG TG 1006
wh o 26l Tot'(€8 $8L°0L9'C SERBLEE 056°067 789708 ESTLLST 056'067 - [l ] POy JARIE PIY 0506
w4 O 9861 TV EHTT rTETI N 0£7969'8 $90°LT¥'T 65L'002°1 QLEGrL SHL'BTY'T - AW “wiqwmioD PROY ROJII £ £68-S o8
Aoy LR61 EPrLOST 00LE9¥'8 $66°T68'0 SO0 1£5°1 9L5'L01'T L3B'9BL'Y LET'695'1 - O wqune]y Awuareny mQU[OD) 05-8L1L
uk oy 0007 9156'08% 696"y SEFOSI'E 65T'668'1 884 16L°E $01'856 . W o) > WRAed PO 0579
“uk or 7007 TEEITL LOT6EYY LE8PEE 000'567°1 16L°T89°E 501856 - AW qumion) 2T8] U490 PIO 0§Z9
i gy 7007 9LL'TSE LE9'I88'P LEEPLS'E BOE“LOE™) TESETO'E $01'856 - W 'mgEmjo) 2] Uaqoa PO 0179
wk oy 2002 SPE'0SY ISP e’y 1£¥668'C 000°567') STE9EL'E £01'866 - O wqEmo) ] WAqoq PO 0079
‘54 oy 4861 1Rt 95T 119'¥1 OERI'S1 £29't9¥'L LOEBER' LBr'en [rlh < ] - W wiqmnje) proy spooy, Auogdmis 0¢es
Ll oy ooz 1ze'ols SYB'6¥9'01 06E7E06'L SSrovLT OLL'SY9'L - SLO'PO0'T - aW mqwio(o) 0] maqeq PO 0ETY
sl or ¥607 0£0'826 £1'TI%6 816'098°L $£1'156' PoLYZ9 FO69ET'L SLE'DS6'L £TL'BEL'Y Va ‘opedesay) Aunopn] sowopuadapay (0L
sk oy 5007 164'L89 001866 199'9(6'L 639'¥10'7 0TE'T6€ 788'9r5'L 6r1'210'Z - YA et Arwopre aouoptadapes] 01§
ud oy S007 50°119 L1868 56¥'689'L WTTTL LETET' SIS'95r9 THTETT LLY660°S YA ‘armdesag feareg souspuadapul g0
wd oy £00Z £69°LT6 98¢ EVE'S £11'150°L CLTT6T] T6T591°1 855'5L6'S 955°z02'1 150°9EK'y ¥4 ‘omadesag) Ataopnig souspuddapu] 19§
uh o YOOL BL6'9LY L8T°76€°S 99Ty 509'98 5810 SRT'LTE'Y ST LI5706N'E VA oedesay) Armyny 2napaadapal 00§
s oy 00T LBr$99 T59'608°5 o900y [ T S196I9'y 9E0'081'T B YA desag) Presmog AARnoI £1E1 W
s o T00Z £96'978 SO0°E5L'$ $SI'ET'Y 0s8'621°1 $86"168'F 0T0'198 - v ‘aeadesayn PrRAdIRCg 3ARNSAYY £0()
"2k op $00Z 09¥0LT S 050°S $60'ESO'Y 0L5°L66 $99'0¢0'S - - - v apradesag) PIRAS[A0E SANNXXY 10€1
s oy Yooz 1recs (L TN 9S6'STL'Y SL¥'S00°T SPPLIT'E £86'C6K'E 0000007 * N "TIHH Auag) v g By
=l gy 1007 951798 Fiadli] £8€°150% PLE'ECE TEY'980'S STI'9Z6 - VA ‘armadsEaq) PIRAITMIOR 2AINIXT 60E1
sk g 1002 960'558°1 000508 9zI'019'L vLY'POL 68'999°L 80I'8EL - Wd A3NA 13D Koy aresodaosy £ LE
whgp [ P69'S50°1 SS6'PTEST BT$ 1LY LTOESTY 879'831 6E0'988°€1 8986k - vd ‘arsTm) JUIAY JUAMWOT) "M B
sk gf el RIFOVO'T LEL'ZTHRL'S oL0's9I's LILLS L91't96'C £06'L61'S (LLE - M ‘PROONE aauq) aannoaxg gy
LY $00T 1657008 E1LTI501 LOFER'S LEP'BLY 0¥9'976 159'016'8 sty 11§'24¢'9 A PISY oG ALY OOSTIMS §! 60T
sl gy €007 TIEUL BOS'BSK'11 05£'088°01 8SI'TLS £L5'BF9 LFS'RETOL 688148 150545 A ‘PIRy00g ALT UOSIING SE60T
shoy 9007 0E0'rPT 0L'E9E'Y 685'01L'T g5 oy R09°LL PEL'OYS'E £95'rr9 - A P Toeg AT DORWAMS $Z807
i op $007 VLR 1Z5°Z81°20 GETLS1IT T80°5T0'1 LE9'6TF BIT'6ZLO1 9 EI0°N PIEST'S 1M ‘PrRUOIE 2ARY(] UOTTIMS 00ROT
=k op S00T $06'9Z8 T LPO'EE SEE0IE'TL 66608 E6L'SES SPPILT'TL BOO'DER 6IT'ES6'S M PRIy AT UOSUIMS (GLOT
ud gy 6661 YO6'ZRT OVTBEL'S 9L5"ISTS $99'98¢ 299'198 LOG'6HT F $99°98¢ - A PRy PROY PUMOUNIE M 05991-02991
gy P66l 650 11L°T oTF'EIITI H0F 9086 118'90¢°1 131'969°L SEOBII'R POz’ - L ‘piRtocug pey pancaig B3m 008§ |
Aoy 9664 Serivs OCRTLLT STU'BHT'T BTLHIS 059'L BLOFTT 8TL'vES - N ‘wodsZpug AAL(] D03IH 209
31k oF T £0279TL 8BEPIT'6T 805'560°1T 1B9'BI1'E nzT 98F'$BR'SI 188'810'% - wd asBuag Aw\ FDSIN 098
sk oy 9007 1#¥'8r] 9LT'36{'0 [ RTAR [43 3 T4ard LS5'80E'8 - 61L'630'T - vd Stasiuiug PEASNOY [BLISRPU] [0Z8
=l o 00T T66'T6E 190 1681 9RYLISON SLE'S9B'T 190'66{"(1 - . vd Wirasimmag AAUQ 1PPMOg 00F
=ik gp 9861 WO 0CT 195°T61'6 010992 129211 BSE'L99'L 756'860' 15798 - T4 oy w308 Awmoprg punog umosg 156
A OF L8461 SPH'SILS 068°867'ST £99'L6L°0T LPTIOS'Y 962°0Z1'5 LrELLD'9l LT IOl - 14 ‘s w0g proy oy, 2p )
A OF 9861 el $06°0TT'9 LER'SOT'S R0'$90"1 T61'Y89 rro18r'y 8905901 - "14 ‘uoiry voog PROY A00W I EOR I
= Op 861 185166 9IpOLL'S DBF'SEEY LESDER'] 6L6°S6T°L £55ER0'E YEROTH'] - 1d *worey woog PIIARNOY A00 KL [BLI
=4 O 3661 B9USTE'E 96L"T64°0F 0§0°785"8¢ HTOIE'T 9£7'629'85 - 090°€97°C - NI ‘umBututoolg RS YL "M STI 1099
gy 661 BLU'SNE BOE'FRL'P rOL'SPO'Y o1 IrL SI6TEL HRTIEE BLEOVL - NW wordurmonig aanq Aofres uoun) (419
w4 or 200z SFLLLT SPI'0ET'6 o8 eri'e w0%0'Z 6LF'80C°C 6v9'68°¢ BHTE0Z - NI ‘voferooig peoy adoxaqs pI() oM $L46
4 0p oot LL§'LES SERORL'Y 081°99E'E 8SLPIT'| 0£6'980°( TOL'OYE'T 9aTTLHT'L - NI "seifunueoiq 153 PROY SdONRYS IO SELE
=k Oy 7007 0Z6'0S1°Y £ITT09's PoYLEEY BELPIT' vOT'8L6' TBL'O9E'T 9aTTLITT . NI ‘vorfunuoalg 15, prey S3dors MO §ELE
w2k Oop 1007 6192 SLYLST'L SO6'8YI'S [ I TS - STUENT - NI "eoBunooog pecy RdaYwyS PO SOLS
SALLHAJOND ONLLYYIJO
[TYLT] uopjsnbsy L LEZL LOOT/LETL suamsosda) noamserduny prenbay — Bwpp pory EInngmRie] [T TEg] ..!—Pr_
M 10 uopwdag may poe Imppng peE pas] L]
Aqepaadag wepannsoo]) PR TRL Y suanbasqeg
. sy POHI2J JO PUZ] J¥ PALIN]) JURGRIY $0aD) paryejdagy T SR
e
L00Z 1§ YATWIADIA 40 SY

NOLLYIDId43d QALY TANWADIY ANV JLLY.LSE Tvad
I53UL ALUTSOUL ALBITTT

e R )




N ‘nrod B0 Aup dunaow ozor
ON “Haed g3 Aew Bunooy Clor
DK "rmed A Awmymg woupaty 00k
R mod ghipy Amsym] FTRO) [FESPOIW 00F
- 1 peoy Amad LTvT
- N uted g3ty ALy |(1H (8w Rewl
- DN Taed gl Aewgmg 51RO IWHUIPEN 0091
- ON mmod ghipy Axuymg YR [FFPSH 08 1F
- ON * Mo g Armymg TR (WP 0L [
- ON ' wod qBiH Aptyng oA 050
- v ‘Emgsuny 2L [ELUSNpUT 009
- vd "Bmqsure; 2aLq ApII 005
- AW ‘a0t anugy Awnymmg £]€L
VA ‘umdumy proy W 2)Ng 17§
- YA voutawE amnbs owoTUR ¢
- ¥ vk Armareg ysdiciug 77
SIT'SHr YA ‘vorduy Kemyng asudinay 1z
- ¥ ‘uonduny RIRANNOY Sannaxy £1€]
- ¥ A ooy Axaxreg asudourg |
- 05 'Sansany oy sawpndapa) R0
- 35 ‘ILanun FALL] QURIETY £
- 35 "ARATRUD aned wopaadpd) 9
- OF ‘Hanun o saspasdapy) §
- IS “AMIA0RUG AL B0 PRYOCIE S
- IS AT auteg 2uspodspar
- 05 "Hiatsdin PrRAAOL SHGAINGG 00T
- IS ‘LAY g sazpuadapa] 7
- YA DY =D PO X0 DO5S
- WA TY S0 PO Y00 0005
- YA WY WD P X003 0538
- WA WY D POy X)) 108F
- YA TNV WD PR YO 015K
- WA Y D POH 100 861¥
- YA W)Y 6IG PO 00 [T+
- 14 'Sy=popne] 1y DAY PT] MN 009
- 1 Epopr] g Y QTN MN 0059
- ERL L R HWRAY PIEE ISOMALAN DEPS - OLFT
. T4 O|epaIpne] 1y peoy YD ssudAD) m 00T
- YA ‘Bmaeyouopany 2Auq] 12030 1096
- 0§ "wu) wrenoy PrRASmOY XEIENOS 91
- vd ‘uoingsem oy SALI ARMRG) (T
- wd uoluigry 1oy Fan(] FrOn0]) ¥l
- vd ‘ol 104 FAL] XA §17
- w4 uoshunysey uoy aaug eRaA 0571
- Yd "weduigEesm 104 aaug wmBna 0011
- ¥4 ‘sosBunyse sy 104 aatug emBaa 0011
- vd ‘Hnaadoy PROY YLIPMOUS RZ0L
6T LTS vd ‘uoixy preasynog 33ag oyl
- aw dpya AL 7O ¥0J I5EL
- NW *nimag g Py FIqUIe]) (706
- NW ‘Jues uapg PeOY HIQUMC) (663
- NW ‘g =pg PRy FEUM|0]) (968
- NW ‘suesg mopg POy sngmne) (164
- NW ‘il =pg (ZED) peoy Snqunja)) 1168
- NI ‘sl eapg {0y Sagmno) §58Y
- NIW g wpg PRy B O6L
- N ‘umesg wopg Aaug AqEmba 00gL
. NW ‘oumecd mapg AU BT CEPIOD LLLL
- NI ‘Sumeag oopg st RV 66915692
- NW ‘umuy eopg AU SEITRLL OO0 91 LL099L
- NH Amwed wpg FUT] FOTATS $T9L
- NW ‘sures] wapg | GG S92
- NW ‘suneif oop3 aautg] o)y 3oLy oows
- NW “sumesd oopg POy YRO APYYS §L0L
- N ‘auresg epg aaugq profy Bmdig §10L
- NW *aumes] wpg U Amg $IE9- 1769
- NI mesd wpg g Forpa 00v01
SALLYFJON ONLLYHAIO
HTRIGURIUY [T — walea

uk oy 1002 968°5H 194'9LL'T ORY'SEE'T 101°8LE [y ] WTre
"BIA OF £007 Y06'61Z 65L'L6TE 068°S8L'7 RIS 09I LALT - 000°01§
ui oy 6861 ¥e6'726'| $$5'YTED 981°22L'¢ 99E'L68 PE0'906 S19'ST8Y SHY'T6S
K Oy ¥007 reE'LE 661'098'1 0964611 Livad ] [0 o] . -
‘&l gy 0661 S1E'269°1 SHTEYY PIYLLEE oT'sse 100°29%'€ - P99'sel
ui gy 5007 9£8°6L POP'9L'S r19'F00'S 088"16L 1722005 - ¥l
uh oy z00Z BTEHT| 168'¥8T L 61T00C'9 TL9¥86 usIiL 0TE'TL
w6 0r 6661 BT FER'OSHT oTTIr9'l vIOSIE SOS'SER'S - (4 |
2L 6661 16¥"66% IP9'HLT orI'136" T0S'ELE EF60IT'T - 66971
" oy 8661 BIPLIS'Y S04'908°02 8¥TYIL'EN o5 1'TH'T YOS PO'0Z - T06'108
&K oy 007 0199 TT'PH0'9E 995°5LY'9T LESRITS £2E° 0057 - 008'(YL'L
sk op $007 LB6'B60°'T €L0'1T¥'6T ON'¥ELED E10°289'S SLPECE 9Er'166°61 TLEPBL'S
R4 gy £861 z861Z8 6PE'ERI'S 0668£0'2 65E° P01 6I1'6L 1L9'686'1 6SET01°)
sh O0F 00T 68L°C9¢ 821616 toL'soTe gRFOLL UT'LST 6FI'N16T 6905 L
sk or 6661 759'98y £0ress'| BOL'THL Y roy'TIz SEO°6rL'L - 89€°L07
a2k oy 0661 LLEOLE'T D1L'6L5'8 HETIL'L B9E'£60"1 P10 BLLO9LS 89E°L60'1
“ui g 6661 SrESLY'l HP'SEL'S SEY'GLE'E 61582 RIFPIE 1918 899197
“wk g 9007 6TEYY 8S9'ELO'S 6TX ¥P6'9 678321 SETETFY - £2r059'l
A g L86) 0LF'996°'1 STCLLLL 189'Z08'9 $L90Le WBLTTTT 698'6LE°S SLIFLG
ok gy 7861 00L'689'Z OvE6RYEL £ZL'P0L'TI LI9'v8L 62T'608°% 0£T'661°¢ 188'08L
K 0y 007 809992 REI60'LI ZBE'160'LE - - ZBR'160°LT -
wA Or £00Z ORI'SLT 996'190'€ BTIIET 269'55 996'190°C -
“ulk op o0z LIO'HL EPG'6SP'E 905'266'T BEF'LOP Cr6'65P'E -
oA g 9007 or'e X432 [ [F{%34] GOrRYS'{ - ¥13'318
‘wh or 007 115'90L 619759°C TROSBIC KLy 6LAI59E -
kg €007 6IE5E9 £T698L'9 PRE0LT'Y 95818 FI9'ELT'S HeTI$
A gy $00T SOL'¥E! £05P99°C 156°126'C 188789 EE6'T6TE - 009°[LE
oy 6661 06'ELE 1T796'E BS6BLY'T 978 9L'BIFT - SEVERY
L oy 0661 1er'sati FLIOLL'Y SYI'666C 6Z0TLL IL'nc BPTCBI'T riz'oLL
SI4 OF [ 850115 STHLIV'E LTS'ELYL 868'THL 0TL'ELES L0866 T B6E'ERL
UL oy 266t OEI'ISE'T S65°19T'11 S16'681°01 0Z9°5L0" 669'881'01 - METLO'T
i oy 0661 6T ¥6L'L88'6 0SL'LLE'S H0'e10'1 R'SLLL 6TLISINL pTO'010'
ud gy pB6L 9F' 61 6F6'L6Y'S LSYLTRY 6T0L9 TIV'ERS SHTBER'E 6T0LY
uk op YOOT LOT'9LY OFT'vo8'L YU 1189 S00°E80°1 I5§'SLL £59°5E0°9 900°€R0"1
w4 0F 6851 6H6'P20°1 TH0'6LI'E 790'6L9'C . L6¥'¥T9 T LNO'E oL
14 Op 6361 Il LIPSESE LEF5ESE - ozT'TEY 60C'H0'S 660°L
sih oF SR61 PSS ILE LI5'9L8'C SIFESTS 1rsze £1¢6°860'1 SETILL'Y 9Lt
S1A O £002 RI18'960°1 TRELPE'S] £68'TE6TI E8E'FIFT SSI'EES'D BEL'6HEZ 6RG'¥IP'E
=1f oy S661 [req 1] SIL09'Y ey TSty 24114 FITLIGE TELY
wh g $00T SPL'THT EECSEE'S OEE' 169y £00°'rRY 68E'EEI'S . ¥i6'10Z
= op £00Z BET'0EE 695'€50'T1 rLS'OTTS POE'9LET LEY'9RT'R - 1€6'99L'T
= oy #00Z PZ6'REL 536°06L'€ WO LEG'LOTE 92€'90C 0'LIZT vel'L9T'
RO $002 - [Lind 2] RTINS TH006L 185'S00°L SSR'091°7 P68'SLLI
WA Qb $007 SLL'SEL 916'v20'Y LITPLET £0L°059°L OLI'LSY PLS'BTS'] WI'6ES'1
sy 9007 969°$5C BE1THEPT 9r1'LOs' | I0SE0tl 906'€S wrL'OEr T 6057 L00'ET
i oy 9002 $51'981 690'BBT'EL LTI'SPE'YS £P6'SEEET £EYSLY'SS - LEFIIO
i or 2361 LIL'EEE $9S°TLLT SLUBKT 068'vZS 19762 6L'656 £L'0TS
gy 1007 0L8'60% SIT'16¥°S1 [4a4s wd] 000'6K9°T T96'805°1 Lor'veeNl 198'L49°7
i gp 9002 L WvLaL'e SKEYOL'S LIFETO L197068'9 - PRO°L6R°]
ud gy 5661 LOT'HOT'T I1S8'628°9 BLCEL8Y SLT986T BLEELE'Y £L1'956°1
"SI OF 11,144 KIS ISy 509697 967'550'T 50'P99'E PO5LBO'T
Aoy 000Z ER'BIE LOU'S20'S LOI'SLSE 000°05¥'T LOT'SLS'C 000'08$¢'1
gy tooz $R6'PLL LOT'EIS LEI'ELY'E 996'6EL'T PLTLRTY 6T8'STC1
whor 0007 FAR TS $1SISF 8KL'908°T LOWBIL'T 69¥'R09'C 199'916
il gy 0007 ¥STESH IP6'929°9 $81'LT0°S LS1°665"1 SI0'9TT'S ST600V'T
oy Y651 Ir'ero'l 688" 1099 FIE'00F'S $96'06T'1 098°97¢°1 9150y 5862t
wh op £661 99¥'6£0'1 398'9E1°9 CPORPSL $TSBRIT T85°651 TOL'88L'C ST6'881°Z,
s OF 0002 LICELY 0ZL'0E'Y GIVEILE 101'666 LELDLI'L TORET'E 101666
ko L6681 9L0'TI04 62¥'0r'Y £06'648°C §T5°09L or1'6T9 BSI'WTE $75'09L
il gy 2361 wH'rILT TFI'0ES LTINTL SIT'68T1 ESLITR'T LLTSIT'S 90L'995
s oy 200Z SPLSSN 665'T8¥'L 066'595'S 609'916'1 LSE'1R6'T - 199005
‘ad gy 1007 690'EL8") 100'189% 915°089'9 $55°000°€ £55°699'9 LS T10'T
wul gy L861 P06 06T'SHT 60E°616°1 z86°561 182151 LZOTH 86'661
sk gy $861 £L8'v06 SSL'CERY veTL6K'Y 18961 L9E¥ON'] S6L'S80°E E60'EFE
s oy £00Z TEG'LTT 66P°0F1°12 T26'968°01 LLG'EFT0I LIFIS 1$8'$58'01 1€8'2ET01
ud gy 8861 SERrCl 916'6€6'F oL 98T 0ST'STE osL 151y SI8'T9r
wh oy 6661 R99'9LS9 OEELIR'ST BE6'BLBTT TLERIGT BE6'POLT - 1667167
{ismad) wopaboy [T ] LOSTNET) mdm| dm; TRy Teipard [=0]
am ” sepgEraadag mo) pav Juipyjug pum puwy L1
i saadag ©oRInITO} PINRRARY manbiegeg
o g POHR 10 PO IF PALISD JUROWY $5045) pade) RIS
ne)
LOOT ‘1€ HAAWADTA A0 SY

NOILYIDFIAIT GALYINWAIDY ANY ALYIST TYad

1STAL ALAAJ0Ud ALHIETT

70




i gy LO0ZT - SIT'6EI'L rLO0EY THE'R00°1 [YOLL Lixalsd r61'9001 - X1 prsspnog Burssos]y suun 1021 |

s oy 6661 001'096 0S¥ 166 D6B'1619 095'66L STITT $68'056'C 1i6'L6L - XL ‘vosnoH PROY ) AT BN 6LL01
ud pp 0007 ¥90'FE6 PrEGELS 198'€00'8 X331 0] 01¥'9L9') 96 1SE°9 286°011°1 - X1, ‘uorsnoy PROY HOA ST UM SEL01
i oy W61 106°€68* 1 LEF 1LY STL'6TFT 0L6'I¥T'1 TIoTr'e - £39°622'1 . ¥d ‘ureysioy SALYT ANUDNID[T L9L
i or 8861 996'82¥'7 LE6'9PL'Y 096'8E1'S LE8'L09') 669'6C1'S - RET'LOO' - ¥d uregsIoy PROY L34S L
s oy 8861 S66'T9I'F 08L'L9TS 1 00r'9E1'rl 02E"EEN'T 08L°813'8 001't08'S 006'FFY - ¥d ‘wegsIoy PRy PINIPRLE (0§
whor LRSI Trrsst 878'9¢5°C LW TIser SEEIST LOOTIRT TN Y . ¥d oy Peoy UG SIL
sk gy £86E HT6IF'E SEI'IYT'ON. SPU'LY'L 0r1'595'T OLL'999'F 8E90ID'E LLLSET - V4 ugsioy Peoy FqFd 00L
sk ap 9007 156'SP1 FLE'ST6'0T 210'PDE'RT 956'189'T RLT'POT'BL - 969'1£9°2 . ¥d WA IALY SACIY INTTRA L
skgr 1007 £H0'6E8'T PES'LEY'ST L6'BPSE" 1L LLSBET'Y £8E'091°T1 151°LT8'E - Vd ‘UNGLIOH peoY ||YN NI9IE 089
ik gy €007 T60'L6T L91TIT'T 002'258" L96'60L 960181 0§5°E5E"L 0zy'LIL - vd ‘wesiof) ALY 3R]y ssoutsmy (S
il gy L6l [1=97 11 £pT95L'T 701815"1 ort B0z ££9'259 0LH568 Orl1'807 - Vd w0y peoy RR@pL XS
A0y 0007 1ISP66'1 186'526°01 9T 906 TIL6E6'] ofo'ole's - 156'$90°1 - ¥d TRy AT INCUID WOTR, §
=14 or £007 09F(8L 1Te's PSEELE'Y LIE'TTEY T8'T68' Lty o161 - ¥d wwguoy 3a] ) SEIMSRY O
A Op 1861 STHL9TT SETRIT'E” 0150€9°L #29'€8§ VRE09L'T 9ZT0IG'Y 8THErS - ¥4 "WegsIoy AU PN SH-00T
uk op 6661 POT'685'[ 6F0'568'0 EoeLEL SLI'SIST EE6'6LE°L - . ¥d ‘WeUsIOH A000) MUBA, |
=ik op €007 LIF'981 6LB'ECY') | 8007911 1Lk 960'T5T 861868 - ¥d WeYsIo AAL(] NG TRIVISNG CSE
uk gy 7007 oIT 1oL 1ZP'FSL'8 Z0'TLs'e oer'zTan 1TFYsL's - - - ¥ RO SAL NFHLUKY) CEE
A g 786! 7078l 0L9'6r$’S SOI'EL'S SLP9LE [atsy] I9L'860°C SLF'69E - Vd WRysion L] SpISITE] GOE-D0E
i oy €861 W00'sTT'1 I64'£56'E" 6T'SLY'E £6¥' T8 06L°31¥ 205°957TT C6r'I8L - ¥d wwsiog) & Buzpimg - proy qRIM 00E
g £361 491819 $58'L66'1 96£'L18°] 651081 £TESLE eIl [S4411] - ¥d "Iy € Bupiing - POy YS1IM 00€
iy §861 k066 DBE'909'F A 4iHY 190'969 6TYRLE 166'6£€°T 190969 - ¥d umysioy PROY YsIM 00E
i gy BLEI 6£0'6K0'1 or'orz's oE§' 8L’y 1L8'¥9r 8S5°6T8 UL'ISE'E LLE'¥Ob . v ‘mwgsion PeoY MG £87-197
sl oy £00T 158962 T85T0LC $86'195°7 L65'0r I 080°E¥S FITLOOT SSTYEIT - ¥4 ‘uRgsioy ALY 1T SIS (5T
il oy 0661 SIS'RE9'2 931'021°3 EPT0OF'L i 629 B00°LFL1 PETEEL'S ¥re'629 - V4 ‘TRysioy PRcY IR (97
ok op 1861 SEI'9EE"( RGIZIS - IRO'SEI Y 5695k £ZI9TL £96'8P6°C 5691y . ¥d 'weysioy pwoy gy (€7-187
ol o 0661 98°0KF'T T0L'0LP°L 8SL'0PO'L PPE'6Z9 0ES7LOT L BTTEEL'S Pr6'629 - Vd Weysioy PEOY MUGD 02T
sl oy zel ERG'IITI orEHe Y 855'0LEY TBT'OLT 876261 WTIPY'T oL - ¥d ‘ureqsio}] POy 12ump €27-01T
ot €861 Tzr9sKl +50'TI8'S LSTOEN'S TO8'08% PorL66't 3141143 {3108 - ¥d 'wegsIoy peoy MRIQID 107
ko 7861 691'L49' RIS'IL6S £16'89F'S $0L°70§ 9IE'8T6 LES'ONS'Y $0L'706 - ¥4 ‘TnegsIoly 3AUQ IS ¥IZ-00Z
ulor 0661 695"88F° 7 e D6L'SOL'L L1889 895" p65'| [x{ni}3d £15°869 - ¥4 "usioH PeO TRIGID 00T
A Oy 6861 6£8'8L0'E 1Z1°6L8'01 BSL'E19'6 £98°692°1 LLR'6TR BLELOL'L 0L8'18T1 - vd “wegsiay SAL( MM INUTEA T
=4 pp 7861 06T'¥ZT'1 LEYLOF'Y B{1LED'Y 6PS09L ¥S1'L8L PRE'GST'E 6F5' 09T - Vd WsIoH peoy MG L9118
A Op 9L61 687196 PEISHS'E 0z0 I59'€ £L9'P6T 661°L8G WIW'T £19'P6T - wd "egsiag) peoy MG 6L 1191
A OF 8661 SET'LI'T 6Z5'0rL'S SRYILCY 3080 | BEE'90¥' Y - TPEEL’L - ¥d TREOH PROY EI3M ZEL
=24 o §261 SLOTH | 0TTHES'E, 0T61'E 6I0'€6E £81°088 LIIYT 09TT6T - ¥4 TmsoH peay %20y §€1-€21
14 O 0861 [rF9°509°1t I1SB'ELS'L 60L'$10'L '8y wI0ITT S16°0E8'r THIEES - ¥4 ‘Tegsioy Peoy QL) 01
2k Op SL61 [FE'PI6 0§TrLI'Y 6799 EEL' ISP LLL'T6S 100°1L1'E TLOISE - ¥d ‘WeYsIoH PeoY 150y £2L-€11
=d gp 1861 GTEESY' PSR'9RL'S TBL6T'S T10'68F 1LFIL1L 151971y ZEO'6BY - Vd WEyIoH PROY MR 661-111 -
s Op 6L61 TEG'BTT'T IR SOFOrL's I90'6L9 IEO'PIET 69€'9LL'S IP0'ELS - Vd UNgIoH peoy Mg 011
‘84 oF SL61 LSYEE8 106582 201'961°7 £6L'681 ESILELT - SHI'BET'E . ¥d "WEGIOH Pooy umim 1)1
kg +L61 60L'¥Z8 FRE1TE itrisl'e nrose 0560 6991867 FI1I'0EE - ¥d ‘TS0l ooy 1203 01
uf oy 8L61 6S1'85E"] SOP'TIS'E 2861167'E 906°0LT 650'€08 008" BFF'T PO50LT - ¥4 UGSIOH peoy SwqLD 601-£01
A Oy $861 BLY'BHS 0L'PYS'F LIL'BTP'E SEERLIL 161°€411 20€"10€°2 60TOITY - Vd WegsIop PrOY %20y 201
A oy SL61 P06'030'1 291450y [16'v0L'E 182'Z5p IOy 68E'9I0'E 195°08€ - Vd "URYsIof] PEOY oY 1117101
ud gy 1161 0£5'070'7 SET'986'L £89'€5T'L [ 43547 9T 636'888"S 066’159 - ¥d wsysioft ROy muQ) 101
s or 861 016 183'9L0'E 6661787 878'65T 198°€L9 BEP'ESI'T jirdy 374 - ¥d ‘TR AL 3PS LOT-001
stk oF 9661 LLEPE EETLETSL 0sETLF LI PRLHIL'E 6FEFEITY - U0 685'291°S Vd "uTsicp) POOY LXTIM 001
s OF £L61 $6T'06 6Z1'36¢ 00T'65E 6TL'8T 685'6 F18'6re 6ZL'8E - ¥ ‘IsIcH peoy mIwQID 001
ik op 9R61 £91°700°27 POOEEYL £91°¢BED 106'850" LES'IPO'I ERE'S 1068501 - ¥d ‘Tysioy L] SA0I0) INIE Ay, |
A O 6861 FOO'LIT'L BEYPES'T GFL09ET 88881 BI8'19¢'7 - 018781 - DN ‘Tutod Y81y AL W URUD $I5E
ik oy 8861 OIL'EET'E SFE'056'T LF9'E0L'Z 869°6€Z 18L°F0LT - ¥O5'HET - N “wHod Yl 3ac] WG B3N £76F
whor 6861 NI'ZETT YI6'9Z6'T SOFIY'T 05K'0ZE $T9L09°T - 687°61€ - ON U104 ¥311 A0 Tty 020U HSE
=k gy 686E NIsT 168657 HFTLOET 69" [ET S1E'80TT - 2908 - ON Thed 9y ANEYT O] UL OIS
Aoy Lbbt 079'voF £STPEET 6691221 §59°TEL ezt - 199'cp1 - ON 'wiiog yiy FAL( [P RETP
A OF L6681 OEP'P6L BLE'LAP'T 01§"¥0Z'T 30¢'(87 TRR'POZ'T - 566'782 - DN Tmed gy SAL( MRPRA 08ER
=ik gy 9661 LTL'BTIN BP6'YOT'E $TE'160°C £29'5L1 9¥6'08L'T - 100'v8¥ - DN ‘ad gy anug RSP FpEE
ud oy $661 905 119°§ 60S'6SL'L FYEE'D 760’528 L87RETL . 21z IrTeTy DN ‘Tmod yaty AL (P2 HCER ‘BTER
=L oy 8661 668610 26¥'PSET 09¥F'8L0'T BEO'9LT 09r'060'7 - FL0'P9T - DN ‘Tuted yiH ALY [mpSy DOEY
w4 op 6661 SE0'9LL PIR'SLET STESPI'T 6SE'ELE €30°ESTY - 1599 - N wtod Yty Armymg SYEQ |[FYUIPUIN F61
ko ¥00T wTIT SLILSK'E BLFIS6'T 004505 T68'6PL'E - 985"L0( - ON Ymed gim sauq IH A8 cory
=14 O 6661 BOY'REL $SO°00L'T PO0PER'T 166'S9T £89'¢68°2 - [AAgl - ON ateg iy Anopud RO [BYUSPU P61
=il o 2007 8P0PIS 9IL'TEE'E 08§ 12L'z wI'ne LT Er6'LIT - DN 1o Y31k Ammmg SYRO YU 160F
A O 1007 83E0IR ZI0L8E 900'660"¢ S01'1ER S0L'0EN'E 901'001 - N “wtod YBiH aauq 1FH 7133 68t
w24 Op 1007 OETELT | 966°E0O0°'F OEL'LLY'E 997’98 £6L188'E £0Z°TTN - N wtod g8 asuq |iFH A3 €jly
w4 0F 2661 110°798 SEPBIGE” 808°7L0'E L3645 ESS'TEE'E - [4:34:14 - N ‘unog gB1H Aempnd PO (IFISPUR 0911
‘56 Op 0007 T r6Y PLTRGO'S 6T LON'E 086'00S vLLB6P'E - 005 66% - ON "wiod y8iyy Aemyreg SYEQ |[CUIPUIW SE 11
SHLLHAdOHd DNLLYNAJO
Tawat) GonnbaY TOETAL LOOTAETE oo = Tuauadmy GopEabIY Turpmaa pav] Co e uopase] walora
am a0 sopeadaq oL puv Jurpimg pow paw] L
ngeadag TO[INLEN0) PE{OLRRY eaubisgug
Joama Pofiag Jo pay % parLiny junciy t5olD) pardn Bed BRI
)

L00Z°1f HIEWADAA O SY
KOILYIDFH4AG AILYINWADIIY ANY ALV.LEE TVIH
ASOUL ALUR4d0HEd ALHFETT

e TR RRRRRRRRRRESSER=r=m e . e )




oL o 0002 FI¥L6E LO¥'ST9) I Irg'ril Lor'sT9'1 - - Vd "aissnag jo Bury PSRAMNNOY SOURSSIFUIY 05T
&K or 6661 IO 10T cro'szoy’ re0's TOr'RLS SH'S00'S - 000°0Z0' | Wd ‘g jo Bury PIRANNOE OUTTERUTY 07§T
il oy 6661 WLt [ aiiny L'y YEETHS Y$9'LL8'T - 085'605 wd st jo Bory PrRAIOY TSI (0§7
wk gy o0z HL 190 IS 12 J2 4y [ a8 SLB'E90'0E - PT'SHS') - V4 Wy o Sony PIRAINOY JoCANTRTD 1057
oy 6661 995 19% LLBISE'E STLLLE'T TE1'PLE LOT'THO'S - 085605 - v msend jo Bury PIRAINOE SOURTHEUNY D0ET
s Oy oz LRT'EEET YIYBLE'SI arrsglel rISEINE ¥29'8:§°S1 - - - Vd "aissnd jo Buny PEadinog dousssIEuNY 1027
uh gy 5661 ELASIHT 691'6v1'01 6r9'9LE'S 6157611 L50'65'6 - ot . ¥ Mg jo By PRAINOA ANLETRE (017
kg 0861 OY'LPD'2 LT9Er's [ 1144 T26'981" SIE'08T 998'LL6'9 920°S1T1 - W g go Bary peoy BNy, Jrcs [§1
s or 6861 2197 191°¥L8°01 BHI'196'6 (A0 LEE'L96'G . #08'506 - 14 "A[ranosye] proy amdieg £.8
=k oy £361 ELFLIRT 66+'6¥8'9 ors'rLe's 6S6°TLE LPE'TRR'S - T65'996 - 13 ApAToSYRL peoy andive 6998°L998°5998
uk oy 861 £31'09¢C £09°989°1 LLEEST) 9ZL'OLL seL'el 101°85¢°1 9TL'0LE - T *3fttanosy e proy Kugdey 036L
uA oy 86l £96'190'1 69E"beF' | 165 P91 6L6'621 orE'99L’1 - 0z5'LZL 14 Nanosyzy proy AuqAve DLAL
gy 0z PET'568 LECLICE 1L6'989°T 99.'089 LLY'SL6'T 090'T6E - “14 nAnosyavs ooy Lengeires §57e
A gy 0007 %8'61% 078095 19T'506'T 665'799 0Z8'L95'C - - - 14 S[Lavosze) peoy Amgies 152L
kg 8861 BEO'ERL'E Yo I66'0 HY'LITS 0zo'vLL Yo rEr's 000'68L°S 000'R9L - 14 Sirooner PeOY [MAUBod LLOL
3K Oy 9661 TH9rl rLTSLTY roTSIr'e 186'($8 orCTIs'e - ¥L6'90L - 14 *s{ta006y Awmymy 150ING OV 204
wk oy 9661 REC'660°1 RSTELI'E SPYEIFT 11868L 100'§LLT - L5T'R6E - 14 *fianonyer AUy SREINS DY 0204
Ak gy 2661 200°600'T 9LreIs's £96'(99'F 197'938 Y69y - 966'0¥8 - 14 "oy Ammymy 0TS OY $10L
=24 OF 9661 £r6'160°1 1EF0L6'T 66L°L9T ££9'209 0ST'ELLT - 181'L65 - 4 " auomy Ry Ammpny 13OOS Y 910,
ik gy 6661 6$5'897°1 ORIy 09€79'e 98+'08L 899'896°¢ - 261'¥LS - 14 [ruosyoey ABMAIEY SSUUINS DY FI0L
oy L3861 SYE'ER') LLOIE'Y 196'9EL'E $1T¥L9 LIE'0sL PLER6'T 61L4'079 - “14 DlMvavosyser Asmymg 1modinog 0029
s oy ¥661 B6C'BYL 9S0'PLBT CLovr'e Loy STYILT 0L$61°7 195'90F - e 00T - HNOD) By 3ABNRNT 199
4 or v681 ST L LYTI60'T 0z9'6£8'1 LT9IST SRL'TRY 6rE'ISE L €19'157 - T Aoy 001 - LUNOT) M JANNT 1£99
“uk oy ¥861 136'869°1 SRO'E88°S 4T 1 41 09'r19 900"100°] LYY 09'rlg - 14 ‘Ofitanony et 3L HIOdYNOS 0299
udk or £661 OLL'ERS £61°056°T 9T1'¥E0'T TE0'967 S6L'LLY LPED6S1 FI0'967 . 14 S woonyy 0T - LUMQ7) Mg IARRRXT 7099
14 0y 1661 $29'L0L LETERL'E SPLROEE 14'88E SLP66T £6T$60'T 61¢'88¢ - “1d I [aoosy8r 001 - HTOY) }Rg IAONIIXT TO99
= gp 661 0I6'T8L AI0'98LE BOLHT'E 0sTI$S 20K'901 19€'821°¢ 0ST'ISS - 14 "rAuosy e[ QUON [aN]) ¥ig IABNSING § 099
=k pp 9861 09¥'665"1 11£°788's LOY6LE'Y +0L'Z00'1 I51'828 LTLSS0'Y TEr'866 - “13 rauosoRf Arwymg rmodmnos 0099
140y £00Z SH'6IT | OTISTST C16°186'07 w69l LTLVIVIT - TES'9ER'E - 14 "o [Lauonioer Kemymg 3120 1026
ik or 000Z LL0'T86 COE°E01'r EEO'T9r'E 4 g (] 1S1594'E - rSI'RE9 - 1 sy g 1Rang LRI $O6Y
SIK Oy 9861 Trl'ess'l [xda i Rd SPOTs rou‘iLd L1L'668°7 09T ¥96'LL8 - 14 Sfftanonyut o WS 106F
w8 oy 0007 SETY0'T 060°S79'6 SEELIN'S 1802071 688'5TC'8 . L07'667°1 - 1 anosyer PRoy LI 668P
Y o0z ILE'BTL 686'S12°6 pLO0ss'L $16'$99°1 B8L916'L W0T'66T 1 - “1d *SiAnosyoer PROY MOJIRH L88F
= op 9661 L59'9L0°1 6L5'9T'Y BL1'ST8C 10¥'109 018'782 166 THTE LT 109 - 4 SO R( M0 WY FADRKXT §T8p
=i gr L661 £61'¢00°1 1S9'520'y OEFOLY'E £1T'558 SPELLL 0£1°€69° £LI'$SS - “14 ‘A anosyoRy 1M YRd FANRSINT 078K
R OF £661 FLE'E96 LOFYIXE B16'156T 645 T9F BYSLSY LEEPER'T T8 T9F - 14 “Sfitsuonief 00 - UNOD) YRy SARBXXT {8
Ay 5661 295" 8L LBEISLT gH0'S8ET SEC'99E LLY 6O CEESLE'T L1€'99€ - T4 “SAwoosyoer 001 - UDOD) Mg MARXXH SRy
2oy 0661 SOH'650°1 TR TISEY £06'2896°C BE0OLE 09116 6EYSHIE PEI 695 - 14 Sfftavosyey 10 iR Sabnsxy Q13w
sk oy 0661 69L'BLY S1ECELT ATEIET BE0'0LE 08L°L9% BI'S66°1 LI0°0LE 1 ‘| anonyer 00 - ¥N0T) g IARRRXT L8k
s gy 0661 19%'205° 9Pi'698'Y EOESIEY eSS 9LE"RTE L LLT'E66'T £66'75S - 14 ‘SqiAnon ey 00[ - WO} }mg FARRRYT (08P
=IO 8661 LSE655'T 651'16L°8 $90°CLE'S C60'BIY 651°L6L'8 - - - 4 ‘9lisuosyef Aemmg WiodyInog ¥l
=i gy 9861 'Ly 6S£'900'03 6EEBLI'S 0TH'LTE 6SL'6IEE 000°998°S £00' 178 - 4 SHIAToRYR( PRy UJIRE 061
s g £861 ¥T5'880°) T LG STE9E9'] arorl 050'5LT 1 L66'62F LOT'26 - T Oftauoeser ArmgiiH (RO £1411]
oy 9661 S05TSU' o' IEE'S SSLLLY'Y YoL'ESE LTE'L96 68FOISE #¥9'258 - pER U qUoN femymd Soume) 4201
Ry €002 26K SIE 2440 T 9LI5L’6 GE'LLOT o11't36 90LL'8 6¥8'LL0°T - AW AAEA Tty 3L g qEON §
whor £00T 680'€LL'L PTE'99E'LI 9L6960'F1 B6'69TE 909°SYS OLETSS'EL BP6'69T'E W ATeA Tl ALK S GHON ¥
Ry POOT B9p"1L 1RE129°1 208'95€"1 L4y 144 Teo'oL £60'18T'1 $9¢°EIE G KA umy 3janyy EuonvwHy [[§
S gor 007 ors'0IZ PELSTLE LSO'80L'E P0'519 £8T159 HTSHT L99'T19 - AW AINRA Y | [RUOHIUINDT GOE
=l gy #00Z 609'089" 1 ¥96'8L9'0F £80°9E1'LT 188'THSE EI8636T1 TEF061'¥1 SIE'SEE'E - AW "ATeA TR A2 [FRANUIA] LOE
s g 100Z 6rI'80L| ¥o8'LER"0N 6EE'9LE'E ST0°198°T B16'199'6 - 9¥6'S0T'1 - aW "Aorep yomy snuaay wium 0Z
Y £00T 619'L38 1rL'Z9T01 1LL'050'8 696'11TT OEL'¥ET ZHO'9IB'L 696' 11T aW A BmH AL W QUON 01
uh gy #00T 0T56E LIELEEY S00'E68'E 1rE'r08 6L9'rI0' 1508282 LIE'w0S X1 "worstoy SaLiCT YooKy 7238-0520
s oy 0z wI'9E W'’y 0'PI'E LLF'BE9 rLTS9S SIH'eCT'E £5V'8E9 X1 ‘uopnoH Awoyd noISTIOH RS N 6{38-S788
wk oy ooz 620'0Y9 98L'IYI'S ESERIOL PRI £19'(99 LIL'PIEY 9W0F'¥II'l X1 ‘uorenoy FAL(] OCM([9A $TRE-TOSE
sk op 00T $67T20'7 BLG'LL1'6H 9LE'LBE'DH 000622 9ER'DGS'T IPL6T'sI 100'06Z°7 X1 ‘uosnop AL NOIQIIR 6k-1T88 7 61-1088
wloy 00T - S IPL | EF'LIE'L TIOPLE'T SESL66 059'PFE'S $9E°668'1 X1 ‘voismoy Armyred suD 098
Aoy L00T - r66'P61°98 £EN'S6TER 198'6687 £6E80L'1 LoI'E68°11 SOF'E68°T X1 ‘uomnoy femymmg s3000) 058
ik or £00T - ES5'LS1'ZI 119'E86'6 THE'ELIT 0109111 95T'898'8 L8TELIT X1 ‘DousnoH Auxpreg DonOH TS N 05ZS
1k op LO0Z - Tre'sTR'S BOFS0CE ri0'0Z6°1 9E60L1' erSSELL 86r618'1 X1 ooy Aruying 6oHNOH ang ‘N 00ZS
s oF 6661 085899 ESHOTSE EYIT'E L¥1'90§ 159'061 E9T9L0'E PES'E6T X1 ‘vopsnon SAL PLITRO) STRLY, SCL T
"l oy 0L 62V 19T BOLCE6'T L14°078'T 169'F1¥ $97'556'C - - X1 ‘TOISNoH PIRAI[GOR S0 MY SRI9T
wh oy z00Z 1£8°616 PIE'690'Y BTI'SLE'E 931'06¥ STEOLLE 666'867 X1 ‘uaisnog) PIRAS[DOR] SR NV £0991
ud gy 007 986'TST $99'08L'Y 9RE'ILTY GLL'EQS 9TI6H'Y - £0v°¥8T X1 ‘Bmsmoy PIRASINOY KAL) (RAND) TO99
‘1 oy 1661 LIETE6 SLTIYY vLT6T8°C 000'687 LIV69T LE8'685°E 000'687 X1 ‘0000l PIeAJ[nOY 1103 MY 08691
oy 5007 LIZT8I ¥LS'STTS OFS'EES'Y rET'T66 Y1668y - 196'6Z€ X1 ‘sosmoy PO TTRY 9191
1 gy 1661 r61°CL0°1 OLE' 16K'L 1TO'8Z1°C GEE'C9E sri'g1y9 981'608°T 6EE'E9E X1 ‘worstioy PIRAD[NOY UL TV SHF9 1
sk oy Le61 168'7¥6 129'668°C BIN'09YL ES8'REY TTrosy 96£°0€0°C £58'8ER X1 ‘smot] PRAI[NOY R NV SOFI1
SALHII0Ud DNILYHIJO
(samar) sompmubay LOFLETN LOOTIT/TL gurrRscidum) o] nisinbay Suipfng purg 1RURIGENIVY uocp¥e] -un_?r_
am Ll nopEpIsdag moL pan 3uipmg pus pary o)
aqFpaidag nopInANe]) pISREARY juanbasqrg
Joamg POYa4 jo PU] 8 PALIE) Jubocry f0ag) peEdey 07 (epHay
030D

L00Z ' [E AAWADAA 40 5Y

NOLLYIDTHAIU QALY INKWNIDY ANY ALY.LST TYEH

LSMAL ALYIJ0Hd ALYIAIT

T2




s oy 2864 S914£L" H0T'6LE 9FLSLT'E £9r'618 SMTIES eIy Vd uBAEn Aemymg piApsI 00§
s oy LB6) 9T STEIIN'E £EET6LT T6L'(TE PSETHLT - IL6'E2E ¥d WA Awmymy wrang LA 05
"R o $R61 £69'F30°T 618'95T°9 £35°0LP'S SET98L 610'E6L TEVRLY'Y 29158L . Vd WRARW Py maia AQuno ¢
R O 6861 PIOLZEE 07E'050'8 LL0'S66'S £rT$50' TOH'666'9 - RIFES0'L ¥d e poy ddv ozy
‘s ap L861 THw0S'L EL5EIETC 86LL81'¢ SLL52€ £59'061'¢ 816°T2E vd uamy Axaymg wmang A o
‘s gy 5361 FIn 1 PEY'ET'C PIY660'C 0ET'P2S ¥21'001°¢ 0€8'CTS ¥d WAy 1d IMAXTO0N] €15
2k gr r361 orL0ES' | KIL'0TE BIS'E0R'T 86" L6E SE9'FOR'T - 1€1'26€ ¥d Wy ey Adojougasy 11g
=k gp 2361 S19'T8L'T 958K LoL'TLKS SETIO 0S6'LES'S - [4F 411 - ¥d wEa AR PREIISHD 00r00¢
sk gy 3] TELL eI SREREE LEV'FLE IR'PFEl - 97999 - ¥4 TRANK aauq Alojoeps) 00F
Aoy $L61 L161'£Te 09LTls LLE'IRE £8L8T1 PO CRE - pId ) ed] - Vd ‘DAY Aumyreg A3[wA R0 OF
sk o ¥8561 L3¥'80F L TLTTIYT LELOREY YS'1ES [T I - 6TL0ES i TOARK Aemymg AAWA R0 £62-LLT
24 O 861 PIFLOIE BEL'LLY'S 0BTTLI'S K605 LTIy 119005 V4 umAEn Aemymg A31WA 10U $LT-LET
=l op 0861 L3Y661'1 SIE9rs'l S9EVRL'T £6°191 L1L68L" 860° 191 d uA Ammymg Loep 73 967
=l op 1861 WHE66'S LBTHLE'TL FRI0L6'01 100'69€"L 8Z0'146'00 6STRIE'L ¥d ‘utappy Avwomg A[ea waip o7
K O 1861 91'601C L15'9LL'9 660°GIL'S £Iv'99p PLEBIL'S 665759y ¥d AT Awmymyg weang £ajEs 0T
uh o 1861 9TUTIS'E LT 65£'929'T 290'979 087'129'2 L¥1579 ¥ ‘usagEy Armynng A3[Te WD ¢<1

st 0F #8561 CrL'6BR'T 6£5'999'9 LFITHIY TH8'TE9 LETTY 8PS Vd AW pRAIOg 37 |

‘s or T8&E LY LFS €19'169°) 9FRTOS'| £9L°821 rIe’n9s’t - 689°0F1 - Vd TRAFW Aemytng A3([®A 12D 91°¥1'T]

‘2h oy £861 950'669°T r'rsr's 9TYESL'S ora'¥iL rIFOOL'S - 250°rTL - Vd TRATW praamog AU2ar 07 ‘01
uk or 86l [LINETA ] £L5°169'E »9 'S 68605 2FTHI'E - $L0'60% . Vd TR Awmantg weang Lofep 01
S o 6661 61'119°7 yoL'6ZT01 L30°TL0'8 LISLSIT Ho'5ITE . 05L'E10T - W TR ARmammg pRYRSHAL) 00L
ud o 6661 ET9899'L BLY'BITOL 615'860'3 BSEDLI'T 3TI'S5T'3 05L°€10'C Vd WRARK Ammnntd PUSIED 009
i o L661 TLESHL'Y §67'EHB'TL LIT'9$8'T1 SLUTLLE'T LIL'EVOEL . 9£5'6¥R ¥ AW PROY IR0 0§
s g £861 0TI SHULET'Y 31510 ) 007439 O§99EL 199'181'9 00Z'Pes Vd WA Awmymg Loy main ¢
whor FL61 BLO'RHLT [4N 318 168'L8EE 1€8°66L 616'88E'E - £r1'seL Yo WIAEH Aemymmg L3|(wA 1D L9 5h
ulor 6661 6rE°L00'S 680'569'61 IFESre'yl BRLGHL'Y FIR'FIESI Vd AR paASmog Qaaqry gy
=i or 2661 198°TLL 170'%0E°T £95°786°1 ELFITE LT6'TIN'T - Yd VRAIFN sauq Boroogxa ] $Z
“uk oy 6861 PH'9SLS ROO'I91FT 106'616'61 LTIy TIR'TRIT 060'LEL'L] vd A preaz[nog Arar] or
= o 8661 619 (23449 Ird 1EE'L16'1 II6'rEL oFTI96'T - - vd WA aayi] MBojoumgos) §LE
=i gy 2661 901'971°) 1Lose’s OEFLES'Y I84°8TE1 CEFOrEY - RLI'WIR . vd unar puoy Aa1A Aome) ¢
s14 Op L8] Yor'Ls' L1E706'T OLE'FHS'T LPPErY TreseeT - SLLSYY - vd uRay Awmysmg Siwa ™0 (L2
A OF 6861 L5 P07 £905E8'E oTLITE £Z1'885 LLE'009 606647 £6856F d wEAmY ALwig RIS 007
Ly £007 691708 EELFEL9I ne'sZe' HO'SOH'S NL'6ZE1 - 1P0'SOK'S ¥d ‘WA PIUAIROY ANAQET IS T
=k oy 086] 00525 6Ly POS'TLO'Y €6T'L6E 1923 1ZT'9L6'C 9E0¥GE ¥d 'URARK Kumopreg £o[1eA 10T §|
K O 9861 £59'r91'00 LT LETHOO'S AUR'LER'T ¥90'500'51 - 050°LER' | . Vd WRARK Kmmoyng £3(1p H20 €1°1 |
s 0p 1002 ¥eivL [ZT6TL'e 068F10'E 1HE'g0r FIE'ITE LOT'96F ¥d "uoapp Awanmg Adqpa D |
seA O R661 15795 266°E15°LL BICLER'ST oLt ¥21°LL0'9N rIF9r| Vd uEARK pwry wOTIOH S (001
w2k oy 8661 YSIST 66E°670'8 SYRRLS'D rsosr't rLLROLS - $T90TE° ¥d woAEy Armyng pogsD 001

=k gy €007 £69°161 THISSYT 806°(79'1 Lxds] LETD6T 9LE IPE ovsET8 ¥d WRATY Amwxang Aniwp 10 01

s oy 861 [IREIY] FELTH'Y CLTELL'Y orely rOL'OLE 0L8'ToL'E worslr Vd WAV Kemareg Aofjes 1eup |

WA OF z86! 189'€09°1 L19'P00'S 9TT'BES'Y 12790 LFHO0 | 000'009'¢ 000°00F - vd WAy PR MarA, ADUnad |

0 O 8661 FOFSET'E 9EL'66007 0LE'IN0' k] 0T 809 LLETLY'T L9S'BPE'L] 16L'8L0°9 - 4 PN PRASNGE DMO] HUINS | 061

Koy £861 c67'87 BOL'9ST'L 601'6+0') 665107 1106621} E0'6Li'T 665107 - T 9By uoegrepy AM0AY TAULRGG [1R]E
sk oF 2861 T69'8Tr SECORT EI'L99 €0T'ELE (38°£51) 1TL'PT8'] TOTELE - T ‘093K costpe 41 W JLEIETY 00LTE
s gp 0361 650'70¢ SLYBIET 206'5K0'1 L9508 rzcesn TETEIT'] 195°70F - W SIS wosIpeiy ANUIAY GO, 1% 1071
wd gy $007 WIFFINT EETSES'SS LISvETvy LT £39'68TrF - [ Tt vd g1 PAAINOY [FLOSPA] [0€R
‘s g 00z 965'69¢ 756'L0Y'9 T9'BT9'S DEE'SLL os'rIs's - I¥'E68 - vd "AAmeA ¥R Awp, 2ATeM 8T6L
=k gy 9007 T806PE S16'E9ETE 29T LLL'D LHr99se 19677 ROBLL'S 1£6'195°Z - X1 "auodw] $72 Aengdiy oS gosi [

‘sl Oy 20T STO'ESL 996 16E7F Lo lia WwSLLe 9568 9E0°60Y'E rL6'SL6 N X1 uodv] $TT Atmgdiy S STvl |

wkoy 9641 6r8'19L 890°SE8'E E61119'T SLEETZ'I 6TT0€97 - 668'r0Z'L - vd ‘msstug jo Bury AUQ] UOZUOH BOEE
4 oF 5661 TE5'96L E000L9'T F9E'860°T 9EY 119 L0'890°T 956109 - Vd ‘mswL Jo Bury FALQ DOZUOH DG £
518 oy 1661 100'¥79 508'00§'€ E0L'PSS'T E0L'9H6 BSE'60C°7 - Gr 1611 - vd ‘mssg jo Rury 3ALQ UOZUOH OOE
“uk oy 0861 Fr0'8TE'T STLTIES 919'668'r 60615 ST6'9P'[ 009'T31'E 007'TSS - v ‘msm jo Boy PROY HRmAL QIO 06

s Op 0861 L26'LrTE €LO¥8Y'L WASTTL ETRSY EL8'866'C 00¥LLI'E 008'Lrs - vd ‘wsmug jo Bumy POCY 10U GNOS 0L

=ik oy 1261 L95°$T1'9 LEETHO'9N L0060 1 19€°266 9071958 OERTIL'Y 19€'286 - vd “usnug jo 31y POOH PIOISIDIMS 089
Ao 1261 0EY'ERK'Y 6SERIT LA BHG'SLTIN 116266 6IT'ES5' CEFTIL'Y 116'256 . vd wrsug jo Ty POy PIOJIIPIMS (59
=ik O 2361 rizorI'z £89'9LK'G L9EILL'S LIE'SOL 6LR'EED'Y LBY'LEL'Y L1£'s0L - vd 'wEug Jo Bury PYOY MOFSIPAMS 1593 00
= oy 8861 LI1'FLET 08Ls15°8 0BL86E°L 100°L1L BSYTRL'T 1198 100'L1L - ¥d msy o Baiy PeOY PIOJSIPAMS 15T Oty
=tk gy 1661 $95°0ER STTOEL'T oLErI6' 31:3343 NFore'l - 60 68L Vd ‘WS jo Bury aAuQq BOTLAH 909¢
A G 8661 168°61L 069 5T0°T 918'p£9'1 ¥LE'OSE 715879 - BLILGE - vd ‘W jo fury SaL(] UOZUOH #09{
‘5 OF 6861 670'119 01§°SIE'T 10L°L60'T 608'L1T 88T'R4E 58P 6SL'T PELLIT v sty Jo Bury aALQ) BOZHOH Z09E
sk Oy 686l L9179 056°L28'T 615°[65°T TEr'9ET LIT'SEL TST'SR'T 41274 ¥d wissug jo fupy aau(] HOZUSH HOGE
uk oy S681 9E30ITS eSS RAOLLY'Y 96K'OLL 086°LLT1 90°6E1°E 96K'9LL ¥ Wty jo Sury AL DOZUOH OOPE
=4 oy 9661 0TI ILAELEL rELEOL'D LEV0ITT SETSIL - LESETO ¥d ‘wsRug jo Fomy AL WOZBOH 00T{
sA o 8561 R0%'€00'1 FISTREY SI1¥SOY'E 60°FLL reo'tos'e OFF6LY ¥d R jo By saU(] BOZUOH (6T
sd or 8661 H6T9T1 REL'IPPY EBI'SLSC SIg'L98 BI9TEV'E OLEYRL wd ‘g jo Smy AL oTUOH 00LT
i oy 000 Ligoed rSTBIL'E TFGLO'E T5L'6¥9 FET6TL'E - wd s jo #ny PrEAIMOY SAMSSIFTIY 0967

$31193400d ONILYHIS0
(w2} woppsbay LOLETN LOTNETT d sdu] by Teeea pox fo0siqmnae’y uop¥e] S
L] 10 uopspasdag el pus Jupring pus povy o
#Hqepadaq gopINIuG]) PATR@RIY manbasgos
Jo g PO JO P 1% PIIF) 19memy rraisy pamede) 1500) [EpIag
|

LOOT '€ HAEWAD AT 40 5V

NOWLYIDIHAIA QALY INWADDY ONY A LY.LSE TYIY

LENNL ALYTS0NE ALuEaN

73




yiiy - IN "RmEy TN Lho)y Wagrea) 000¢
- - .
sk 8861 £68'65€°1 ¥£0'698'9 1Tg's £9L°L50°L 619 L2161y 9L LSO
= oy

‘716 $ELCRE'Y 000005y 000°00% - N ”_uaﬂ_ w Snﬂws:ﬂ.“w ﬁm
=k or £861 6ULITY SELSHY' Letice et 00'SHHT UL 168 01E : protimid Aemamg R0 000¢
=k or 9361 £Z6T00T SLSESES e M.a.n SIs'th) WS S15ryl : NI Amoplieg 9303007 00081 00091
wif gy 1002 659’718 TEE065'E i) “M.m SPED6T PRLESL £89°THST 00L'682 ) oo JUON ££ 2N0Y DOEL
&k Op $861 61°0ZTT ._.N_.onn.m Nmm.n ] bl iy 0cH'PIOE pot' syt - T g 230G 000V1 GO0TT
sk op 8861 SLI'BEL'L 1161895 ET161 5 sea79E S11'LL6 LESsTE 00F'19€ . (0 T 3 Kemareg 33muma0) 0005 | ‘0001 [
bl skol seysic ] et e Mwn.” 086'11€ 8258 D06PEEF SESDIE - €N P T peoy s33ug g701
s o <ot C1I'6RIT £97680' o h.+ D6GOEY WEUTL STEPIL'E 066'0£F $TH9LS prtanindiu peoy s28ug ozo1
sl oy 1861 1155991 OLTESE'S 08T L26° : SSPIOLE - rECIEr A peoy s23ug ¢101

; 68L°959'E 909'L80T ¥81'696 ) . il - N R
sk oy 6661 96+ £T6 potake Srest ssoaLy LOT'899'€ 18695 0 T U proy s38ug (001
oy 000z EIVEEe 3_.m8 . o ...n ‘g $0L'10L 96T°0I1'T IEY'C0S'E $OL°10L - R T A wod sEhug 0001
S gy 9861 PRE'901°T PEILIES Fre<19" . T8 L5L LES'O¥S'T Lis'99T N . ; proy [lequspes 100K

et 6T SITHOY LLS'8ST sy A e i (N T T
B 986l TEVE68'L 96L T6T ‘ac0'61 POUIELT 765'9PR81 L91'16€ S8B"LOT rep peoy diysmoriad nef
= op z00z LOVSbr'E POV EL PR EYOLET FTL0SET 1SR 65T ) Jrap— peoy diysorag Zog
uk gy 500z s19051 fohsds P 00'6ES L9076 - 0zITIs ) : IN R IR PROH [qUIpE] 100(
=k gp 1007 10¥'0TT i w_o,@:.. ] 68Y'9E6°] 96€'596'01 065161 61475768 . INPITTIN pery drgsmoiad 000
il gy £007 o6 POE ! naw“ T80'El LeFeirs 06R60°T SSLQEEL - . i AN BeLLOp AL uONNGUISI 0L
2k g YOOT 0ST'6L9 SSLBECL e1bc N 08T ¥90'L91 RTEITE 68£'00'1 N ‘SISO 2alq UONRQIISICT £29
uik gy 1007 365°8T SLIIBLY foeey 769°190'1 936'Z61 o11TSI'S OLETH0T ) N SsLLop AL UOBBYESKT 619
“suf g 00T 608'PE 99I0r'S PEEIES <89'1£0°] 156'681 L91'S59°§ DEF'1£0'T ) N ‘SjUsLop aALQ 10T $Rd bTT
stk oF LOOT 1£L'09 056°9L8'9 SOFHES osHErF | SPE'ELL E6'PTH'Y 260°64¥'1 ) A RN s L i
whor LT hieze orrone's a1 170 156008 RIS I 517207 - Ry any prs OOKE
o o066t STH'R96'E YT 089’1 .,S_wmw.m_ 517007 L15'06%'] 188'SPE° 11 €51°720°C - iy no3aY DRI MS 05EE
5 o P 661 105°E 159'858'51 LEY9ES” oot ©rTIssE! - 15096 . R ProY pamny 0195 P 0095

. TES'TT 180°Z55"81 689'086T i . ) X i

wd gy 0002 ETIols 1LLTES" i 97628 ZIE109°) 60F'665°L 059828 P Pecy 19 0055-00FS
oy 8861 061°657°C DLEGTES B_.Sw.o_ P SI8TT'T SHEERE'L Sea'ca8 ) NI TuoBam AT WA 10LTT ¥ 10STI
ik gy casl 0565287 sso00'n o Ew.c_ il PLE'99T'L SBORYG'E 60Z'SLI'T - o R HuoN S| trepEN DOLY
"k g 9861 NEEsTl 89T 06E €1 A 80£°105°1 950'572 £R0'oe's BT 1059 : T — Suw] ampEN 009
Sk gv 9661 061'6£8' [ LFFTLION SEI1LY'E ppestects LIS #55'£001 i T ST 13305 ML N D05L
e gp 7007 BSFSLL'L 00T 178'L HB.SWM oS TILT EF66TY LSELYR'S POEILETS . 1 “SesRERII oW I 159 DN
ik gy 1661 £OV'656'1 POL 6563 Sw.ﬁwm. . LETiS YRO'TLS 68E°66T'C oLV PES R 14, SOmEMII AT B AT A D561
=k gy #5361 SE0'EHS TSIy £ ‘moo.n 66 H6¢ 200048 SIIHET 18166 . 1 e AL g IMET 'A% 0061
i gy 9261 PoFSre nw.waﬂ.m Se9"L s aososs GLTLLO LRS'IGET £39'LpE " ™ ,Si.;_mz PROY AUNIED 194 BTSLI
wk gp 1361 95E'F90'] OTTZR © wel m B69°TTE PoraL 8512547 869'1¥E i T IAQ AR VDM STRIE
“wxk gy S661 89'9TE orLLrsl ch.on‘“..m R 261816 190557 95T'T8T i 1A “samEMp 23 AR 1S9 BT
sk gy 86l s Lol b "0l 1£5'16F £BTE1901 EpEpz ) I 3ARQ ARG T "M 00F1 §
w1k gy 180T TS 869’7 ...Q.....vm.c_ 6195 i 295557 P06'LSE'T S65'6EF N 1 “SaymEmERy AL A BT M 10E1§
514 oy 9861 GITE6s 1R ZC0'E ahq Mcww Sob'519 2ITETT HHITI'T LLr'vl9 ) AL SoToRmITY L] AUDQI] 5 0011 L
wid gy 1861 SEFOIY _Nw...wm.m L8 .cmn.... +20' 1051 LS 000'00%1 - 1, S oAU AT 1S9 (S01 T
5K gy £007 9T IE0°1 09L°LEE'S LIS oyion Z0L'SS6'E - - : 1 "oy 2004 WL M SSBOI
w2l gy 002 G9LL6 0556 meo.g.m o POREH'E PER'ZZI - 3 "mppnEw AALK] SAEQ) PRYF00IT §L
w1 gy 007 979" I1+% grLOOI'C wmc.nﬁ.m ) 95CUHT . 1EL'61b - raiinE AT SAEQ PRYF00IT §9
uf gp £002 61£°7L1 LB0'968°T 8LIsorT So.mm 65TSHL'T - bLILSS - > o H ££.9m0Y 106
53 Of 002 005°691 v?nsm.n 28] .8..m. z ,__"_m...mm £89'TZ8 PIECEL'T T ) nu .esﬂz peoy meis g
‘82K Op 861 BEL'LR1'] BOv06H £ poess m 6LL'PS9 Z80°0rS $90°59L'1 TS - (N "BoR ooy maig §
s op 6861 1$9°798 SBLLSEE oSnS._l._ heTel VRTSLT FELIOLT 009'2L1 . Py oS £ 9moY J10L
=k gy 3861 ELIEEL 0TETSIT Ena.a._ 19106 665" 15F 000'8ZE°1 6v6'78 i N “topry A0S £ BOY Y10
sl gy 1861 rSEIzL Brorog't ey hLTLE SLT'6L6E 000°2LLE L85V - Pt aaliq) noowddr 94
=ik L361 BI19'695°¢ £95'C10°8 TTEERL pecize GER'BLOT 1L8'6£5°) SEP'ITE - [ oy aatsg noomdde't pop
ik gy 0661 LT s91 0re'? eg 968151 VECFIE) - S1E1 ) N ven aaq noamddrT 7o
sf o 1661 269°969 Omu_og.— #mm.v w._ b Practen - S68'1€1 - TN wouspy anugy nosmddi T oo
uk gy L661 9E5"6bL FL LT .E_.Mﬂ.n esrL1E N¥FEs9'c W69 i [N o a4uq nosmIddrT £0¢
ik o 6661 o5 650’1 fyeere oo 690" 907106 forosLy LE8'690'] : axul noomddIT tgg

e 795" 6TTTLL 8E8'690'1 ) on . IN ‘v
1k g 3861 PIS TR 1907998 3 o0 LIS 91082y LER'6901 proyt moig g

. Jeedt BT REB'690') \ - N ooy
a1k g 4861 POFIIET w%. . e RIF'E6 0T PP HT0L6 Wres TN “uop pROY MOIg ZI
=k gp 8861 +08'379 orLLs¥L nq 2 el PSETSE 9t0'170° 00£c01 - P peoy oS 0
oy Beo1 s1zees roset p .ﬁq_ BIE'LT L0L°L8L Al 000°L¥T - NN oty Sty SR WRPLIZN D551
sk o P $617E0°1 nvﬂ..omﬂun ﬂNM.mm M et LeEveT D6 LDET WIS - v AT Aumrsag Aoqrep ve3u0) €71-L2
oy sesl seatie i o01esg's et S6L'E86'S - 99'LER e N Araymg K[eA 1RD 51
s op 8L61 ESCT09'E oev ks poald g rem - eyl Five ¥d WA fraymg AATA PRID £
ko ceel Lesn ki wmmﬁn e 1ZeTons - serocl : v WA Avwpsng rang A3N1eA $9
aik pp <861 S6L0E0E BI6LTS aors 196788 186°681'L - PrSI8E ) Vd 'umamy PEO Tf0p gg
h gy €861 LHSI6Y ST IL5L sh.omq: et WTLLE o00'S8T'6 rIrses - Vi WA Auwymg wrans £5vp 5
il ea6! Dl o w”qwam.v BIE'siz 0INEBEY - $00'§12 - Vd "ARH proy ddwy ol5
Bhov ca6l Log00re oAl umﬁ,nm 152°45€ £85°926 - 05695t ot V4 umAEn peoy ddv gog
wh oy €861 T61'P6E LesesT L e oITzEE FO1'120°T - 268 1€E SALLHIJOHS DNLLYHAIO
814 gy P61 1918711 S6¥'TSE'T 08 s —— a—

—p— el wuamaAcidm) ngamastsduy soppmmbay Saping Ll 4 )
(xmai) uopnnby LOITERE LOOZ/ pue Bppneg pey puw] bl
-m 10 uegrdag moL jmanbasqesg
ba ..aH-...“..u P FOR34 §0 PUT 1% PALIRD) yunomy mait) _xu_aﬂw_..u o)) rmmy

L0027 '1£ WIHWADAT 40 5Y
NOLLYIDAY4Id ALYINKNADDY ONY JLV.LST 1YY
ASNUL ALMIJOHd ALYIEN]

74




=l o ¥861 £1T'61r 8L T68'1 LHTES't ({1343 162'56 2H1LER'L £16'65E - 14 "gg ousdwoy Fun] PEl mS 565

‘s ar 0661 PO0DIE [0 orLLe LYT E0T 804921 £60'118 LYTE0T - "4 "gwag ouvdmog o3 S MS 1§91
i gy 0651 GO8'FOT ozTI'LIF EL8'E1T1 12414 08L'20F (60118 LPT'E0T - "4 “greag ouwdiiod mod g5 MS 1091
sk oy 0660 020’927 POET50°1 L50'8¥8 LPT'EOT £96'91 S60°118 LpT'E0T - 14 ‘govg ouwdwogd umo)) g MS £S5 1
2 gy 1561 i9Tvol’l SL6'TANS 00y WU 659°RET SEO'TBE'E LTS - 14 "ypweg comdmog U3 SIS MS 005 [
=14 o <861 91'19r $95°6L0°T LT¥'Ls9'l BE1'T6E 09171 LBL'S9S™ 8C1°I6E . “14 “qowoy] omedmog o) T A SOTI
=f oy 5861 98¢'86Z | 99E'S0°9 L1€306'F SPO'LSTI 196°L8T 956'029'F GHLSTI - "4 "wrwed owdinog un03 119 MS 00F1
i g 8661 el 6T6'0(F Y TI9'860'F LIEZEE T6L'070'1 0TRLLOE LIETEL - NI ‘Tnowmdld UMY Drs 0096
uh g $861 LT8'1L9 SER'IT0°T L6SOLE'] BET'11 LSK005 opI'oLE RET'ISI - NW "pnowdld Y WIRKEAY G667
Ao 661 [cigiral L8 T8P'Y 9EY°L60'Y SETYIE 191959 BLY'EEX'E ILTOE - NI "pnowAlg pressfuog HIMIUON 0767
"1 OF £861 TH0'99T'T 613'766'¢ 568'9LY'S 076915 LSS'0ER'] WY 069§ - NW ‘qmeasaity PIRAIMOF IRIMQUON §06T
‘2 Oy s661 TYTLLE'T OFI'PLEEL T69°6EF° LT FIg gty 060'L8Y 10875601 QEP'PEL' - NW ‘qnomiid PERAAROE 1SSMGUON (0BT
sl gy 3113 8reLa8°l L1800 LYY 699'F 99 G6L 9E6' Y11 TIS'PEST 99¢"S6E - NW ‘mromig 3nuq sodure)y pOgT
i gy 8Lél LIaN LT 100'€8L°T 96L'rEST $0Z'861 PLETEL TIFE6LL SOT'861 - NW “pnouk]d QUON InuaAy BT 059t [0L9F [
Y 5861 Yig'RPC'e [e8 x| BEO'ZIS' 1N LO€°2E0'T 8E1659'T SEE'SLT'S 1585101 - ¥d ‘Bunz W qInowmslg oy AoH 0577
s oy ¥661 SOT'RIEL 996896 049’666 92L°689'1 S6¥° 79 POLYES'L L00°T69" - A "o TORSERL] anwAY T8 1086
S14 Oy L00T - orr BTl ESE6L6'R 185°190°C fEL°809 DO¥ILE'S LOE'9SL'E - ZV Ty amd Y 'S O5LK
A op L00T - LBY'650'F £rrRrl'T SP0'1 167 £88'p61 0207561 FREO16'] - ZV ¥Tm0ud PHUAINOE KIUPD 0OROD F SEFF
‘s op 1007 09€'06€ 858'L98°1¢ 10 6ps'E LSHRIEL - 10¥°6¥5'vT LSPBIE'L . Z¥ xIwoyd pavA[nOg Nua) wouo) g STry
i Oy 1007 FR9°E8 oLI'L1S'S £ITL9Le Ls6'6rL'l - SITIHE LS6'6FL' . Z¥ "woqd pamAdinog JAuad wond) H S lrr
ud o L0z - L3C'81TH SITESF I LrsaL'y Or'006 £95°655°01 PRPESL'Y . TV g PIASNNOR U] VR0 3 01k
il oy LOOT 0£C°ZY LSLEFETT 6EFLBYE BIETHI'T - BEF'L6S'6 81{'9r9'2 . TV mond RIRANNOE RT3 BORO) Y 0Kk
wk gy £00Z L1792 105' L8112 196'16T°LI 6E5°568°C 6L9°L9% f8T'vTL91 6€5'568'C . 7y Yoy PAEAS[mOE ST UKD H E1Er
=k gp £007 08£'9$1 Y1 §9 T 1L'SL96 ¥96°619°T - LIL'SL9'6 F96'619'7 . ZV ‘Xmoud PIRANOE LA BON0D “H £0EY
Wiy L00T 17§°E61 605" LPESI 1Z¥'r10'11 230'EE8°Y $B6'696 665°5r0'01 STEIER'Y - IV "Xl PIRAINOE T3 UONOD T LITR
sl oy L1007 SEILrl £PTERIL S66'TLL'S SPT0IF'T £25°260') BOR'089'Y 806°60¢"1 - ZV XI0044 PRARNOG INTI)) BN T LOTY
4 o L661 09§ ELL'T) £86'TLO'9Y 965'LIY'SY L30°ST1 TS6'REE'EY - 1£0°PLKT - ¥d ‘wadpeid pasmog umsut ), 1038
=34 0 %007 8EE 11 LOT'63T'9 [raai 3] T86'99€ SLELETS . 769'168 - vd "mydapeiug presanog porysy nBer] Lrp
=k oy £00Z £19°18L £80°8£0'8 900'950'L 180°220°1 LEI'ESL'Y PTEIEE $96'766 - vd wmdEpeind preaznog puwlst ande] 5Lk
w2k op 6661 £16'$96'9 BLTECY Y 6SLBI'TE 615°PIST FEI'0SH'ZE - HIERr'T - vd wmdapamd 2o W §
= gy SO0 ¥00'08L° 2 1'E2E09E CPOTTO9'THE sanzzL'en BYI'CTE09E - - vd "dpEpnRg LMoL WAL B L
‘514 oy [ 4 6LE'GSH Lzt STEELLEL oR'LvE LE6'CSEEL - ORT'L9S - wd dipeiig 3aU( 3051 |
s op £861 £9E'91Y 07097 S0ETH0T P06 195 . wei 90’861 #06°19§ - 1M '9nEMIg Proy [Md CErETM 9TN
sk op 9002 8T1°L91 £0L'0T6'F ISL'TSIP £56° 9L 058" 180'F - £68'8¢8 - "4 'opurQ 1L I5VY-PA I NOG
sk oy 6861 191°0EF LOGT06° SHE'LOPL T9E°S0F 66608 ors'erl’l T9ES0F - 14 ‘opuRiO PIeAS{NOY A|[IWS 00LE
wh gy 6261 6999 6RE'TI9'1 6L09C] 058'TST 911’78 ET6'L6T'E 08875 - 1d ‘opewiic) PreAsMog F|ES 0096
s o 6661 6II'959 LS5906°T SETBIET B1CLES 9TLIEET - 1E8°FLS - 1d “opURig PIASEOR JU[IFIFS D556
A Op 007 926'956 898501 PS9'909°8 P00'ZES'T SSUBITT EOT'88EQ 169'166'1 - ER ] Auegmy noodsBory S1E
4 o 9007 18'81T 9rSSE9‘L £89'950'9 £98°0L5°( olg'onL 66K 10£°S LES'ESS'| - 14 ‘opmRpO aaug DdL 1014 ﬁ
i op 900L £56'S67 COELIE'S 96 107’8 LO8'SHH'1 rLYLSY IPE'3P6'L 63r'1(r'| . N ‘opm a4 JdL 001L
kg 9002 LIS€EIE LRO'9TR'S zo8'89CL 9RT'LEFY 310'LE5 6557589 oIs'ERY’l - U opRnug aaru] DL T
s o 00L £L8'L8 B5C 60N SOF'E95°E £56'068 LS9'06L'E - 10L'606 - T4 “opIvRO Preasgg |SIA 3] £169
= pp 1002 785'588 TPE'E9r'S TLI'BES'S 1£96Z6 F1'098's 10L'£06 - T4 ‘opRHO preasmog Ns1A 35 [{5¢
ud op 9007 TT9'508 S1'88u"L SIESHD 10£°65K°1 TTE'SY G15°661'9 PRE'ETH' - "1 ‘opuspO preAsnog KiSIA 31 0079
ek op S861 $119€9 LSO'LLTE 871605 676°L9L Y9Ity FO5'960° 616'L9L - " OPURIO prOY PUR|UIA LZLE-10LT
s g o SBL'098 EE0°E69'E TET'IR6'T 00B'FOL 60LSIE P96'5ES - ER T Ianqy 3Bty 3] 91T
sk ay 1002 69'82Y ITYEL'T &3L'IS1'T LIV e TSTROP'T . F96'58¢€ - 14 'opaRLO 2anq 3o IT] YOS 00FT
s of 00T 050°08¢ 689'691°01 BLY'906'L NT'EITT 915 [Lr GHT'S6YL YTHITT - T ‘opag 0y BowaAT] [§E7
A O S00L 6L8'BOL 9051967 £E8'$E1°T £L9'578 01T'H6E'T - 96T L5V - T4 ‘opoE) PYOY PURIIA-YRL 95T
s1f op 3661 w'1Z% 665" E50'E 189°665'T 816'ESE oL¥FLT OT'TULS'T B0t - 14 ‘opmO) moy sovang 9172
A o $00Z 639'818 ¥$90(9'D IP6'9PE'S EIL'EBT'T ¥$9°0(9'9 - - - RER ] DY PURIA YL T0ZT
i 0y $00T 000'09b° 8IE'TT9'IE T01'600°02 IITEBST o'l LE£6'90T°11 196'€L8'T - 14 opRUO AALYT Rvd MG g6 |
uh oy 00T 750087 900'v09'07 6E£°0Z0'81 L9YE85°T 099'155 op9'BLE'LN 00L'ELS'T - 14 "opurO A yed WG {561
‘A oy 6861 SIL'6TT 668"y IEIL50 715'8€¢ [¥€'08% 06L°161°E LIS'ETS - T4 *opuELO aan] e ssudiD) 7061
‘a1l oy 2961 05508 £60'T15°E 15F H60'E £P0'BI1S TIS'TES REG'[95'Z EH'RIS - 14 opuwIg Ammpred TpUOL [RNUID OPPE-00F |
sk oy £00Z 16L'5Z0 L81'808'Y L98°6T6'E 0TE8L8 PEOILET TER'S55'7 (e Th . T4 “OpIVIO AL ST 0601
wd gy 1002 4314y 6IP'LT0E SE0TPET £BE'S89 PERTIET 0999 - 4 "opUvRO aaug] Avg wrd 1LLOL
sk ap SREI LYRHEG LOTLEL L30°6P0°C 166'72S REC'98Y 981'895°7 pes'Lls - ‘14 ‘opuriO pasAnog s 11901 7 11508
wd gy £00T SIF'ES 1ET8/TY 616'L09°C i (IR PSLOTET 1089 - "4 ‘opurniQ PrRAINOE ANIITTS £0001
s o v00T SSE'SLY 00§'SEG'OE 713744 ] LT6'608"1 SE6°L981 $91'687°L 00F'8LL'T - QW "w0IpQ anuaay RARULLA 0FE
s oy ol or1'ELd BEL ST 60L'TES'01 0£0'110'2 091'69t'Z 6L8'660°8 000'9L6° - AW “oempg) DAY TOTAT 681
4 oF 9661 e rEO'TIRY oSH'Y 06£'99L SYLLSS FEL'SBY'E $E5°59L - NW FPTE( MuIAY ARH 065-05§
w54 0p 1861 817166 LTOLEY'E TIFPLO'E $0T'LLY 8r1'9¥8 1$8'822°T 620'779 - ¥d WeomIN aaug o1 9
ik gy 861 tRLYIIL BIVLVL'E OFE'OSY'E 135987 120'986 OZR'PLY'T L8$98T - N R Ty ARAOpIg 32N 0006
A g £8361 L97'T89 PEO'BRL'T 0ITEIS'T PIR'PET TI'RIS 860°S66'1 PIR'PET - IN BT Azmymg 225381007 00
A oy riel 607828 LFY'VT6'T £E9'P99'T PEO'09Z oY6'LT PRO9ETE YI0'SL . [N ‘ameT W Awwopng 9a3WW07) 000L
sl pf $861 L65'296 sTS'oLL'E PLEOEGT 1S1'¥ET 169'C16 £89°720'C 15162 - IN ‘[ Avvopreg s’ 0009
AL A0 ONLLYVHAA()
) WonHRbeY T LOOTET “Niaamareada) CTT T uopsnbov Taping [ SSunquesey wopEao ajold
T 0 uopwaadag o), pey Tupeg poe pow] o3
aqEadag uonpnsue’) PAIT|BWIAIYY wanbasgng
Joung POLIZ J0 A |¥ PHIN]) Jan0WY F30.) pommyde [CRTCTH
LiLs]

1007 ‘11 HAYWADAA A0 5¥
NOLLVIDHH430 GILVINKNDOY ONY ALV.LSI TV
ASNH L ALHASOHS A1HALT

L




= o

uk op

gy
<k gy
ek gy
sk gy
ud oy
A Op
ud op
a1l o

)
am
aaEpaadag

2681
o0z
100z

6L61
1801
8661
06T
0007
00T
00T
0002
00z
toot
6661
9861
$00Z
90T
£851
0661
L1
1661
9002
POOT
9002
9007
S00T
Lot
8661
1007
2007
£00Z
L661
8661
0661
0661
So81
oRal
6661
6861
6861
Biel
861
$361
Zas1
1861
LRSI
8861
6l6l
Ll
$i6!
si6l
L6l
si6l
£Lol
$561
00
BI6T
6861
861
007
2007
0007
500T
1002
£961
¥isl

Doy
40

USRIV
g

TRH'RTL 0£0°085°Z 9L1'pPE'T PoR'SET LEVFPE'E - €68'$ET - 14wl PURARNOE) JNUST PUBIPUOM, PTLL
091'861 PES*S0E ¥24'500°5 00600 PSS0ET - - - RER aaety e=udd) preg 7oL
LPETSN 197781 SILSE0’] B6¥'LbF £19°T8Y"Y - - - 14 edurwy (N 3p1d) dong ssuddD pied 179L
[Qtyiia] vOI'09T'Y YIF'B6SC 059'199 iZyors'c - 961y - 14wty 10£ Amp] £ ON0S £72- 104
L00'LYY 068 T1T'T L96°620°'T £z6' 181 OLYLIT WHTIF'| £26'18) 14 wurey, 1An0g MPTRI) F695-0695
oLy L56'159°T IPs'680'7 9Iv'IoT 156928 D00'EIFL 000'791 . T4 ey PRANOG Ty 130u01 615571055
6RI'LIG 9L6'EES'Y L5018SE TS L50'185°C - WIS - T4 wEE], g et 23 p5Ts
OLE'TEF 166'96("y E8Y'96F'E 835006 LOVBGF'E - rRE'368 - T4 "wdrm, ooy [og KenydIl S0 10§
SI9'585°T Z660LE°CN £68°018°11 86009571 (1494 24| - H91'th6 - T4 wdamy PaRAIMOg ITesodio]) PEFIPOO M 0ETP
BIS'PST I91'819'E WUEILT L6L'PSE EETILL'T ey L6L'FSE - 4wy, A TIPS 075k
181715 UL LREENIT P63'989 WF0r'L - - 4 ‘winm PIRA[NOE H0dIo] PURPOOM 115
0ZT'999 OSEWE'E 9r'666'T L88'065 ZEL'LS0'E B6S BV - 14 ), preA3[nog Nerdio) pUEPUOM BOSE
99'799 PEORE'E THE9'T P65'91L SEO'9HE'E - 14 “wdww), prRAS|nOg Hesodio]) pUETPOOM, SOSE
608'105 297°SSH'E SSP'EERT CI6'619 8T SEK'e 14 ‘edumy, PrAS[NOg N0’} pUFPOo M, COSY
$09'109 006'500'F $96'¥HE6'T 3 ¥iex] 006'S00°F . . ‘14 ‘wdump, pIEAsthag Seoda’y pERPOOA T0SE
Tyl 06K'9LO'S LTUSY 192608 BE158LM S85LAL'T L9L'€08 T ey, aauqy g AUy 0] [€'P0ET0IE
oETrLr THO9LE'T 089°THY'E G PSP - 160065 Td wwe], e AN FE-00T
682681 £I5'6v6"s S06'LOL'Y 609"181'1 TLE'SPS'S - LpS'C0Y - Td ‘edwrel suw] AN 7814051
RPO'EDS'T PEL'996'Y LTTLOY'Y LT5'655 L6TS5H'Y - 9IS - 14 ‘editim] Jun] kv 1ER
160°L28 805 187 B¥'121T OFE'6SE B11'099 0S8 19¢'] 0¥5°'65€ - 14 edw) aary AoRE 11
$$0'599 £61°LE8°T fa 3 Thard 15T'R6S 0+0'£01 DE6'1LIT 241141 - 14 "IsRng wang @ MN 0§95 1
Ly9'T90L THL'STO'F Jary i uy $28'659 19T SLT'96ST L6L'659 T4 “asmmg =ang Mg MN 0€951
00R'$9€ SLT'8SH'PE ¥RY'85L'6Z 162'008'S 8ST'6E1'S 956'61T°¥2 91005 "L ‘awRmg Amsmymg [euonSIng [0£]
£0§'TIE 6H'6TIL 4341 rR'P6L $$8661'9 - +8'676 VA “Meuns PALE MI1A JOGH DE69
1PESE 199°L19'8 $59°018°L 900'¢08 SOFEILL - 750'v06 VA MBS RIANOR M3IA JOHTH D06S
TeL682 SO0°LLEET TLL6RIMIT 6T LBPT 919'260°1Z - OSH'PRE'T - I qURANTIS 07 Amii 3 palf Jxmmensy
PLYSHET LO'LES[E S08'1Z8°LT LEVSIT'Y 079'09¢° LT - 2Ir9Lo’y - TV IEpSHNNG AL sanuIvy 159 (058
0ZE'¢60°1 LLP6E0'Y SRY'6E9'E 836°66€ OLE'FEY'L - £06'r5E - ON ")) 1204 puoy suTepY 3BpR[ Z<9
€06'T10°1 OLS'BRL'Y 05 TSKY 190°6€€ 6¥L'TEY'Y 178'50¢ - ON X310 1204 peoy surepy 23pns gsy
BL6'F09 fL1'osl'e 6L LIB'T PEV'TLE 6£9'678°Z FoE'09 ON "weauD 420y Anmogreg Jounm Ry 6059
LLT'TYS T20'I56'wl €TTILEL 008°EET1 268'601 SBHBO9'EN GEFEET'L 1 "MAHARALY qnog 10¢ A §0 0707
T16'6F6 [IRTY] O OZL'R celalg e QSR'CLTL 11 ¥ A PR anu] Ty wogeeE oL
656°008 1 69 FEF'S S66'908'y 868'L89 TET'BIR'Y - 199'9L5 VA ‘poowgory Piasmog Bodiseg 006§
906"t ELLLYE'Y HT'Lrs's 105°00L 690'E58'S - r¥'vey ¥A puowny pevasinog wodise 66L5-10LS
LBL'PE1T LYL'606'E 8107108'E 6TL'R0F 0L9'€08 8PELET 62L'80Y YA "puowrHy PprEASmog MOST] 0GL$
£89°50¢°T 0I9'FI&Y 9rToLT'y FRE'PFY SrLHHT 08P°STO'Y FRE TS YA ‘POOWEHY preadnog Lo £/ 950595
68E°E6L"T S0€'TOE'S SOTTLL'Y o0r'oTL $S¥9'98L'Y - 099°50L . YA ‘poomginy fmasnog Uodietd 6595-109¢
TEEHEE] H6REY LOVE68'E Ire's8y L0Z'901 006'TES € L6638y - VYA ‘poomiry PEAI[nOg uodise 9796-009¢
zeeIst'L £99'19€¢ 168'920'E LS 08L'p60'C - 88992 - YA PRosy umo) yrwdieey OEs
£10°2KE' LEY'GEEF 6S0°ESH'Y 365'98% LS6'69F Z86'¢80' RIT'9SE - ¥ PUOIIry uno) yredisng 075
090'E98 P66'060'T £8L'8TV'T 017792 6ST'RIT [T 196'192 YA ‘Puawiory Hmo) yredisey 015
(43 11| rLT06Y'E 110'8£0'p E9T'ISY 1ET9PL Lo9'PT'E LibGrt . VYA "poowqary POy YUeqng §TL-LILY
£26°658'1 0L9'FIS'Y ULy 919'v0F L98T9°1 LRI'LHS'T 9190t VA POoCET AnTIAY WWAE) (39-CH9Y
vBI'168'1 $69°650'9 o7 LOr'S SSHISY 959 LY ALY Ny xds] YA ‘poomgang ITILY WO LPIF L 09T
$ETLENT 6TOBKTY 69 ELL'E WErLY £20°562 SHBLY'E OE'PLY - VA ‘poowmny Ay TR 654 (55K
OF0'LOE"T 905" I19%'¢ OFCSLE'E 9I'98y sZ1'01% 11Z698'E 991°98% - YA ‘poomyIny FUIAY TUARD 6FEF-10ST
1£0°950°1 $69°LLK'E 6£9°20°C 9K0'FSY L6866 THLGTL'T 950°pSY - ¥ ‘puounry INUIAY SUIOND) |6PE-Libt
ES0'E09'1 TET'ELS'S §5T806'Y BC0'5T9 £86'L61 LTSy 8L0°619 - VA pooayany AMUIAY BUIOND) SHHE-T0FY
FZENH SesNT'Y T L68'E £0£°52€ SEL'508°] L$5ERET £0ECZE - ¥, puoanprg NNy eTTjam]) HLEFLEEY
S16'L69 [y RH 191 969622 TITET SEFOY9" 969'(ZT - VA PooqITy a0y wmam) SEEr | 0EF
LA Ty LS8 1EYLT 12¥eE'si 9€1'600'7 LTy 809'126'v1 LILL00'T VA 'prominy anmAy CCHAE) 0L
T2i'ssy 10T'+L'] 109'Z19'1 665716 STL'Tr9'L - 9L 16 VA ‘puowiTy OMUAY BN ‘N-ALITY
9LI'ROE'T LLTEY'Y PL6'ITT'Y £0T'957 STE'LLY' 6YY6PST £07'952 YA ‘PHORITITY INUIAY PUNOIT 66T EITY
LIS I8L'CETL 8L50FY'9 £0T'E6Y $80°288"1 E6V'ERO'S £0T'E69 VA ‘Prowgay SMUIAY CUIOILD) (978 LOTH
109°99% LBO'RSI'E (T Lr'T ¥A'01E 969°L95 L68'6LLT r$a'0lE - WA ‘puoaiay WWLIAY TTHATED LT b [O1F
0SL'9rt 9147995 EO1'LES EP6L 681°[ZE PIG'SIT 1,474 - YA pucuyang suusAy FUTCD |0y
059 OTRLE'TY HWTILEDI DOUOIN1 L9850 . raIT6E - YA ‘poowmiang Kmmyrey aUTSIM D06L
000718 $+0'899'E 6LE'T0E'E SOTH9E ¥9L'6€ FITYIT'E $91°H9E - VA 'puomidng pecY SUTASED §SRE-6IBE
£10'755°1 160'96%'5 SET'OIB'Y 9SP689 4] 010°958'y 95659 - VA "pusaony Araoyreg 19URD [IH 10F
$L9'65€ 8LY'SET' 1£5°€10°1 LP'ITT 14 880°110°1 LH6'12T YA PRosony PROY UGS WY DOET
1SELrL) 080°8(5"L 3741741 L6L'TL0" LOFFLE'S TI9ET9 YA ‘poomgary Ammoreg Aedsam pO7
£20'009 691°065°11 LO§'60T°EN 99087 001901 T6I'TS0'LE PE69LT VA ‘Puowny Armopred £89pRog 001 [
$S6'6LL°T 10E'E68'sH GEL'GS0'FL T9E'P6L T 6£8'0ZF' Y - 9P ZEF'L - VA ‘pootrary Preasnog 0NN 00ROT
£T6'66F 9P L1Z'6 178°EE1L £¥9'640°7 6T6H08"1 I6L'PEIS BEL'ELOT - VA ‘puowrgong AemArg £opOog 1001
$6FESHT 121 159's LEGFSH1'8 PRO'9SK'L 6¥9°301°8 ¥T8'101 RFYOFT'L - VA "puomyang Kemymg 3eRisom 001
LLTT8E BRE'IVE'] orL'1¢s’y BLIO1E §8L°762 PIURET'T BLL'0TE - 14 WRg ouedwog sl Y91 MS §09
TEL'EET SLE'6EE tor'siL £1¥'E91 0Ls'611 ti6's59 114 2] ‘Lt "pweg omwdmiod L YIET MS 109
SALLYIJOU DNILLYHAIO
] LOOTNETI o ds d {sinbay Juppra puwy TIUTIQEILIUR ooy yafarg
wopmaadag ™oy, pus Jupma pay pur] o}
PHARRDIY manbatgug
POM34 jo pug |8 PILLIE]) 1BAG@Y ts0un) P Lin) o)) FRIA]
")
L00Z *I€ HAAWADTQ 40 SV

KOLLY1DZ8d 40 QALY TNWNDOY ANY ALY.LSA TVIY

JSTVEL ALHAA0Nd ALYI4r

76




OSTH09'E9R % FESTETIETS § ORTIELYEFY §  €STI08%6L  § TELIVI 69T §  EITGEYIIEL 5 BLIBGLUIL S 797rI9CE 3 sy [0y Bummsad() owins

Rk $007 LT1'961 668861 10T°61L'91 £2E'991'C L1569l £10'Er'E ¥4 hopmy pecy oy drptmaf /)
w14 Op 00T IT6'T8CT 351'RI9°LL 0I¥'ZET01 6ELSRET $2E'8EE01 ¥g6Lr'l NW “Amqpoas, ooy UOSPNH COBL
=ik oF £002 ¥96'90F PETILS 19L568" PET'LS8 6 T2L'S - - - YA ‘Tmgrumnmg Aemyneg SBern w7 719¢
sk oy 002 SOE°L99 SRl 199°0€°01 PIE6IY'l $66'090°9 Z06'E11'S 065655 - AN BN npog [y ammbg gy
i g $007 081'087 98062 LIS LT GEL'LAES 988 P06'TT - - - AN BT amay [IH 22T 7r
w0y 00T £58'1¥T L6891 £SE'P09'T1 [ilnvra d TrL'TE8'9I - - - AN T mam aunaay MK $Bery |
sy 8861 £I8'E'T SON'£00'8 £60'89Z"9 TI0'SEL'T SaI'€ni’L 0005815 000°S1L'T - Vd ) B3 peoy wody $06
& ( 8861 6r9'65L"1 SE1'098'9 9ET's61'9 668799 9T oIreses 668'r99 ¥d EEAD EIm Armng SmAprEig 009
A o RRS1 sL1'1Z6'1 08P'E60'8 rPLITL SrESEE 609'8EY $70'608°9 orYCrR Vd IS0 IS M Reopvg Fwmiprg 005-00F
14 o £00Z ovl'66T LIS¥SE'S T5L'069'Y 992699 |11:33 BLEOYS'Y 990'099 . 1A TV 15 Aupp 391, AUOPON] |, 1534 BPSTT
ik gy $007 FZO'CEL 1£8°2602 YIRTROT B00°05E WL £39'L50°7 or1'BrE - 1M STV B Kapg, 13330 310p0oq] B2 OZTPLL
2k gy $007 19751 959°90L°7 £89°007°7 UG0S LIryly BLO'165°1 £95°008 - 12 STV B9, Anp, a1 AmopoRqL BAm 06001 |
Sk o 6461 9THLE MO'ESY'rZ SOL'ENNSI 18T'6ES'S rITLERT EIT'6L1'91 6LYILES - vd ‘ainp peay (reodng §78
A o 00T 919 19TS GES'699'60 OW0EE0°RT GEY'IET'TT £86'18€1€ $55°LBT'E - vd ‘sl 23prd A1qr1 0051
sk o o0t 960'€3L'T 9L 56l 9LB'LTLS 9YETL'S 698°SEL'8 L9919 vd ‘suirm aau a¥pry AUXE] 0021
ik gy $861 618219 LTGHIE EIIELT Ao LL8'6y £51'189°2 SHTYIr A WIOIRMOTA HMOD) Yum|d B3m 07011
stk oy 9661 fXait] rLYBILT 08L'9ET roy'lLL £89'8€7 L60'801'T L atls - VA ‘wag smuna JALL) X100 679
ud o 6861 STINIr'E T 1EFTL HEO0ELTT ro5°00L 9B 12LT68°6 Ti'00L - VA powg vlaa wang PERAIL) 00LS
ROy 1861 LLB'LITN YI0'¥20'S 19TZEL'Y £5L'169 LLE'YTS 068°L09'C £6L°168 - YA ‘T wwdna aaug SeoA vy
& O 1861 1Z1'0M0'Z 0895768 DET'SLEL 065'E56 8H5TET') LIRS 055" (56 - VA oy wuring, pecry GRaTqUaAT YOS 6087
14 oF 6861 H6YTHET 816'770'6 [P L50°8 LL1596 +I0'6LEl LILSTL9 LL1'96 - VA ymeag suildng Lo RO BIPlOD 80T
A O 2861 378 LT a4 0T6'6EL'E fregwi ] 6991l BrLTSTL 08t'oLL'9 £69°911°1 - VA yorag wuiflap mag X0 BIPOD 0T
w4 o €007 GLO'FER 105'¥56°€ FELBLYE 9rLbLY L9LL1R SPO'ESI'T 689'ELY - VA ouog erminy Pooy OIS I LErT
oy $007 TRO'VLL SRO'FES0I LIEl's §96'106 1LE'S55°6 - pLIBLYE - w4 oomts 1addn) frwpmg Fntodiogy {04
w1k oy LDOT o I99°L8LEL USTYIL 0505677 198217 118'6L0%6 060'56T'T . LY ‘woedjoL RANg 3L BIM £1(8
‘ak O 9007 rssLol £09'€85°E 99E°556°T LET'RT9 TERI8EC - 128102 - 14 wdumy, M) PR 926016
K op 100t L9TOIL'L Brors'y 9E1°00L'E rIE0FE 650000 16£'005 - ‘e, ymag 10f AuayBiH SN 660106
sk op 00T ELE'I0S SLE'9SHY T60'L§5°E +BT'668 $50'P96'E - 0Z£'T60 - 14 *edury, Kuy Annug 9€06-2006
‘a1 g 00T 126'8LE $59'r60°T 1E€T'9EL ] F15'r9E £08'r98'1 - 178607 - 14 'wduw) Koy AmIUE 1061006
“RIA O 2661 YozT'sos LIT9TT PE0'900'T £6¥' 5T LTS ZRR'E90°L 69€'PTT - T wdune] K Avemug 1768
s gy $00T B9S'L8T 0Oy PEU9IRE 610'8L6 20¥1 4] - PoELES - 14 wdure ] o Aomtid ri-0068
i 9002 £60'596 009016°E1 150°09¥ 11 85 050°7 51487 BO0CLI'TL 6EF0S0T - 14 "wdwre ] POy ORISPESH SHLE
kO 9007 1£1°156 BLO'9PY'TT LEL'6LY'6] 00£'991'¢ YECPPL £LESELSL 3R 10 - 4 ey PROY RORISPIIH §ELE
Aoy 9002 736656 00T L0E'EL £¥T'SE1's! 86191 $60'6 B1E'921'61 LBL'LIT'S - 14 ‘wdursp POy UORIAPURH £7L8
LY €007 180'68L TESTBL'IT I¥9'8EE'SI 060 LT £T0'ELT 665°5TE81 2133 - 14 edus) Ppuoy ORIIPUSH S[L8
i oy 9007 CE6'9ER°1 BY6' IS8T o207 0UroL'Y 699615 60¥'839'€T OLEEOLY - RER R Py UOLEPGIH SOLY
s oy 9861 GO0 LLVE (9E'RINr'L RS TG 63L°69L ArLIT SOy 159°68L - 14 “wurmy, proy ursfoog 0eE-10vS
2k gy 9661 SLI'TTY EIRLENE 1069€5°T 7R%°0TE oITH [ cdnd 414114 . 14 "wdurey, PIRA3 (IO 131030 POR[POCA, T128
1K g 886} ETE'L8O0') LTt TRO'ITES 2R0'656€ BYT'TSY YER'BIE'T 8R0'66€ . 14 wdae PIRAITIOR LIU90) PUSIPOOM 86181518
sk op 66t 967°310°1 0y1or'y BOP'288°C £5TEIS 891'859 GETOETE 9TEls . 14 ‘el prASInOg U] PURPoOMm Zy-Z1 18
ul oy 6661 760°729 19¢'608°2 005'S9E'T 190'8¢k PST'ESHT - S0r'0SE - 14 ‘vdumL PIUAJINO AU PURIPOOM (008
sl gy 0661 65LTI6L 1ETL6L'L £9L'SBED SLU'R0F1 LIS TP HTLYT'S SLPROYY . T4 W] URAJNOQ G PERPOOA, OZ-0108 0T6L
‘a1 oy L661 LRYE99 959°155°C RO06IF'T 8#9'780°1 WISEL TrsEr'Z |r9'ze0" . 14 "wdwis) PRAIMOE R0 PERTPOS A 0761
wHOF 6661 $66'190'T 098°980°€ 118'6L8'7 GP6'905 9HH'6TL'T - YL LoE - ER RRAINOE S0 PUPOOM 86-TSRL
S O 9007 SOF'ENL 09€'906°T SS¥'LEET S06'3ES 8511 LTFINT'T $06'8r5 ER PAIA =TT pRRpoom, T198L-148L
ik Oy 5661 L6¥'660°T $89'LLI'E orL'0LeT SPE'905 PIE0I8L - YOLLSE 14 ‘wdumy PIRASIOG 21T PURIPOOA, (5 -TO8L
i o 6661 AI'EL PEL'E6L'E £3TII0'E 108" 1LL 324 2 - STLTSS 14 “edurey, RImASNO] 1103 PAMPOOM, CTLL

- SALHALONd ONELYHALO
T, SonrEbaY T 00T BT ¥ o ] Fabay T o] RRIqWnIu3 Sonwa) =Wl

am 10 wonwardaq moL paw Iwpnng pte pawy L]
aqepaadag aORINIBTL) PASAENIYY jaanbasqry
Joama DOLI34 J0 PU I¥ PALLIN]) IUDOY S610) pazrendvD 150]) RIBL
Lt e ]
L00Z “If ¥AAWIDAQ 40 SY

NOLL¥1D3ddAd AALYTINWNDIDY ANV ALY.LSE TYIY

ASAHEL ALYFS08d ALHIFET

7




SSO'RELSZE € SS0°8EI'8zE  § - [ SEEEICERT _ § - § _olLpTEYE - $ 8513019 Ul uanidajaaaq [aogas
VIN £00T 655616°T 6555167 - G1ISH'T - obFOSE - 4 wwey, Ty ARmpROIE W T-00E6
ViN K0T 06TLES'S 06Z'LES'R - £T6'E80°L - [L:1 3441 - T whw ] pare swtodie]y prRipoa sy, ({9%
¥iN 1661 SEOHIT L §80°6ZZL - PRI'9SE'D - 106'2L8 = VA puounpny paig uodises pooY
¥iN L00Z [SINAYN 65L°LSL - 6§1'$10%1 - 00E'ZFL - VA ‘puoltiganyg uno?) yedisey Ors
YiN t00T 616'951'S 6r6'95L°S - 1L TIL'Y - [xa%3] - ¥ A proumgory AmmoIeg A0S M, 106
YN L00 605'FPS'L 605 PPEL - 661°500' - 01£°6£5°9 M FA R T 12315 Qi QR0G O(97
YIN L00T ££8'10Z'0 £E8°10Z'9 - 09%'078 - TL6°0RES - TV X104 13205 gt INOS 0S5Y
YiN 00T 96Z°159'F01 96T 159'+01 - RET'LIT'TY BEG'OLY'TL - N PGRPRING 301 A4 W WEL
¥IN 00T L6916L°2 166'162'C - GLT'SEVT - 21195t - 14 ‘opREO AU SO gsh
VIN 9007 106'+79'2 106'#29'2 - 885"L5CT - Ele'doz - 14 “opEmpQ 3AUQ SIPD 158
VIN 900 £5L'TP9'T LSETRYT - 0BPR0E'T - ELB'EEE - 4 ‘opmRpO 2400 §FD 000 [
VIN L00T T90'BK'T 790°'909'C - HOTHO'T - 910'91§ - M FD ¥2O AL arTEAL Neiodio))
VIN L00T S69'LBAL $69°L86'1 - SIF6EY'L - 0BT'8PE - LR Eo R L] R_0F PLT
¥iN 9007 LEg'oI'st 13318391 - 19708914 - OLEOELE - IN |mery oy peoy digsmoag gef
YiN L00Z £08°100'8 f08'100'8 - S6E'L6LM - LOP'HOT 9 - T4 ‘Feueipy IMRAY ISP MS 001
ViN 8661 $06'7S2'8 S06'Z5T'8 - 8ES 6909 - LPE'6RO'T - ‘T4 "I[TAuCSRf PeOY HOJRE L3P
ViN S0 6£9'LBYL 6EY'18Y'L - [FENTins - I98'C15y - XL uolnay AU ROk 1018
ViN 1007 BE0'769°T 8E0°269'7 - 9R0°08E°Z - 66 11€ - X L wosnoy READNOY U0 RO 0§59 [
¥iN 900T £6Y'885°C £6F'BSE'S - 008'508'% - £69'8FL - ON ‘Tood UBIK AU g ot gy
YN YOUT 0L9°E0L'Y 0L9't0I'Y - ERF'BSTE - L31sPT'T - IW "JesoleH FALI] B0 830 [9EL
VN £00Z 425 PO0'S ST FO0'S - 681'0HSE - LET'voF - a8 '1PuD [01 Awmgdiy yInog £gpl
VN 2002 SLLEIL0] LLTILH - ZETIL'S - EBY'TEE - 08 ‘ajrausun auiod souapuadapu] L
VIN 9007 £64'PE1EN ESLPELEN - TRE'98S T - 185 - 35 mateun peoy 23prd wwealg of
ViN 00T 0IL'FIv'S olL'pir's - 0P L8R'E = £OULTS I M VA Cayeadesagy Kemopreg 3ouapusdapur 9.9
VIN 900T GLYSIT'FE 649'S9Z'vE - RLIDLE'ST - 105°569'% - va Emguiaqurey ) PEOY PUIY £6
VIN L00Z 660°TE9'1E 660°7E9° 1 = 16E'6LB°TT - 80L°ZSL'] - wd Plasiing PRARINOH TELISTIPU] (053
ViN 00T 1S6'668'C1 L56°668'E1 - L56'69F 11 - 000'0EF'T - 4 "morry 'X0H PIEASMOY 20MTU0T) SO (eg g5L
YIN %007 L8T9ISE L8T91S'E - COO'EITE - Lel'e0t - ¥d wasog PrRAS[nOf 104 TR O5pE
STLLHIJOHL INTAWOTH AT

[LYLETY] uopsihbay LIVIET LO0T/1ET1 sjuawasadm) sjuaunaosding ubpjsinbay Bupppng pue| sarEAqundug [THTEG] j

am 10 nogepsasdag oy, poe nipung pos poN] L]
aquaadag uonansna]) PHR|N@RIZY joanbasgny
o g POM JO QU 18 BILIED) JUNOY $00D) pazendey ¥500) fepyap
s
L00¢ "1 WAAWADAQ 40 SV

NOLLYIDAHLAA QALYINNADDY NV ILY.LSA TvIY
LSMHL ALYILOHd ALYWAAIN

78




‘woy §'65 15 Butjno) g ajjese] pov 31 vRodonsy ‘SHT PU AMuay DS ‘Trsusn moray gk saivduow opon pezyesmioo st Ausdaid somsg

9ST'H09'E98  § ZHI'rEP'908'S § SEC698°Z9Ly 8 LOL'PTYEMOT 8 656 100°300°C_§ E19'689°728'T_§ TP'6E6'LI 8 TETHIE'TR  § soruadold (Y oL
- $  pereIieT  $ - YSPECILPT  § IEREFEIs  § 3 S6691L°18  §  OEE'6IC s wando[aan 30 plaH PURT KNS

ViN €00 - 996768 11 99676511 orl'veT 978'85£°01 - 14 ‘wdump puw] f2weu vduny
V/N £00T LETIIFT LETHNT Z88°0TF - SLE'SH6'T 14 ‘eduney PUY] Xd ISRy
ViN 00T SOT'86E $6Z'361 0L0'81 - 9£1°081 14 ‘edwm, nuzAy yineqaury ' m 6109
¥iN 007 £60'L8T'E £60°L8Z'C GEE'ILS - rLLSTL'T YA oyns puw] qopng
ViN SO0 SEP'PRCT - SEF'FRLT 0" 1861 - 165'€09 VA oS po=] [] AemaZpug
¥iN 0T - 1L6'61T°08 - 1e'elT0l $8TL68' - 989°7ZE'8 vd ‘Amqsuaddms paR pROy PURNOS P
¥iN 00z - 190'18€'8 - 190°[9€'8 LE5'POT'T - FIF9LT'9 - ZY EPSHOog (d1471) pueT indsquoN
¥iN 9661 - £61'291 - 61791 68l - FlE‘spt - YA unspurg PUT] FN027) SPURPCOM,
¥iN S661 - 19671 18671 - [26°21 - VA ‘puounjong PUr R voRNALISL] SHI
VN L661 - £20'98E £T0°9RE §TLE 269°73¢ - VA PuowRTy ITLA Hodiseg
YIN 1661 - TE6'PIT [4=23 14 $TH'E LTYTIT - ¥ ‘Promgary XI vodiseg
N LO0T 6ZL6VY Y GILGEPY oF 689'6yP'Y Ty g PUE LIS TOROD
YiN 0007 SI¥0EED] STr'oee’0l 6TI'98'S 9RTT6L'Y - vd wgdispymg (sa) puwT/mo Fumg gary 3 NAr
WIN 5007 1Z6'SER'Y 1Z6'SEr'Y STHOT WYSIYY 14 ‘opuepg U] R JUUING PRI
VIN 9007 Le90rE | L9901 TBEPEL SRTHOEL 1 “OpIvpg pue yed [RLOSnpU] YT
¥iN 900 FRTCHY'E 88T'6H9°E 960'94¥' [ - 44014 M 30 RO PUT] 1905 [LT WNOS
YIN 00T - 6£8'607°9 - 658609 705"+l - LEE'SRO'D Td ‘eI PUF] S31020) SUmo | Y3HUOp]
¥IN 6661 - Q0F'ELL'E - 908'ELL'E PLUEIF'T - TEO'06T'I 1A, “3memIy PUF] INOG 2084 Ie]
ViN 1007 - SIE'L98'01 - SIE'L98°01 176760 - POSPLL'Y Vd WA puw] 383prg Auvn)
¥iN 5661 - 69T'599°1 697°599'1 IS1°ELR S11°T6L - [N ‘mBory ' 3reg SEAUISNE AOPOWIIO)
VIN 00T - 187'835°T1 187°885° 11 99'68I'S STR'BEES - vd Y3y U] 371090 Fsmsng stap[rog
V/N 200 0SO'EPLEL S0'EPL'EE 050 ERL'EE - - M “Amog) ey A Auno) usy
ViN $00T - PEG'STS'E ¥EG'STE'E [k 06L'56TT - 14 Slisosyef € [samy puz] UM
¥iN 0007 - PIEPEST PIC'PES' LEGTEN LEETOF1 - T4 “S{pAuoyef PR proy Amgsipes
viN £661 ST1RES 9L1'8E8 L¥R'TR 697'95r - Td “Hpiatiospef PUR] g SsounnE Auaqr]
ViN 8661 £6¥°8LS €6¥'8LS £85°¢ 806'76% - T4 ‘SfauoTioRg R0y HOJ[aE
ViN $661 tes'vle I56'$73 POS'EL srp'15L 14 3[AnosyRg Aewoyrmg DUURS DY FZ0L
¥iN 100Z 069°070'T 065 00T [} 069'070°7 W “AATEA WOH P jI9xoN
ViN 9007 COPHHTL - SO PT L £E55°1 - ZEI'EITT X1 ‘volsnop PR AL Rl
VIN L00Z BOO'EIL'S - RODE9L'S iy - S9B'95L'S X1, ‘uosnogy putr] peoy op[uTy
VIN £00Z - 088'88¢°T - 08%'88H'Z L86° 11 - 63'9H'T X1 ‘vosmopy puw] BUTsS0.] ST
WiN L00Z - 100'8SEY - 100'851°y 319881 - 31691y X1, “uonsnog] $ DEIY - PUF] 010 e
WiIN L00Z - L15'180'1 - L15°180°1 7888 - ¥E9TLO'( X1 ‘Uosnogy puR j1eg s PURRED) § Learicg
ViN Lp07 - LIE'BY9°1 - L1E°3K9°T W $81'929' XL ‘wosTogy PUE] PeOY WRAPTTLM 0L501
¥iN S00Z - €69'L90°E - £69°L90'C ssL'ez - 26°CH0'E V4 ‘ungsioy POV MUY AI0MI0]) REMO0MIGT)
ViN 9007 - 51151 - ES1PPEL LLB'0E9 9TEI6 - DN Juiod 9BIH pur] 2qus)) PUOIpIL]
VIN s661 120'€8%'9 120°E8T'y SFE'STS Y SLO'LSL'L - N Tued YhH pue] |[RYUspuIN
VIN 100z - 018927 018'97T 20498 101'3€1 0$6°6TT W wondiry pue] I[ $ZE[J TUOGAYET
YIN 9067 2S1DEL'S1 28106161 $9E'¥87°01 £6L'5H8'8 - QW "tmoarsdey PN DU SEUmy
¥IN LOOT £01°758'S - EOE'TER'S HB'PSE'E 6V L6T'T - 25 ‘110 PO ey ‘pu) S3prd pqien
VIN 2661 T85'590'T TEE'S90°T LTTLSL $TL'90811 - 5 INATAD P g SsIusng SSHUOIINOS
VIN 9002 LV'LEV'E - LOO'LTV'E TES'TIRT SES'P98 - DN “osqsusun U] preoy STpLy 1UeEI|d
WVIN 1007 LL5'558'81 - L8888 RN £10°9661 955°L68°91 - Z¥ ‘waipoon) PUSY U3 SEHNSNG £OF (IWGAURD
WVIN 1007 165°218'p - 165'218'y BE9'SLY'T £L69EE'T N fapivg uspg puw] saxq] prold Bkl
¥iN 8661 - 658'509'C - 6S8'509°T ¥T1995 - SEL'6E0'T - 14 ‘uoiry ¥oog PROY OINUIN ), IPEUURIS]) TIOH
ViN 1861 - P89 - T8'§9T 42104 - - Vd ‘waneqag puwy aayua)y avetodion) (8 A Y8R
vIN B66E - TLTHIYE - LTI UTIIYT - - ¥d WAy PURT T 36%Ud DIA'E
¥iIN 00T - HE'g0s's - 111°608'8 ] - L9996L"S W ‘sijedeuay PUVT AL Yoy, 7
¥iN 00T - ¥REPLTTL - FR8'PLT'T] 6¥TTIT - SEQTSO'TI W Iy pu] poy eLALag
ANTWIOTIATA HO4 A 1TH ANV
[O=Ty) uopinabay LO/IEZL LOOLTERT Ruawacidu] TS IA0IGIR] nopisnbay Buiping vl AR GO o waled

EH plJ vopwaadaq el pus 3ujpprg pux pos [

ajqueaaadag TORINAISUD) PN ANy joanbasqng
JrLEN 1} PO J0 POY 1B PILUIE) IGDONEY 150410 paTds) 1387 (Il
50}
L00Z *TE HIAWADID 40 Y

NOLLYIDFNIAd QALYTAKNADIY ANY JLYLSE TVIH
ASNHL ALYIAONL A EFTE1T

79




SCHEDULE 111
LIBERTY PROPERTY TRUST
REAL ESTATE AND ACCUMULATED DEPRECIATION
(In thousands)

A summary of activity for real estate and accumulated depreciation is as follows:

YFEAR ENDED DECEMBER 31,
2007 2006 2008
REAL ESTATE:

Balance at beginning of year $ 5,136,024 5 4,680,178  § 4,332,444
Additions 945,663 823,880 653,167
Disposition of property (275,193) (368,034) (305,433)

Balance at end of year $ 5,306,494 $5,136,024 $ 4,680,178

ACCUMULATED DEPRECIATION:

Balance at beginning of year $ 786,778 § 715983 § 664,652
Depreciation expense 127,762 121,778 120,496
Disposition of property (50,931) (50,983) (69,165)

Balance at end of year § 863609 § 786778 § 715983

80




Management’s Annual Report on Internal Control Over Financial Reporting
To the Partners of Liberty Property Limited Partnership:

The Company’s management is responsible for establishing and maintaining adequate internal control over financial
reporting, as such term is defined in Exchange Act Rules 13a — 15 (f) and 15d — 15(f). The Company’s internal
control system was designed to provide reasonable assurance to the Company’s management regarding the
preparation and fair presentation of published financial statements.

Under the supervision and with the participation of our management, including the Chief Executive Officer and Chief
Financial Officer, we assessed the effectiveness of the Company’s internal control over financial reporting as of
December 31, 2007. In making this assessment, we used the criteria set forth by the Committee of Sponsoring
Organizations of the Treadway Commissions (COSO) in Internal Control — Integrated Framework. Based on our
assessment we believe that, as of December 31, 2007, the Company’s internal control over financial reporting is
effective based on those criteria.

The Company’s independent registered public accounting firm, Emst & Young LLP, has issued an attestation report
on the Company’s internal controls over financial reporting, which is included in this Annual Report on Form 10-K.

Because of its inherent limitations, internal contro! over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

February 26, 2008
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Report of Independent Registered Public Accounting Firm

The Partners of Liberty Property Limited Partnership

We have audited Liberty Property Limited Partnership’s (the “Operating Partnership™) internal control over financial
reporting as of December 31, 2007, based on criteria established in Internal Control—Integrated Framework issued
by the Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). The Operating
Partnership’s management is responsible for maintaining effective internal control over financial reporting, and for its
assessment of the effectiveness of internal control over financial reporting included in the accompanying
Management’s Annual Report on Internal Control Over Financial Reporting. Our responsibility is to express an
opinion on the Operating Partnership’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financial reporting was maintained in all material respects, Our audit included
obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness
exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and
petforming such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles, A company’s internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

In our opinion, Liberty Property Limited Partnership maintained, in all material respects, effective internal control
over financial reporting as of December 31, 2007, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheets as of December 31, 2007 and 2006, and the related consolidated statements of
operations, owners' equity, and cash fiows for each of the three years in the period ended December 31, 2007 of
Liberty Property Limited Partnership and our report dated February 26, 2008 expressed an unqualified opinion
thereon.

/s Emst & Young LLP

Philadelphia, Pennsylvania
February 26, 2008
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Report of Independent Registered Public Accounting Firm
The Partners of Liberty Property Limited Partnership

We have audited the accompanying consolidated balance sheets of Liberty Property Limited Partnership (the
“Operating Partnership™) as of December 31, 2007 and 2006, and the related consolidated statements of operations,
owners’ equity, and cash flows for each of the three years in the period ended December 31, 2007. QOur audits also
included the financial statement schedule listed in the Index at liem 15. These financial statements and schedule are
the responsibility of the Operating Partnership’s management. Our responsibility is to express an opinion on these
financial statements and schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Liberty Property Limited Partnership at December 31, 2007 and 2006, and the consolidated
results of its operations and its cash flows for each of the three years in the period ended December 31, 2007, in
conformity with U.S. generally accepted accounting principles. Also, in our opinion, the related financial statement
schedule, when considered in relation to the financial statements taken as a whole, presents fairly in all material
respects the information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Liberty Property Limited Partnership’s intemnal control over financial reporting as of December 31, 2007,
based on criteria established in Internal Control-Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission and our report dated February 26, 2008 expressed an unqualified opinion
thereon.

/s/ Emnst & Young LLP

Philadelphia, Pennsylvania
February 26, 2008
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CONSOLIDATED BALANCE SHEETS OF
LIBERTY PROPERTY LIMITED PARTNERSHIP

(IN THOUSANDS)
DECEMBER 31,
2007 2006

ASSETS
Real estate:

Land and land improvements § 796,501 § 666,588

Buildings and improvements 4,434,731 3,735,583

Less accumulated depreciation (863,609) (786,778)
Operating real estate 4,367,623 3,615,393
Development in progress 328,138 538,521
Land held for development 247,124 195,332
Net real estate 4,942 885 4,349,246
Cash and cash equivalents 37,989 53,737
Restricted cash 34,567 55,671
Accounts receivable 18,416 20,753
Deferred rent receivable 80,087 71,894
Deferred financing and leasing costs, net 144,689 127,902
Investments in and advances to unconsolidated joint ventures 278,383 54,723
Assets held for sale - 113,150
Prepaid expenses and other assets 101,733 63,835
Total assets $5,638,749 $4.910,911
LIABILITIES
Mortgage loans § 243,169 $ 185978
Unsecured notes 2,155,000 1,955,000
Credit facility 622,960 246,960
Accounts payable 44,666 40,633
Accrued interest 39,725 36,297
Distributions payable 59,349 58,961
Other liabilities 263,738 217,751
Total liabilities 3,429,107 2,741,580
Minority interest 517 419
OWNERS® EQUITY
General partner’s equity — common units 1,837,021 1,871,604
Limited partners’ equity — preferred units 287,960 210,960

— common units 84,144 86,348

Tatal owners’ equity 2,209,125 2,168,912
Total liabilities and owners’ equity $5,638,749 $4,910,911

See accompanying notes.




CONSOLIDATED STATEMENTS OF OPERATIONS OF
LIBERTY PROPERTY LIMITED PARTNERSHIP
(IN THOUSANDS, EXCEPT PER UNIT AMOUNTS)

OPERATING REVENUE
Rental
Operating expense reimbursement

Total operating revenue
OPERATING EXPENSES

Rental property
Real estate taxes

General and administrative
Depreciation and amortization

Total operating expenses
Operating income
OTHER INCOME (EXPENSE)

Interest and other income
Interest expense

Total other income(expense)

Income before property dispositions, income taxes, minority interest and equity in (loss)
eamings of unconsolidated joint ventures

Gain on property dispositions

Income taxes

Minority interest

Eguity in (loss) earnings of unconsolidated joint ventures

Income from continuing operations
Discontinued operations (including net gain on property dispositions of $33,622,
$112,620 and $36,096 for the years ended December 31, 2007, 2006 and 2005,
respectively)
Net income
Preferred unit distributions
Excess of preferred unit redemption over carrying amount
Income available to common unitholders
Earnings per common unit
Basic:
Income from continuing operations
Income from discontinued operations
Income per common unit — basic
Dituted:
Income from continuing operations
Income from discontinued operations
Income per common unit — diluted
Weighted average number of common units outstanding
Basic
Diluted

See accompanying notes.
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YEAR ENDED DECEMBER 31,
2007 2006 2005
$ 4873884 $ 433952 421,224
210,863 184,407 166,952
698,747 618,359 588,176
147,326 125,895 117,593
73,784 65,757 59,412
54,116 46,157 38,113
158,355 134,433 125,703
433,581 372,242 340,821
265,166 246,117 247,355
11,748 8,714 6,961
(129,301) (111,514) (110,995)
(117,553) (102,800) (104,034)
147,613 143,317 143,321
1,452 17,628 86,114
709 (288) (14,827)
(101) 7 (357
(226) 1,432 2,540
149,447 162,096 216,791
40,762 129,954 55,168
190,209 292,050 271,95%
17,126 13,691 12,095
696 - 500
$ 172,387 $ 278359 259,364
$ 1.38 $ 1.59 225
0.43 1.39 0.62
b 1.81 $ 2.98 2.87
$ 1.38 $ 1.58 2.21
0.42 1.37 0.6]
s 1.80 $ 2.95 2.82
95,375 93,208 90,540
95,993 94,387 91,931




CONSOLIDATED STATEMENTS OF OWNERS’ EQUITY OF

LIBERTY PROPERTY LIMITED PARTNERSHIP

Balance at January [, 2005
Contributions from partners
Distributions o partners

Issuance of operating partnership units
Foreign currency translation adjustment
Net income

Balance at December 31, 2005
Contributions from partners
Distributions to partners

Issuance of operating partnership units
Foreign currency translation adjustment
Net income

Balance at December 31, 2006
Contributions from partners

Distributions to partners

Issuance of operating partnership units
Redemption of operating partnership units
Foreign currency translation adjustment
Net income

Balance at December 31, 2007

See accompanying notes.

(IN THOUSANDS)
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GENERAL LIMITED TOTAL
PARTNER’S PARTNERS’ OWNERS'
EQuITY EqQuiTty EQuITY
$ 1,596,259 $ 203,886 $1,800,145
93,157 (1,664) 91,493
(214,386) (21,290 {235,676)
- 49,186 49,186
(15,199) - (15,199)
249,351 22,608 271,959
1,709,182 252,726 1,961,908
107,338 (14,067} 93,271
(221,907} €23,129) (245,036)
- 56,302 56,302
10,417 - 10,417
266,574 25,476 292,050
1,871,604 297,308 2,168,912
77,740 753 78,493
(278,209) (27,640) (305,849)
- 99,958 99,958
- (23,653) (23,653)
1,055 - 1,055
164,831 25,378 190,209
$1,837,021 $ 372,104 $2,209,125
—




CONSOLIDATED STATEMENTS OF CASH FLOWS OF
LIBERTY PROPERTY LIMITED PARTNERSHIP

{IN THOUSANDS)

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization :
Amottization of deferred financing costs
Equity in loss (eamings) of unconsolidated joint ventures
Distributions from unconsolidated joint ventures
Minority interest in net income
Giain on property dispositions
Noncash compensation
Changes in operating assets and liabilities:
Restricted cash
Accounts receivable
Deferred rent receivable
Prepaid expenses and other assets
Accounts payable
Accrued interest
Other liabilities

Net cash provided by operating activities

INVESTING ACTIVITIES

[nvestment in properties

Cash paid for business, net of cash acquired

Investments in and advances to unconsolidated joint ventures
Net proceeds from disposition of properties/land

Investment in development in progress

Increase in land held for development

Increase in deferred leasing costs

Net cash used in investing activities

FINANCING ACTIVITIES

Net proceeds from issuance of notes payable
Redemption of notes payable

Net proceeds from issuance of unsecured notes
Repayment of unsecured notes

Repayments of morigage loans

Proceeds from credit facility

Repayments on credit faeility

Increase in deferred financing costs

Capital contributions

Diswuributions to partners

Net cash provided by (used in) financing activities

(Decrease) increase in cash and cash equivalents
Increase (decrease) in cash and cash equivalents related to foreign currency translation
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUPPLEMENTAL DISCLOSURE OF NONCASH TRANSACTIONS
Write-off of fully depreciated property and deferred costs

Issuance of operating partnership cornmon units

Acquisition of properties

Assumption of mortgage loans

See accompanying notes.
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YEAR ENDED DECEMBER 31,

2007 2006 2005
$ 190,209 $ 292,050 $ 271,959
163,665 151,966 150,722
4,137 4,244 4,758
226 (1,432) (2,540}
3,550 5,692 4,651
101 )] 357
(35,074) (130,248) (122,210)
8,128 6,212 5,032
26,211t (21,692) 3,849
4,634 {6,879) 1,804
(13,455} 924 (6,290)
(14,145} (14,394) (12,488)
3,974 7,648 8,894
3,428 1,405 (102)
39,070 49,412 52,353
384,659 344,901 360,749
(307,846) (372,610) {324,340)
(626,007) - -
{227,385) {6,239) (13,790)
996,474 492,548 415,144
(455,784) (359,959) (235,078)
(137,051) (79,976) (91,436)
(39,232) (29,034) (37,133)
(796,831) (355,270) (286,633)
415,063 - -
(415,063) - -
446,205 295393 296,424
(250,000) (100,000) -
(16,365) (56,406) (173,926}
1,363,050 725,025 784,800
{987,050) (733,515) (841,350}
(1,224) (1,635) (3.465)
170,313 113,348 135,148
(328,607) (242,537) (237,101)
396,322 (327) (39,470)
(15,850) (10,696) 34,646
102 2,804 (6,684)
53,737 61,629 33,667
$ 37,989 $ 53,737 3 61,629
3 102,902 $ 87424 $ 83,794
- 30,000 -
{73,556) (3,066) (51,716
73,556 3,066 51,716




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS OF
LIBERTY PROPERTY LIMITED PARTNERSHIP

1. ORGANIZATION

Liberty Property Trust (the “Trust™) is a self-administered and self-managed Maryland real estate investment trust (a
“REIT"). Substantially all of the Trust’s assets arc owned directly or indirectly, and substantially all of the Trust’s
operations are conducted directly or indirectly, by its subsidiary, Liberty Property Limited Partnership, a
Pennsylvania limited partnership (the “Operating Partnership” and, together with the Trust and their consolidated
subsidiaries, the “Company”). The Trust is the sole general partner and also a limited partner of the Operating
Partnership, owning 95.6% of the common equity of the Operating Partnership at December 31, 2007. The Company
provides leasing, property management, development, acquisition, and other tenant-related services for a portfolio of
industrial and office properties which are located principally within the Mid-Atlantic, Southeastern, Midwestern and
Southwestern United States and the United Kingdom.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles (*“US
GAAP") requires management to make estimates and assumptions that affect amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Principles of Consolidation

The consolidated financial statements of the Company include the Operating Partnership and wholly owned
subsidiaries and those subsidiaries in which the Company owns a majority voting interest with the ability to control
operations of the subsidiaries and where no approval, veto or other important rights have been granted to the minority
shareholders. All significant intercompany transactions and accounts have been eliminated.

Reclassifications
Certain amounts from prior years have been reclassified to conform to current-year presentation.

Real Estate and Depreciation
The properties are recorded at cost and are depreciated using the straight line method over their estimated useful
lives. The estimated lives are as follows:

Building and Improvements..........co.ocoeeeueee. 40 years (blended)
Capital improvements ...........cooocevvveererecniearns 15 - 20 years
EqQUipment .. .o 5 - 10 years

Tenant improvements.............cveccereeerenennennn. T€rm of the related lease

Expenditures directly related to acquisition or improvement of real estate, including interest and other costs
capitalized during development, are included in net real estate and are stated at cost. The capitalized costs include
pre-construction costs essential to the development of the property, development and construction costs, interest
costs, real estate taxes, development-related salaries and other costs incurred during the period of development.
Expenditures for maintenance and repairs are charged to operations as incurred.

In accordance with the Financial Accounting Standards Board (“FASB”) Statement of Financial Standards (“SFAS™)
No. 141, “Business Combinations,” the Company allocates the purchase price of real estate to land, building and
improvements and intangibles based on the relative fair value of each compenent. The value ascribed to in-place
leases is based on the rental rates for the existing leases compared to market rent for leases of similar terms and
present valuing the difference based on market interest rates. Origination values are also assigned to in-place leases,
and, where appropriate, value is assigned to customer relationships. The Company depreciates the amounts allocated
to building and improvements over 40 years and the amounts allocated to intangible assets relating to in-place leases,
which are included in deferred financing and leasing costs and other liabilities in the accompanying consolidated
balance sheets, over the remaining term of the related leases,

Once a property is designated as held for sale, no further depreciation expense is recorded. Operations for properties

identified as held for sale and/or sold where no continuing involvement exists are presented in discontinued
operarions for all periods presented.
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The Company evaluates its real estate investments, its investments in unconsolidated joint ventures and its goodwill
upon occurrence of a significant adverse change in its operations to assess whether any impairment indicators are
present that affect the recovery of the recorded value. If any real estate investment or investment in unconsolidated
joint ventures is considered impaired, a loss is recognized to reduce the carrying value of the property to its estimated
fair value.

Investments in Unconsolidated Joint Ventures

The Company accounts for its investments in unconsolidated joint ventures using the equity method of accounting as
the Company exercises significant influence, but does not control these entities. Under the equity method of
accounting, the net equity investment of the Company is reflected in the accompanying consolidated balance sheets
and the Company’s share of net income from the joint ventures is included in the accompanying consolidated
statements of operations.

Cash and Cash Equivalents ‘
Highly liquid investments with a maturity of three months or less when purchased are classified as cash equivalents.

Restricted Cash

Restricted cash includes tenant security deposits and escrow funds that the Company maintains pursuant to certain
mortgage loans. Restricted cash also includes the undistributed proceeds from the sale of residential land in Kent
County, United Kingdom.

Accounts Receivable

The Company’s accounts receivable are comprised of rents and charges for property operating costs due from
tenants. The Company periodically performs a detailed review of amounts due from tenants to determine if accounts
receivable balances are collectible. Based on this review, accounts receivable are reduced by an allowance for
doubtful accounts. The Company considers tenant credit quality and payment history and general economic
conditions in determining the allowance for doubtful accounts. If the accounts receivable balance is subsequently
deemed uncollectible, the receivable and allowance for doubtful account balance is written off.

The allowance for doubtful accounts at December 31, 2007 and 2006 was $6.0 million and $5.1 miilion, respectively.

Deferred Rent Receivable
The Company’s deferred rent receivable represents the cumulative difference between rent revenue recognized on a
straight line basis and contractual payments due under the terms of tenant leases.

Goodwill

Goodwill on the Company’s consolidated balance sheet represents the amounts paid in excess of the fair value of the
net assets acquired from business acquisitions accounted for under SFAS No. 141, “Business Combinations”.
Pursuant to SFAS No. 142, “Accounting for Goodwill and Intangible Assets,” goodwill is not amortized to expense
but rather is analyzed for impairment. [n conjunction with the purchase of Republic, goodwill and other intangibles
of $13 million were recorded. The goodwill is assigned to the Northern Virginia/Washington, D.C. operation which
is part of the Philadelphia reportable segment and is included in prepaid expenses and other assets on the Company’s
consolidated balance sheet.

Revenues

The Company earns rental income under operating leases with tenants. Rental income is recognized on a straight line
basis over the applicable lease term. Operating expense reimbursements consisting of amounts due from tenants for
real estate taxes, utilities and other recoverable costs are recognized as revenue in the period in which the
corresponding expenses are incurred.

Termination fees (included in rental revenue) are fees that the Company has agreed to accept in consideration for
permitting certain tenants to terminate their lease prior to the contractual expiration date, The Company recognizes
termination fees in accordance with Staff Accounting Bulletin 104 when the foilowing conditions are met:

a) the termination agreement is executed,

b) the termination fee is determinable,

¢) all landlord services, pursuant to the terminated lease, have been rendered, and
d) collectibility of the termination fee is assured.
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Deferred Financing and Leasing Costs

Costs incurred in connection with financing or leasing are capitalized and amortized over the term of the related loan
or lease. Deferred financing cost amortization is reported as interest expense. Intangible assets related to acquired in-
place leases are amortized over the terms of the related leases,

Costs Incurred for Preferred Unit Issuance
Costs incurred in connection with the Company’s preferred unit issuances are reflected as a reduction of Limited
partner’s equity - preferred units.

Income per Common Unit
The following table sets forth the computation of basic and diluted income per common unit (in thousands, except per
unit amounts):

2007 2006
WEIGHTED WEIGHTED
AVERAGE AVERAGE
INCOME UniTs PER INCOME UNITS PER
(NUMERATOR}  {DENOMINATOR) UniT (NUMERATOR)  (DENOMINATOR) UNIT
Income from continuing operations § 149,447 5 162,096
Less: Preferred unit distributions {17,126) (13,691)
Excess of preferred unit redemption over carrying amount (696) -
Basic income from continuing operations
Inceme from continuing operations available 1o
common unitholders 131,625 95375 % 1.38 148,405 93,208 5 1.59
Drilutive units for long-term compensation plans - 618 =— - 1,179 cee—
Diluted income from continuing operations
Income from continuing operations available
to commaon unitholders and assumed conversions 131,625 95993  $ 138 148,405 94387 §$ 1.58
Basic income from discontinued operations
Discontinued operations 40,762 95375 $043 129,954 93208 % 1.39
Dilutive units for long-term compensation plans - 618  — - 1,179 er—
Diluted income from discontinued operations
Discontinued operations 40,762 95993 5 042 129954 94,387 $1.37
Basit income per common unit
Income available to commeon unitholders 172,387 95375 5 18] 278,359 93,208 § 298
Dilutive units for long-term compensation plans - 618  =— - 1179 ee—
Diluted income per common unit
Income available te common unithelders and assumed
conversions $172,387 $5,993 $ 180 $ 278,359 94,387 $£ 295
2005
WEIGHTED
AVERAGE
INCOME Unrrs PER

(NUMERATOR)  (DENOMINATOR}  UNIT

Income from continuing operations $ 216,791
Less: Preferred unit distributions (12,095)
Excess of preferred unit redemption over carrying amount (500)

Basic income from continuing operatons
Income from continuing operations available 1o

common unitholders 204,196 90540 5 225
Dilutive units for long-term compensation plans - 1,39] =———

Diluted incoame from continuing operations
Income from contining operations avaitable to

common unitholders and assumed conversions 204,196 91,931 § 221
Basic income from discontinued operations
Discontinued operations 55,168 90,540 % 0.62
Dilutive units for long-term compensation plans - 1,39] =
Diluted § from discontinued operations
Discontinued operations 55,168 91,931 5 06l
Basic income per common unit
Income available to common unitholders 259,364 50,540 § 2.87
Dilutive units for long-term compensation plans - 1,39]  ——

Diluted income per common unit
Income available to common unitholders and assumed
Conversions § 259,364 91,931 $ 2.82

90




Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, restricted cash, accounts receivable, accounts payable, accrued
interest, distributions payable and other liabilities are reasonable estimates of fair values because of the short-term
nature of these instruments. The fair value of the Company’s long-term debt, which is based on estimates by
management and on rates quoted on December 31, 2007 for comparable loans, is less than the aggregate carrying
value by approximately $13.3 million at December 31, 2007.

Income Taxes

In conformity with the Internal Revenue Code and applicable state and local tax statutes, taxable income or loss of
the Operating Partnership is required to be reported in the tax returns of the partners in accordance with the terms of
the Partnership Agreement. However, the Company is taxed in certain states, the United Kingdom and Luxembourg.
Accordingly, the Company has recognized federal, state, local and foreign taxes in accordance with US GAAP, as
applicable.

Certain of the Company’s taxable REIT subsidiaries have net operating loss carryforwards available of approximately
$7.1 million. These carryforwards begin to expire in 2018. The Company has considered estimated future taxable
income and have determined that a valuation allowance for the full carrying value of net operating loss carryforwards
is appropriate,

Foreign Currency Translation

The functional currency of the Company’s United Kingdom operations is pounds sterling. The Company translates
the financial statements for the United Kingdom operations into US dollars. Gains and losses resulting from this
translation do not impact the results of operations and are included in general partner’s equity-common units. Other
comprehensive income (loss) was $1.1 million, $10.4 million and ($15.2 million) for the years ended December 31,
2007, 2006 and 2005, respectively. Upon sale or upon complete or substantially complete liquidation of a foreign
investment, the gain or loss on the sale will include the cumulative translation adjustments that have been previously
recorded in general partner’s equity-common units.

Recently Issued Accounting Standards

FIN 48

In July 2006, the FASB issued FASB Interpretation No. 48, “Accounting for Uncertainty in Income Taxes” (“FIN 487).
FIN 48 is an interpretation of SFAS No. 109, “Accounting for Income Taxes,” and it seeks to reduce the diversity in
practice associated with certain aspects of measurement and recognition in accounting for income taxes. In addition,
FIN 48 provides guidance on derecognition, classification, interest and penalties, and accounting in interim periods and
requires expanded disclosure with respect to the uncertainty in income taxes.

The Company adopted the provisions of FIN 48 on January 1, 2007. As a result of the implementation of FIN 48, no
uncertain tax positions were identified which would result in the recording of a liability for unrecognized tax benefits,
and correspondingly no benefit recognition was identified that would affect the effective tax rate. Additionally, there are
no possibly significant unrecognized tax benefits which are reasonably expected to occur within the next 12 months.
The Company’s policy is to recognize interest accrued related to unrecognized benefits in interest expense and penalties
in other expense. There are no interest and penalties deducted in the current period and no interest and penalties accrued
at December 31, 2007 and December 31, 2006, respectively.

The Company and its subsidiaries file income tax returns in the U.S. federal jurisdiction, certain state and local
jurisdictions, the United Kingdom and Luxembourg. With few exceptions, the Company is no longer subject to U.S.
federal, state, and local, or United Kingdom examinations by tax authorities for years before 2002.

SFAS Ne. 157

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements” (“SFAS No. 157”), which defines fair
value, establishes a framework for consistently measuring fair value under US GAAP and expands disclosures about fair
value measurements. SFAS No. 157 is effective for the Company beginning January 1, 2008, and the provisions of
SFAS No. 157 will be applied prospectively as of that date. The Company does not anticipate that the adoption of this
statement will have a material effect on its financial position or results of operations.

91




SFAS No. 159

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and Financial
Liabilities™ (*SFAS No. 159”). SFAS No. 159 provides companies with an option to report selected financial assets and
liabilities at fair value and establishes presentation and disclosure requirements designed to facilitate comparisons
between companies that choose different measurement attributes for similar types of assets and liabilities. SFAS No.
159 is effective for the Company beginning January 1, 2008. The Company does not anticipate that the adoption of this
statement will have a material effect on its financial position or results of operations.

SFAS No. 141(R)

In December 2007, the FASB issued SFAS No. 141(R), “Applying the Acquisition Method” (“SFAS No. 141(R)").
This statement changes the accounting for acquisitions specifically eliminating the step acquisition model, changing
the recognition of contingent consideration from being recognized when it is probable to being recognized at the time
of acquisition, disallowing the capitalization of transaction costs and delays when restructurings related to
acquisitions can be recognized. SFAS No. 141(R) is effective for fiscal years beginning after December 15, 2008 and
will impact the accounting for acquisitions made beginning January 1, 2009. The Company does not anticipate that
the adoption of SFAS No. 141(R) will have a material effect on the Company’s financial position or results of
operations.

SFAS No, 160

In December 2007, the FASB issued SFAS No. 160, “Accounting for Noncontrolling Interests” (“SFAS No. 160™).
Under this statement, noncontrolling interests are considered equity and thus the Company’s practice of reporting
minority interests in the mezzanine section of the balance sheet will be eliminated, Also, under SFAS No. 160, net
income will encompass the total income of all consolidated subsidiaries and there will be separate disclosure on the
face of the income statement of the attribution of that income between controlling and noncontrolling interests. Last,
increases and decreases in noncontrolling interests will be treated as equity transactions. The standard is effective for
the year ending December 31, 2009. The Company does not anticipate that the adoption of this statement will have a
material effect on its financial position or results of operations.

3 REAL ESTATE
The Company owns and operates industrial and office properties located principally in suburban mixed-use

developments or business parks. The carrying value of these properties by type as of December 31, 2007 and 2006 is
as follows {in thousands):

LaND BUILDINGS
AND LAND AND ACCUMULATED
IMPROVEMENTS IMPROVEMENTS ToTAL DEPRECIATION
2007
Industrial properties £ 338,237 $ 1,719,541 $2,057,778 $ 382,657
Office propertics 458,264 2,715,190 3,173,454 480,952
2007 Total $ 796,501 §4,434731 $5,231,232 $ 863,609
2006
Industrial properties §£300,716 $ 1,606,151 $ 1,906,867 $ 360,903
Office properties 365,872 2,129,432 2,495,304 425,875

2006 Total $ 666,588 $3,735,583 $4,402,171 $ 786,778

—_—

Depreciation expense was $135.4 million in 2007, $124.9 million in 2006 and $123.3 million in 2005.

As of December 31, 2007, the Company commenced development on 28 properties, which upon completion are
expected to comprise 4.8 million square feet of leaseable space. As of December 31, 2007, $328.1 million had been
expended for the development of these projects and an additional $179.0 million is estimated to be required for
completion.

Additionally, unconsolidated joint ventures in which the Company had an interest had commenced development on
four properties, which upon completion are expected to comprise 527,000 square feet of leaseable space. As of
December 31, 2007, $116.8 million had been expended for the development of these projects and an additional $53.5
million is estimated to be required for completion.
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Information on the operating properties the Company sold during the years ended December 31, 2007 and 2006 is as

follows:

2007 SALES
NUMBER OF LEASEABLE
SEGMENT BUILDINGS SQUARE FEET PROCEEDS
(in thousands)

Delaware Valley

Southeastern Pennsylvania 1 141,714 $ 8,650
Midwest

Lehigh Valley 1 289,800 13,775

Other 60 4,257,477 317,600
Mid-Atlantic 6 399,258 21,363
Florida 2 152,219 8,152
Total 70 5,240,468 $369,540
2006 SALES

NUMBER OF L.EASEABLE
SEGMENT BUILDINGS SQUARE FEET PROCEEDS
(in thousands)

Delaware Valley

Southeastern Pennsylvania 3 1,146,940 $ 101,700

Other 3 155,056 10,760
Midwest

Lehigh Valley 5 716,758 109,255

Other 16 2,519,409 134,375
Mid-Atlantic 16 1,449,464 139,300
Florida 3 147,262 7.474
Total 46 6,134,889 $502,864

4. INVESTMENTS IN UNCONSOLIDATED JOINT VENTURES

Listed below are the unconsolidated joint ventures in which the Company has a noncontrolling interest. The
Company receives fees from these joint ventures for services it provides. These services include property
management, leasing, development and administration. The Company may also receive a promoted interest if certain
return thresholds are met. These fees are included in interest and other income in the accompanying consolidated
statements of operations.

Liberty Venturel, LP
The Company has a 25% interest in Liberty Venture I, LP, an entity engaged in ownership of industrial properties in

New Jersey.

As of December 31, 2007, the joint venture owned 24 industrial properties totaling 3.1 million square feet and 43
acres of developable land.

The Company recognized $802,000, $634,000, and $934,000 in fees for services during the years ended December
31, 2007, 2006 and 2005, respectively.

Kings Hill Unit Trust
On December 14, 2005, the Company entered into a joint venture agreement (“Kings Hill Unit Trust”) with Doughty

Hanson & Co. Real Estate. The Company sold 15 properties with a net book value of $125.8 million to the joint
venture for proceeds of $219.9 miltion. In addition, the Company holds a $6.0 million note receivable from the
Kings Hill Unit Trust and retained a 20% ownership interest in the joint venture. The note receivable bears interest at
a 9% rate. The Company recognized a $75.1 million gain net of $14.5 million of tax on the sale of the properties to
the Kings Hill Unit Trust. Due to the Company’s continuing involvement in this joint venture, the operations to the
date of sale, as well as the gain on sale and related taxes are included in income from continuing operations in the
accompanying consolidated statements of operations. The properties which were sold are industrial and office
properties and were included in the Company’s United Kingdom segment.
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As of December 31, 2007, the joint venture owned 10 office properties and five industrial properties totaling 535,000
square feet.

Income from fees and interest was $1.6 million and $1.3 million during the years ended December 31, 2007 and
2006, respectively.

Liberty/Commerz 1701 JFK Boulevard, LP
On April 13, 2006, the Company entered into a joint venture (“Liberty/Commerz 1701 JFK Boulevard, LP”) with an

affiliate of Commerzleasing und Immobilien AG, a wholly owned subsidiary of Commerzbank AG, pursuant to
which it sold an 80% interest in the equity of Comcast Center, a 1.25 million square foot office tower the Company is
developing in Philadelphia, Pennsylvania. The transaction valued the property at $512 million. In connection with
the transaction, the joint venture obtained a $324 million forward loan commitment at a rate of 6.15% assuming the
loan closes in March 2008.

Under the terms of the joint venture arrangement, the Company is obligated to complete development of the building,
the estimated cost of which is approximately $495 million, and is also obligated to complete the initial lease up of the
property, Based on the updated leasing schedule the Company may have to fund $5.2 million in rent support.
Payments under the rent support agreement will be reduced by interest due the Company until the $324 miilion loan
is funded. The criteria for sale recognition in accordance with SFAS No. 66, “dccounting for the Sale of Real
Estate,” have not been met and this transaction is accounted for as a financing arrangement.

Liberty Illinois, LP

On April 25, 2006, the Company entered into a joint venture (“Liberty Illinois, LP) with the New York State
Common Retirement Fund, selling a 75% equity interest in six industrial properties totaling 2.1 million square feet
and 104 acres of developable land. The joint venture valued the buildings and land at $125.0 million,

As of December 31, 2007, the joint venture owned 14 industrial properties totaling 4.6 million square feet and 393
acres of developable land.

The Company recognized $791,000 and $777,000 in fees for services during the years ended December 31, 2007 and
2006, respectively.

Blythe Valley JV Sarl

On September 10, 2007, the Company entered into a joint venture to acquire Blythe Valley Park, West Midlands, UK
for $325 million. The park consists of 491,000 square feet of office properties and 98 acres of developable land. The
Company holds a $3.9 million note receivable from Blythe Valley JV Sarl and has a 20% interest in the joint venture.

The Company recognized $446,000 in fees for services during the year ended December 31, 2007.

Liberty Washington, LP
On October 4, 2007, the Company acquired Republic Property Trust (“Republic Acquisition™), a Maryland real estate

investment trust and Republic Property Limited Partnership, a Delaware limited partnership and Republic’s operating
partnership (together, “Republic”) for $913 million. The acquisition of Republic was completed through the merger
of Republic with a wholly owned subsidiary of the Company and the merger of Republic’s operating partnership with
the Company’s Operating Partnership. Republic operated a portfolio consisting of 2.4 million square feet of office
space, six acres of developable land, and a redevelopment property that, when completed, is expected to contain an
additional 176,000 square feet of office space in the Northern Virginia and Washington, D.C. markets,

Concurrently, the Company formed a joint venture with New York State Common Retirement Fund to own and
manage the Republic portfolio (“Republic Disposition™). The joint venture, in which the Company holds a 25%
interest, purchased the Republic real estate assets for $900 million. The acquisition of Republic resulted in the
Company recording $13 million in goodwill and other intangibles. In addition, the Company holds a $59.5 million
note receivable from Liberty Washington, LP. The note bears interest at 5.25% and is due in September, 2008,

The Company recognized $1.3 million in fees for services during the year ended December 31, 2007.

Other Joint Yentures

As of December 31, 2007, the Company had a 50% ownership interest in three additional unconsolidated joint
ventures. ‘One of these joint ventures has one operating property and investments in properties under development
and land. The other two joint ventures have investments in properties under development, land or in leaseholds and
do not operate or own operating properties.
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The Company’s share of each of the joint venture’s earnings is included in equity in (loss) earnings of unconsolidated
joint ventures in the accompanying consolidated statements of operations.

The condensed balance sheets as of December 31, 2007 and 2006 and statements of operations for Liberty Venture I,
LP, Liberty Illinois, LP, Kings Hill Unit Trust, Blythe Valley JV Sarl, Liberty Washington, LP and other
unconsolidated joint ventures for the years ended December 31, 2007, 2006 and 2005 are as follows (in thousands):

Balance Sheets:

Real estate assels
Accumulated depreciation

Real estate assets, net
[Jevelopment in progress
l.and held for development
Other assets

Total assets
Debt

Other liabilities
Equity

Total liabilities and equity

Company’s net investment in
unconsolidated joint ventures (1)

Real estale assets
Accumulated depreciation

Real estale assets, net
Development in progress
Land held for development
Other assets

Total assets
Debt
Other liabilities
Equity

Total liabilities and equity

Company's net investment in
uncensolidated joint ventures (1)

December 31, 2007

Liberty Blythe
Venture 1, Kings Hill Liberty Valley IV Liberty
LP Unit Trust Mlinois, LP Sarl Washington, LP Other Total
$ 118,030 § 231,399 $ 225405 § 267,488 $ B02,146 $ 14586 $ 1,659,054
(13,115) {(8,385) (6,533) (2,004) (5,746) {60) (35,843)
104,915 223,014 218,872 265,484 796,400 14,526 1,623,211
- - - - 76,483 40,694 117,177
2,733 - 41,008 48,712 7,859 28,201 128,513
24,185 17,55} 11,871 18,716 19,630 15,513 107,466
$ 131,833 $ 240,565 $ 271,751 $ 332912 $ 900372 $ 93934 § 1976367
5 8L216 $ 188,765 $ 145400 $ 251,634 $ 339,120 $ 43249 8§ 1,049,404
2,830 50,656 3,677 40,399 8,508 3,834 109,904
47,787 1,144 122,674 40,859 552,744 51,851 817,059
$ 131,833 $ 240,565 $ 271,751 $ 332912 $ 900,372 $ 98934 § 1976367
§ 11,352 $ 6,002 24,729 § 11,773 $ 197622 $ 26905 $ 278383
December 31, 2006
Liberty Blythe
Ventwre 1, Kings Hill Liberty Valley JV Liberty
Lp Unit Trust Ilinois, LP Sarl Washington, LP Other Total
§ 116,324 § 228,120 $§ 119,787 3 - $ - 3 - § 464231
(10,183) (4,213) (1,842) - . {16,238)
106,141 223907 117,945 - - - 447,993
- - 28,420 - - 24,088 52,508
2,733 - 8,246 - 31,078 42,057
13,723 20,838 6,214 - - 13,024 53,799
$ 122,597 § 244,745 $ 160,825 ) - $ $ 68,190 $ 596,357
§ 74063 5 186,010 $ 86,681 $ - $ - $ 10,600 § 357,354
1,182 49,584 5,005 - - 4,420 60,191
47,352 9,151 69,139 - - 53,170 178,812
§ 122,597 $ 244,745 $ 160,825 $ - 3 $ 68,190 § 596,357
$ 11,293 1527 3 11,259 b3 $ - § 24644 § 54723

(1) Differences between the Company’s net investment in unconsolidated joint ventures and its underlying equity in the net assets of the venture
is primarily a result of the defermal of gains associated with the sales of properties 1o joint ventures in which the Company retains an
ownership interest and loans made to the joint ventures by the Company. Deferred gains are amortized to equity in eamings (loss) of joint
ventures over the average estimated useful lives of the assets sold.
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Statements of Operations:

Total revenue
Operating expense

Interest

Depreciation and amortization
Other income/(expense)

Gain on sale

Net income (loss)

Company’s equity in earnings (loss) of
unconsolidated joint ventures

Total revenue
Operating expense

Interest

Depreciation and amortization
Other income/{expense)

Gain on sale

Net income (loss)}

Company’s equity in earnings (loss) of
unconsolidated joint ventures

Total revenue
Operating expense

Interest

Depreciation and amortization
Other income/(expense)

Gain on sale

Net income (loss)

Company’s equity in earnings {loss) of
unconsolidated joint ventures

Year Ended December 31, 2007

Liberty Blythe
Venture I, Kings Hill Liberty Valley IV Liberty
LP Unit Trust 1llinois, LP Sarl Washington, LP Other Total
$ 18457 5 19,696 $ 17,360 5 5920 $ 18203 $ 397 $ 80,033
5,807 2,374 4,433 5,265 4,273 131 22,283
12,650 17,322 12,927 655 13,930 266 57,750
(4,240) (14,583) (6,297) {6,009) (4,299 (253) (35,681)
{4,228) (7,058) (6,316) (2,201 (8,969) (70) (28,842)
(76) (645) (266) {220) (1,337) 359 (2,185)
524 . - - - 867 1,391
§ 4,630 $ (4,964) $ 48 3 (7,775 § (675 $ Lle9 § (7,567
$ 1,320 $ (732) b3 399§ (L,514) § (232 5 533 3 (226)
Year Ended December 31, 2006
Liberty Blythe
Venture [, Kings Hill Liberty Valley JV Liberty
LP Unit Trust Illinois, LP Sart Washington, LP Other Total
$ 18,395 $ 18,183 3 7471 $ - $ - $ - 3 44,049
5,364 2,181 1,833 - - 171 9,549
13,031 16,002 5,638 - - (171) 34,500
(4,501) (13,455) (2,527) - - - (20,483)
(4,544} (6,267) (2,502) - - - (13,313)
(127 (604) 5 - - 392 (334)
2,644 - - - . 138 2,782
$ 6,503 3 (4329 $ 614 $ b3 - $ 359 $ 3,152
$ 1,651 3 (657} $ 259 $ - ) - $ 179 § 1,432
Year Ended December 31, 2005
Liberty Blythe
Venture I, Kings Hill Liberty Valley JV Liberty
LP Unit Trust Illinois, LP Sarl ‘Washington, LP Other Total
$ 18,592 $ 745 b3 $ - ) - $ - $ 19,337
5.859 201 - - - 32 6,092
12,733 544 - - - (32) 13,245
(4,569 (634) - - - - (5,203)
(4,933) (386) - - - (5,319
(184) (33) - - 3,066 2,349
7,555 - - - - - 7,555
$ 10,602 $  (509) 5 - 3 - 3 - 5 1,034 $ 13,127
$ 2,650 $ (110) 3 - $ - $ - $ - ¥ 2540
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5. DEFERRED FINANCING AND LEASING COSTS

Deferred financing and leasing costs at December 31, 2007 and 2006 are as follows (in thousands):

DECEMBER 31,
2007 2006

Deferred leasing costs $ 174,573 $ 145292
Deferred financing costs 12,077 8476
In-place lease value and related intangible asset 77,760 71,496

264,410 225,264
Accumulated amortization (119,721) (97,362}
Total $ 144,689 $ 127,902

6. INDEBTEDNESS

Indebtedness consists of mortgage loans, unsecured notes, borrowings under the credit facility and the
Liberty/Commerz 1701 JFK Boulevard, LP financing arrangement. The weighted average interest rates for the years
ended December 31, 2007, 2006 and 2005, were 6.4%, 6.6% and 6.6%, respectively. Interest costs during the years
ended December 31, 2007, 2006 and 2005 in the amount of $45.7 million, $30.8 million and $17.7 million,
respectively, were capitalized. Cash paid for interest for the years ended December 31, 2007, 2006 and 2005, was
$172.9 million, $150.2 million and $148.8 million, respectively.

During the year ended December 31, 2007, the Company satisfied a $100 million 7.25% senior unsecured note and
issued a $300 million 6.625% senior unsecured note due October 1, 2017. The net proceeds from this issuance were
used to pay down outstanding borrowings under the Company’s unsecured credit facility and for general corporate
purposes. Amounts repaid under the credit facility were subsequently drawn to pay a portion of the cash merger
consideration for the purchase of Republic Property Trust.

During the year ended December 31, 2006, the Company satisfied a $100 million 6.95% medium term note and
issued a $300 million 5.50% senior unsecured note due December 15, 2016. The Company used the net proceeds to
pay down outstanding borrowings under the Company’s unsecured credit facility and for general corporate purposes.

The Company is subject to financial covenants contained in some of the debt agreements, the most restrictive of
which are detailed below under the heading “Credit Facility.” As of December 31, 2007 the Company was in
compliance with all financial covenants.

Mortgage Loans, Unsecured Notes
Mortgage loans with maturities ranging from 2008 to 2028 are collateralized by and in some instances cross-
collateralized by properties with a net book value of $358.2 million.

The interest rates on $2,398.2 million of mortgage loans and unsecured notes are fixed and range from 4.6% to 8.8%.
The weighted average remaining term for the mortgage loans and unsecured notes is 5.8 years.

Credit Facility

$600 Million Unsecured Revolving Credit Facility

During the fourth quarter of 2005, the Company obtained a four-year, $600 million unsecured revolving credit facility
(the “$600 million Credit Facility”) replacing a $450 million unsecured revolving credit facility due January 16, 2006.
Based on the Company’s present ratings, borrowings under the $600 million Credit Facility are priced at LIBOR plus
65 basis points. The $600 million Credit Facility contains a competitive bid option, whereby participating lenders bid
on the interest rate to be charged. This feature is available for up to 50% of the amount of the facility. The interest rate
on the $470.0 million of borrowings outstanding as of December 31, 2007 was 5.66%. The current ratings for the
Company’s senior unsecured debt are Baa2, BBB, and BBB+ from Moody’s, S&P and Fitch, respectively. The $600
million Credit Facility has an accordion feature for an additional $200 million. There is also a 15 basis point annual
facility fee on the current borrowing capacity. The $600 million Credit Facility expires on January 16, 2010 and may
be extended for a one-year period. The $600 million Credit Facility contains financial covenants, certain of which are
set forth below:

o total debt to total assets may not exceed 0.60:1;
e earnings before interest, taxes, depreciation and amortization to fixed charges may not be less than
1.50:1;
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¢ unsecured debt to unencumbered asset value must equal or be less than 60%; and
* unencumbered net operating income to unsecured interest expense must equal or exceed 200%.

Liberty/Commerz 1701 JFK Boulevard, LP Financing Arrangement

The equity contribution from the Company’s joint venture partner in Liberty/Commerz 170! JFK Boulevard, LP is
treated as a financing arrangement — see Note 4. This equity contribution is entitled to a return equal to the greater of
5% or the current rate on the $600 million Credit Facility.

The scheduled principal amortization and maturities of the Company's mortgage Ioans, the unsecured notes
outstanding, the $600 million Credit Facility, and the Liberty/Commerz 1701 JFK Boulevard, LP financing
arrangement and the related weighted average interest rates are as follows (in thousands, except percentages):

MORTGAGES WEIGHTED

AVERAGE

PRINCIPAL PRINCIPAL UNSECURED CREDIT INTEREST

AMORTIZATION MATURITIES NOTES FaciLity ToraL RATE

2008 S 8,693 $ 134,099 5 - $ 152,960 (1) $ 195752 '5.93%
2009 6,589 46,313 270,060 - 322,902 7.76%
2010 5,823 4,736 200,000 470,000 680,559 6.50%
2011 5,160 10,741 250,000 - 265,901 7.25%
2012 4,336 32,875 235,000 - 272,211 6.47%
2013 3,858 4,510 - - 8,368 5.79%
2014 3,889 2,684 200,000 - 206,573 5.66%
2015 3,336 44 469 300,000 - 347,805 5.25%
2016 2,409 16,580 300,000 - 319,289 5.55%
2017 1,769 - 300,000 - 301,769 6.62%
2018 & thereafter - _ 100,000 _ 100,000 7.50%
3 45,862 $197,307 $2,155,000 $ 622,960 83,021,129 6.40%

{1} Liberty/Commerz 1701 JFK Boulevard, LP financing arrengement — see above.

7. LEASING ACTIVITY

Future minimum rental payments due from tenants under noncancelable operating leases as of December 31, 2007
are as follows (in thousands):

2008 $ 496,928
2009 452,480
2010 392,691
2011 327,557
2012 265,737
Thereafter 960,489

TOTAL $ 2,895,882

In addition to minimum rental payments, most leases require the tenants to pay for their pro rata share of specified
operating expenses. These payments are included as operaling expense reimbursement in the accompanying
consolidated statements of operations.

8. OWNERS’ EQUITY

Common Units

General and Limited partners’ equity — common units relates to limited partnership interests of the Operating
Partnership issued in connection with the formation of the Company and certain subsequent acquisitions. During
2006, 684,432 common units were issued in connection with an acquisition, No common units were jssued in
connection with acquisitions during 2005 or 2007. The common units outstanding as of December 31, 2007 have the
same economic characteristics as common shares of the Trust, The 4,189,967 common units are the common units
held by persons and entities other than Liberty Property Trust, the general partner of Liberty Property Limited
Partnership, which holds a number of common units equal to the number of outstanding common shares of beneficial
interest. Both the common units held by Liberty Property Trust and the common units held by persons and entities
other than Liberty Property Trust are counted in the weighted average number of common units outstanding during
any given period. The 4,189,967 common units share proportionately in the net income or loss and in any
distributions of the Operating Partnership and are exchangeable into the same number of common shares of the Trust.
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The market value of the 4,189,967 common units at December 31, 2007 based on the closing price of the shares of
the Company at December 31, 2007 was $120.7 million.

Preferred Units
The Company has outstanding the following Cumulative Redeemable Preferred Units of the Operating Partnership,
(the “Preferred Units™):

DATE OF LIQUIDATION DIVIDEND REDEEMABLE
ISSUE ISSUE AMOUNT UNITS PREFERENCE RATE AS OF EXCHANGEABLE AFTER
{in 000°s)
7/28/99 Series B $95,000 3,800 $25 7.45% 8/31/09 1/1/14 into Series B Cumulative
Redeemable Preferred Shares of the Trust
6/16/05 Series E $20,000 400 $50 7.00% 6/16/10 6/16/15 into Series E Cumulative
Redeemable Preferred Shares of the Trust
6/30/05 Series F $44,000 B8O $50 6.65% 6/30/10 6/30/15 into Series F Cumulative
Redeemable Preferred Shares of the Trust
823/05 Series F $6,000 120 $50 6.65% 6/30/10 6/30/15 into Series F Cumulative
Redeemable Preferred Shares of the Trust
12/15/06  Series G $27,000 540 $50 6.70% 1212111 12/12/16 into Series G Cumulative
Redeemable Preferred Shares of the Trust
8/21/07 Series H $100,000 4,000 $25 7.40% 8/21/12 8/21/17 into Series H Cumulative

Redeemable Preferred Shares of the Trust

During the year ended December 31, 2005, the Company redeemed for $20 million its outstanding 9.125% Series C
Cumulative Redeemable Preferred Units. The redemption resulted in a $0.5 million write off of Series C issuance
costs.

During the year ended, December 31, 2007, the Company raised $100 mitlion through the placement of 7.40% Series
H Cumulative Redeemable Preferred Units.

During the year ended December 31, 2007, the Company redeemed for $23.7 million its outstanding 7.625% Series D
Cumulative Redeemable Preferred Units. The redemption resulted in a $0.7 million write off of Series D issuance
COsts,

The Company paid the following Preferred Unit distributions for the year ended December 31:

2007 2006 2005
Distributions (in millions}) $17.1 $13.7 $ 121
Distribution per unit:
Series B $1.86 $1.86 $ 1.86
Series C - - $1.05
Series D $1.74 $3.81 $ 3.81
Series E $3.50 $3.50 $ 190
Series F $3.33 $3.33 $ 161
Series G $3.35 $0.16 -
Sertes H $0.67 - -

Minority Interest
Minority interest includes third-party ownership interests in consolidated joint venture investments.

9. COMMITMENTS AND CONTINGENCIES

Substantially all of the Properties and land were subject to Phase 1 Environmental Assessments and when appropriate
Phase Il Environmental Assessments (collectively, the “Environmental Assessments™) obtained in contemplation of
their acquisition by the Company. The Environmental Assessments consisted of, among other activities, a visual
inspection of each Property and its neighborhood and a check of pertinent public records. The Environmental
Assessments did not reveal, nor is the Company aware of, any non-compliance with environmental laws,
environmental liability or other environmental claim that the Company believes would likely have a material adverse
effect on the Company.

The Company is obligated to make additional capital contributions to unconsolidated joint ventures of $4.2 miilion.
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The Company has letter of credit obligations of $2.3 million related to development requirements.

The Company maintains cash and cash equivalents at financial institutions. The combined account balances at each
institution typically exceed FDIC insurance coverage and, as a result, there is a concentration of credit risk related to
amounts on deposit in excess of FDIC insurance coverage. The Company believes the risk is not significant.

Litigation

The Company has been substituted for Republic as a party to certain litigation as a result of the Company’s
acquisition of Republic on October 4, 2007. The litigation is summarized below, The litigation arises out of a
dispute between Republic and certain parties, two of whom were members of Republic’s Board of Trustees and
“founders” of Republic. The dispute includes claims arising from the termination of a development arrangement in
West Palm Beach, Florida and an attempt by Republic to acquire a certain office property from an entity controlled
by the aforementioned related parties pursuant to an option agreement entered into at the time of Republic’s
formation.

On Nevember 17, 2006, Republic disclosed in a Form 8-K that Steven A. Grigg, its President and Chief Development
Officer, had notified it that he was terminating his employment, purportedly for “good reason,” as such term is
defined in his employment agreement, dated December 20, 2005, Mr. Grigg also asserted that, as a result of such
termination, he was entitled to the severance payments provided for under the terms of the employment agreement.
The cash portion of such severance payments could be valued at up to approximately $1.8 million. The Company
disagrees with Mr. Grigg that there is a basis for termination by Mr. Grigg for good reason; therefore, we believe that
Mr. Grigg terminated his employment without good reason as of November 13, 2006, the date of his termination
letter. Accordingly, we believe that no severance payments are due and we have not remitted any such payments to
Mr. Grigg under the terms of his employment agreement.

On December 22, 2006, Mr. Grigg filed a lawsuit against Republic in the Superior Court of the District of Columbia.
Mr. Grigg alleges, among other things, that (i) Republic breached his employment agreement, (ii) Republic breached
its duties of good faith and fair dealing and (iii) the Noncompetition Agreement dated December 20, 2005 between
Mr. Grigg and Republic is unenforceable and void. Mr. Grigg seeks, among other remedies, (i) the severance
payment allegedly due under the employment agreement, (ii) other damages in an amount to be finally determined at
trial and (iii) the voiding of the Noncompetition Agreement. The Company believes that Mr. Grigg’s lawsuit is
without merit, generally denies the allegations in the complaint and denies that Mr, Grigg is entitled to any of the
relief sought in his complaint. Republic originally asserted various counterclaims against Mr. Grigg, including claims
for common law fraud, state securities fraud, breach of his employment agreement, breach of fiduciary duties and
unjust enrichment. Republic subsequently voluntarily dismissed without prejudice its common law fraud, state
securities fraud and unjust enrichment claims in order to pursue those claims in the litigation described below
pending in the United States District Court for the District of Columbia. The Company’s counterclaims against
Mr. Grigg for breach of his employment agreement and breach of his fiduciary duties remain pending in the District
of Columbia Superior Court litigation. On March 30, 2007, the Court denied, in its entirety, Mr. Grigg’s motion to
dismiss these counterclaims, The Company seeks damages and other appropriate relief on these counterclaims.

On March 6, 2007, Mr. Richard Kramer, Republic’s former Non-executive Chairman of the Board, filed a lawsuit
against Republic in the United States District Court for the District of Maryland Scuthern Division, in which he seeks
advancement for legal fees incurred by him purportedly in connection with an independent counsel’s investigation
with respect to certain matters involving Republic’s course of dealing in a West Palm Beach development project, as
well as those fees incurred in filing and prosecuting this lawsuit. On May 3, 2007, Mr. Kramer voluntarily dismissed
this case, and filed an almost identical lawsuit against Republic in the Circuit Court of Baltimore County, Maryland.
We believe that Mr. Kramer’s lawsuit is without merit and filed a motion to dismiss or, in the alternative, motion for
summary judgment, seeking the dismissal of Mr. Kramer’s lawsuit. Mr. Kramer filed a motion for summary
Jjudgment against the Company. On November 2, 2007 the Court denied Mr. Kramer’s motion for summary judgment
and granted the Company’s motion to dismiss. Mr. Kramer has appealed the Court’s judgment.

On March 28, 2007, Republic filed a lawsuit against Messrs. Kramer and Grigg and Republic Properties Corporation
in the United States District Court of the District of Columbia. This lawsuit asserts, among other things, claims
against (iyall three defendants for (a)federal and state securities fraud and (b) common law fraud,
(ii) Messrs. Kramer and Grigg for (a) federal and state control person liability and (b) unjust enrichment; and
(iii) Republic Properties Corporation for (a) breach of contract and (b) indemnification. The Company seeks, among
other remedies, (i} damages in an amount not less than $1.2 million, the approximate value {at the time of issuance)
of the partnership units issued by Republic Property Limited Partnership to Republic Properties Corporation in
connection with the West Palm Beach City Center Development Contribution Agreement, (ii) additional damages
incurred by us as a result of the termination of the West Palm Beach Professional Services Agreement, (iii) recovery
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of the costs, including attorneys fees, associated with a previously-disclosed independent investigation, (iv)
reimbursement for Republic’s expenses in this litigation, including attorneys’ fees, and (v) other damages, including
punitive damages, in an amount to be finally determined at trial. On April 27, 2007, Republic filed an Amended
Complaint in the District of Columbia District Court action, adding to the claims set forth immediately above a claim
for declaratory judgment that Mr. Kramer was not entitled to advancement or reimbursement of any of the fees
sought in his Maryland litigation. Republic Property Corporation, Messrs. Kramer and Grigg have filed motions to
dismiss this lawsuit, which are currently pending.

On May 21, 2007, Republic proffered a lease (the “Lease”) to 25 Massachusetts Avenue Property LLC (the “Owner”)
for certain space in Republic Square I, an office building in Washington, D.C. (the “Option Property”). Two of
Republic’s founders and Trustees, Richard L. Kramer and Steven A. Grigg, currently control the Owner and Mark R.
Keller, Republic’s former Chief Executive Officer, holds an ownership interest in the Owner. Based on information
provided by the Owner, immediately prior to the proffer of the Lease, approximately 50% of the Option Property’s
net rentable area was under lease and approximately 37% of the Option Property’s net rentable area was rent paying
space. Had the Owner accepted the Lease, more than 85% of the space in the Option Property would have been rent
paying space. The base rents and other material terms of the Lease proffer were based on the Owner’s lease-up
projections for the Property and the Lease was on the Owner’s form lease agreement.

On May 22, 2007, the Owner rejected the proffer of the Lease, asserting, among other things, that it was “not a bona
fide business proposal for Republic’s own occupancy and leasing of space”. On May 29, 2007, Republic (i) re-
tendered the Lease to the Owner for certain space at the Option Property and (ii) exercised its exclusive option to
purchase the fee interest in the Option Property pursuant to the Option Agreement among the Owner, 660 North
Capitol Street Property LLC and Republic dated as of November 28, 2005 (the “Option Agreement”). On May 30,
2007, the Owner rejected the Lease and claimed that “there has been no effective exercise of the Option.” The
Company believes that the Lease was properly tendered for an appropriate purpose and, accordingly, the Company
re-proffered the Lease to the Owner. The Owner rejected the Lease proffer and disputed whether the Lease entitled
Republic to purchase the Property, pursuant to its exercise of the option, at the Purchase Price (as defined in the
Option Agreement).

In response to the Owner’s rejection, on June 15, 2007, Republic filed a lawsuit against the Owner in the Court of
Chancery in the State of Delaware. This lawsuit asserts, among other things, that (i) by refusing to accept Republic’s
option exercise the Owner has breached the Option Agreement and (ii) by deciding not to refinance a construction
loan on the Property and rejecting the Lease, the Owner has breached the covenant of good faith and fair dealing
implied in every contract governed by the laws of the District of Columbia. Republic sought, among other remedies,
to obtain (1) an injunction against the Owner’s sale of the Option Property to any party other than Republic, (i) a
declaration that the Lease and option exercise are effective and (111} an order that the Owner specifically perform its
obligation to sell the Option Property to Republic pursuant to the Option Agreement. Also on June 15, 2007,
Republic filed a Notice of Pendency of Action (Lis Pendens) in the Office of the Recorder of Deeds in the District of
Columbia, in order to record Republic’s interest in the Option Property as reflected in the Delaware Chancery Court
action. On July 2, 2007, the Owner answered the complaint and counterclaimed, seeking monetary damages related to
the Owner’s purported attempts to sell the Option Property to a third party. The matter has been tried, the parties
have filed post trial briefs and post trial arguments have been held. At this point, the outcome of the lawsuit is
uncertain. However, it seems unlikely that the Company will have the opportunity to purchase the Option Property.

While management currently believes that resolving these matters will not have a material adverse impact on our
financial position or our results of operations, the litigation noted above is subject to inherent uncertainties and
management’s view of these matters may change in the future. Were an unfavorable final outcome to occur, there
exists the possibility of a material adverse impact on our financial position and the results of operations for the period
in which the effect becomes capable of being reasonably estimated.

Although the Company is engaged in litigation incidental to its business, there is no additional legal proceeding to

which it is a party which, in the opinion of management, will materially adversely affect the results of the Company’s
operations.
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10. QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)

A summary of quarterly results of operations for the years ended December 31, 2007 and 2006 follows. Certain
amounts have been reclassified to conform to the current presentation of discontinued operations (in thousands,

except per share amounts).

QUARTER ENDED
DEc. 1, SEPT. 30, JUNE 30, MAR. 31, DEC. 31, SEPT. 30, JUNE 30, MAR. 31,
2007 2007 2007 2007 2006 2006 20046 2006

Operating revenue $188,501 $176,822 5168498  $164,926 ' $163,501 $154,895  $151,748 8148215
Income from continuing operations 31,741 37,541 39,921 40,244 38,645 36,250 53,752 33,449
Discontinued operations 10,673 5,584 19,383 5,122 28,459 16,224 21,3 63,960
Income available to common .

unitholders 37,161 38,879 54,834 41,513 63,616 49,073 71,662 94,008
income per common unit — basic (1) 0.39 0.41] 0.57 0.44 0.67 0352 0.77 1.02
Income per common unit — diluted (1) 0.39 0.41 0.57 0.43 0.67 0.52 0.76 1.01

(1) The sum of quarterly financial data may vary from the annual data due to rounding.

11, PRO FORMA INFORMATION

The following unaudited pro forma information was prepared assuming the Republic Acquisition and the Republic
Disposition described in Note 4 had occurred on January 1, 2006. The transaction provided the Company with a new

platform of quality properties in a dynamic market.

Year Ended December 31,
2007 2006
(in thousands, except per unit amounts)
Total revenue $ 712,221 $ 678,163
Net income 170,415 272,391
Net income per diluted unit 1.58 2.73

This pro forma information is not necessarily indicative of what actual results of operations of the Company would
have been, assuming the Company had completed the Republic Acquisition and the Republic Disposition as of
January 1, 2006, nor do they purport to represent the results of operations of the Company for future periods. There
were no material, nonrecurring items included in the reported pro forma results of operations.

12. SEGMENT INFORMATION

The Company operates its portfolio of properties primarily throughout the Mid-Atlantic, Southeastern, Midwestern
and Southwestern United States. Additicnally, the Company owns certain assets in the United Kingdom. The
Company reviews the performance of the portfolio on a geographical basis. As such, the following regions are

considered the Company’s reportable segments:

REPORTABLE SEGMENTS MARKETS
Delaware Valley Southeastern Pennsylvania; New Jersey
Midwest Lehigh Valley, Pennsylvania; Minnesota; Milwaukee; Chicago
Mid-Adtlantic Maryland; Piedmont Triad, NC; Greenville, SC; Richmond; Virginia Beach
Florida Jacksonville; Orlando, Boca Raton; Tampa; Texas
Arizona Phoenix
Philadelphia Philadelphia; Northern Virginia/Washington, D.C.
United Kingdom County of Kent; West Midlands

The Company’s reportable segments are distinct business units which are each managed separately in order to
concentrate market knowledge within a geographic area. Within these reportable segments, the Company derives its

revenues from its two product types: industrial properties and office properties.
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The Company began to report the results of the Arizona and Philadelphia segments during the year ended December
31, 2007. As required by SFAS No. 131 (“SFAS No. 1317) “Disclosures about Segments of an Enterprise and
Related Information,” consolidated financial statements issued by the Company in the future will reflect
modifications to the Company’s reportable segments resulting from the change described above, including

reclassification of all comparative prior period segment information.

The Company evaluates performance of the reportable segments based on property level operating income, which is
calculated as rental revenue and operating expense reimbursement less rental property expenses and real estate taxes.
The accounting policies of the reportable segments are the same as those for the Company on a consolidated basis.

The operating information by segment is as follows (in thousands):

YEAR ENDED DECEMBER 31, 2007

DELAWARE VALLEY MIDWEST
SOUTHEASTERN LEniGH PHILA- UNITED
PENNSYLVANIA OTHER VALLEY OTHER MID-ATLANTIC FLORIDA ARLZONA DELFHIA KINGDOM TOTAL
Opcrating revenue § 173633 $ 55388 § 91630 § 32419 $ 134903 § 143064 $ 3165 5 63829 $ 2715 § 698,747
Rental property expenses
and real estate taxes 57,348 18,082 23,615 28616 41,332 49,042 1,604 1,438 33 221,110
| Property level operating
iccome $ 116285 § 37306 $ 68015 5 53803 $ 93571 0§ %49 5 6562 5 5391 $ 2,682 477,637
f Interest and other income 11,748
Interest expense (129,301)
Cieneral and administrative (54,116)
Diepreciation and amortization (158,355)
I before dispositions, income taxes, minority interest
iy 1 (a3 UmRonSOaated Joumt vemtares Y reres 147,613
Gain on property dispositions 1,452
[ticome taxes 700
Minority interest (101)
Equity in {loss) of unconsolidated joint veniures (226)
Discontinued operations, net of minority interest 40,762
| Net income $ 190,209
YEAR ENDED DECEMBER 31, 2006
|
l DELAWARE VALLEY MIDWEST
SOUTHEASTERN LEHIGH FHILA- UNITED
' PENNSYLVANIA OTHER VALLEY OTHER MID-ATLANTIC FLORIDA ARIZONA DELPHLA KINGDOM TOTAL
Operating revenue $ 169297 $ 52,644 %5 B3840 5 77420 $ 120,168 § 111,551 £ 2,263 s - $ 1,167 § 618,359
Rental property expenses
and real estate taxes 54,278 15,882 20,434 27,335 36,439 36,953 57 13 261 191,652
Property level operating
income $ 115019 § 36752 5§ 63415 % 50,085 $ 83719 0§ 74598 $ 2206 L I ) g 906 426,707
Interest and other income 8714
Interest expense (111,514)
General and administrative {45,157)
Depreciation and amortization (134,433)
I bef dispositions, i 1axes, minority interest
O oy 1 Sapings o umconecidated joimt ventures - T 143317
Gain cn property dispositions 17,628
Income taxes (288)
Minority interest 1
 Fquity in eamings of unconsolidated joint ventures 1,432
Discontinued operations, net of minerity interest 129,954
MNet income $ 292,050
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YEAR ENDED DECEMBER 31, 2005

DELAWARE VALLEY MIDWEST

SOUTHEASTERN LEHIGH PHILA- UNITED

PENKSYLVANIA OTHER VALLEY OTHER MID-ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL
Operating revenue 5 171,238 § 51,20 0§ 76082 § 7la4si $ 102928 $ 94,767 5 . $ 166 5 20,329 5 588,17
Rental property expenses
and real estate taxes 51,751 16,085 18,741 25,254 30,491 30,994 B 11 3,678 177,00
Property level operating
income 5 119487 $ 35120 0§ 57341 0§ 46,207 § 7,437 3 63,113 H - $ 155 $ 16651 411,171
Interest end other income 6,96
Interest expense (110,995
General and administrative (38113
Depreciation and amortization (125,703
Income before property dispositions, income taxes, minority interest

and equity inpeamings of unconsolidated joint ventures v 143,321

Gain on property dispositions $6,11
[ncome taxes (14,82
Minority interest (357
Equity in earnings of unconsolidated joint ventitres 2,54
Discontinued operations, net of minority interest 55,16

Net income

PRODUCT TYPE INFORMATION

REAL ESTATE RELATED REVENUES

$ 271,953

[

YEAR ENDED DECEMBER 31,
2007 2006 2005
Industrial $278,972 $257,423 $244,091
Office 419,775 360,936 344,085
Total operating revenue $698,747 $618,359 $588,176
}
ROLLFORWARD OF OPERATING REAL F! E Y REFOQRTABLE SECMENT
DELAWARE VALLEY MIDWEST
SOUTHEASTERN LEHIGH MiD- PHILA- UNITED
PENNSYLVANIA OTHER VALLEY OTHER ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL
January 1, 2007 $ 1,048,142 $ 215405 § 582475 $ 702,188 § 888,718 3 922,155 % 31,653 s - 5 11,435 $4,402,171 ‘
Additions 67.645 94,481 103,750 54,050 114,148 92,323 152,994 360,324 40,097 1,000,412
Dispositions {12,415) - (9,262) (220,190) (10,591} (8,893) - - - (261,351) i
Decerber 31, 2007 $ 1,103,372 $ 309,886 § 676,963 § 546,048 $ 592,875  $1,005585 $ 184647 5 360324 5 51,532 5,231,232
Accumulated depreciation (863,60%)
Developmen! in progress 328,138
Land held for development 247,124
Other assels 695,864
Total assets at December 31, 2007 $ 5,638,749
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ROLLFORWARD OF OPERATING REAL ESTATE ASSETS BY REPORTABLE SEGMENT

DELAWARE VALLEY MIDWEST

SOUTHEASTERN LEmGn Mip- PHILA- UNITED

PENNSYLVANIA OTHER VALLEY OTHER ATLANTIC FLORIDA ARIZONA DELPHIA KINGDOM TOTAL
January 1, 2006 $ 1,060,198 § 183,020 $ 637,301 5 755,799 $ 901,213 § 646,681 $ - 5 - $ 9838 § 4,194,050
Additions 43,199 36,807 15,006 37,853 104,185 275474 31,653 - 1,597 545,774
Dispositicns {55,255) (4,422} (69.832) (91,464) (116,680) - - - - (337,653)
December 31, 2006 $ 1,048,142 $ 215,405 5 582,475 $ 702,188 § 888,718 § 922,155 $ 31,653 s - $ 11,435 4,402,171
Accurmulated depreciation (786,778)
Development in progress 538,521
Land held for development 195,332
Assets held for sale 113,150
Other assets 448 515
Total assets at December 31, 2006 § 4910911

13. SFAS NO. 144 “ACCOUNTING FOR THE IMPAIRMENT OR DISPOSAL OF LONG-LIVED ASSETS”

Discontinued Operations

In accordance with SFAS No. 144, the operating results and gain/(loss) on disposition of real estate for properties
sold and held for sale are reflected in the consolidated statements of operations as discontinued operations. Prior year
financial statements have been adjusted for discontinued operations. The proceeds from dispositions of operating
properties with no continuing involvement were $369.5 million and $395.9 million for the years ended December 31,
2007 and 2006, respectively.

Below is a summary of the results of operations of the properties disposed of through the respective disposition dates
{in thousands):

YEAR ENDED DECEMBER 31,

2007 2006 2005
Revenues $ 31,383 3 74,718 3 106,349
Cperating expenses (12,607) (27,141) (38,327)
Interest expense (4.714) (12,732) (24,433)
Depreciation and amortization {6,932} (1511 (24,517)
Income before property dispositions and minority interest $ 7140 $ 17,334 $ 19072

Interest expense is allocated to discontinued operations as permitted under EITF Issue 87-24, “Allocation of Interest
to Discontinued Operations,” and such interest expense has been included in computing income from discontinued
operations. The allocation of interest expense to discontinued operations was based on the ratio of net assets sold
(without continuing involvement) to the sumn of total net assets plus consolidated debt.

Asset Impairment

In accordance with SFAS No. 144, during the years ended December 31, 2007, 2006 and 2005, the Company
recognized impairment losses of $0.2 million, $4.2 million, and $5.3 million, respectively. The 2007 impairment loss
of $0.2 million was related to various land parcels. The 2006 impairment loss of $4.2 million was primarily related
to a 352,000 square foot portfolio of operating properties in the Midwest segment. The 2005 impairment loss of $5.3
million was primarily related to a portfolio of operating properties equaling 615,000 square feet in the Midwest
segment. For the years ended December 31, 2006 and 2005, respectively, $4.2 million and $4.2 million in
impairment related to properties sold or held for sale were included in the caption discontinued operations in the
Company’s statements of operations. For the years ended December 31, 2007 and 2005, respectively, $0.2 million
and $1.1 million in impairments were included in the caption gain on property dispositions as a component of income
from continuing operations. The Company determined these impairments through a comparison of the aggregate
future cash flows (including quoted offer prices) to be generated by the properties to the carrying value of the
properties, The Company has evaluated cach of the properties and land held for development and has determined
that there are no additional valuation adjustments necessary at December 31, 2007.
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SCHEDULE IH

LIBERTY PROPERTY LIMITED PARTNERSHIP
REAL ESTATE AND ACCUMULATED DEPRECIATION
{In thousands)

A summary of activity for real estate and accumulated depreciation is as follows:

YEAR ENDED DECEMBER 31,

2007 2006 2008
REAL ESTATE:

Balance at beginning of year $ 5136024  $ 4,680,178  § 4,332,444
Additions 945,663 823,880 653,167
Disposition of property {275,193) (368,034) (305,433)

Balance at end of year § 5,806,494 $5,136,024 S 4,680,178

ACCUMULATED DEPRECIATION:

Balance at beginning of year § 786778 § Ti5983 5§ 664,652
Depreciation expense 127,762 121,778 120,496
Disposition of property (50,931) (50,983) (69,165)

Balance art end of year $ 863603 § 786,778 § 715983
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

None.
ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

The Company’s management, with the participation of its Chief Executive Officer and Chief Financial Officer,
cvaluated the effectiveness of its disclosure controls and procedures (as defined in Rule 13a-15(e) under the
Exchange Act) as of the end of the period covered by this report. Based on this evaluation, the Company’s Chief
Executive Officer and Chief Financial Officer have concluded that the Company’s disclosure controls and
procedures, as of the end of the period covered by this report, were functioning effectively to provide reasonable
assurance that information required to be disclosed by the Company in its reports filed or submitted under the
Exchange Act is (i) recorded, processed, summarized and reported within the time periods specified in SEC’s rules
and forms and (ii) accumulated and communicated to the Company’s management, including its principal executive
and principal financial officers, or persons performing similar function, as appropriate to allow timely decisions
regarding required disclosure.

Management’s Annual Reports on Internal Control Over Financial Reporting
Management’s Annual Reports on Internal Control Over Financial Reporting, which appear on pages 38 and 81, are
incorporated by reference herein.

Attestation Reports of the Registered Public Accounting Firm

The Attestation Reports of the Registered Public Accounting Firm, which appear on pages 39, 40, 82, and 83, are
incorporated by reference herein.

Changes in Internal Controls

There were no changes in the Company’s internal control over financial reporting during the quarter ended December

31, 2007 that have materially affected or are reasonable likely to materially affect the Company’s internal control
over financial reperting.

ITEM 9B. OTHER INFORMATION

None.
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PART IlI

ITEM 10. TRUSTEES, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information required by Item 10 shall be included in the Proxy Statement to be filed relating to the Company’s
2008 Annual Meeting of Shareholders and is incorporated herein by reference.

ITEM 11, EXECUTIVE COMPENSATION

The information required by Item 11 shall be included in the Proxy Statement to be filed relating to the Company’s
2008 Annual Meeting of Shareholders and is incorporated herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENTAND
RELATED SHAREHOLDER MATTERS

The information required by ltem 12 shall be included in the Proxy Statement to be filed relating 1o the Company’s
2008 Annual Meeting of Shareholders and is incorporated herein by reference.

Securities Authorized for Issuance Under Equity Compensation Plans
The information required by Item 12 shall be included in the Proxy Statement to be filed relating to the Company’s
2008 Annual Meeting of Shareholders and is incorporated herein by reference.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND TRUSTEE
INDEPENDENCE

The information required by Item 13 shall be included in the Proxy Statement to be filed relating to the Company’s
2008 Annual Meeting of Shareholders and is incorporated herein by reference.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required by Item 14 shall be included in the Proxy Statement to be filed relating to the Company’s
2008 Annual Meeting of Shareholders and is incorporated herein by reference.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

The following consolidated financial statements of Liberty Property Trust and Liberty Property Limited Partnership
are included in Item 8.

1. REPORTS OF ERNST & YOUNG LLP, INDEPENDENT REGISTERED PUBLIC ACCOUNTING
FIRM AND CONSOLIDATED FINANCIAL STATEMENTS

Management’s Annual Report on Internal Control Over Financial Reporting — Liberty Property Trust

Reports of Independent Registered Public Accounting Firm - Liberty Property Trust

Financial Statements — Liberty Property Trust

Balance Sheets:
Liberty Property Trust Consolidated as of December 31, 2007 and 2006

Statements of Operations:
Liberty Property Trust Consolidated for the years ended December 31, 2007, 2006, and 2005

Statements of Sharcholders’ Equity:
Liberty Property Trust Consolidated for the years ended December 31, 2007, 2006, and 2005

Statements of Cash Flows:
Liberty Property Trust Consolidated for the years ended December 31, 2007, 2006, and 2005

Notes to Consolidated Financial Statements — Liberty Property Trust

Management’s Annual Report on Internal Control Over Financial Reporting — Liberty Property Limited Partnership

Reports of Independent Registered Public Accounting Firm - Liberty Property Limited Partnership

Financial Statements — Liberty Property Limited Partnership

Balance Sheets:
Liberty Property Limited Partnership Consolidated as of December 31, 2007 and 2006

Statements of Operations:
Liberty Property Limited Partnership Consolidated for the years ended December 31, 2007, 2006, and 2005

Statements of Owners’ Equity:
Liberty Property Limited Partnership Consolidated for the years ended December 31, 2007, 2006, and 2005

Statements of Cash Flows:
Liberty Property Limited Partnership Consolidated for the years ended December 31, 2007, 2006, and 20035

Notes to Consolidated Financial Statements — Liberty Property Limited Partnership
2. FINANCIAL STATEMENT SCHEDULES:
Schedule 111 — Real Estate and Accumulated Depreciation as of December 31, 2007 for Liberty Property Trust

All other schedules are omitted because they are either not required or the required information is shown in the
financial statements or notes thereto.

Schedule I — Real Estate and Accumulated Depreciation as of December 31, 2007 for Liberty Property Limited
Partnership

All other schedules are omitted because they are either not required or the required information is shown in the
financial statements or notes thereto.
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3. EXHIBITS

The following exhibits are filed herewith or are incorporated by reference to exhibits previousty filed.

EXHIBIT NO. DESCRIPTION

2.1 Agreement and Plan Merger, dated as of July 23, 2007, by and among Liberty Property Trust,
Liberty Property Limited Partnership, Liberty Acquisition LLC, Republic Property Trust and
Republic Property Limited Partnership. (Incorporated by reference to Exhibit 2.1 to the Current
Report on Form 8-K of the Registrants, fited with the Securities and Exchange Commission on July
24, 2007).

311 Amended and Restated Declaration of Trust of the Trust (Incorporated by reference to Exhibit 3.1.1
filed with the Registrants’ Current Report on Form 8-K filed with the Commission on June 25,
1997 (the “June 1997 Form 8-K")),

3.13 Articles Supplementary to the Amended and Restated Declaration of Trust of the Trust Relating to
Designation, Preferences, and Rights of Series A Junior Participating Preferred Shares of the Trust.
{Incorporated by reference to Exhibit 3.1.3 filed with the Registrants’ Annual Report on Form 10-K
for the fiscal year ended December 31, 1997).

LR Articles Supplementary 1o the Amended and Restated Declaration of Trust of the Trust relating to
the 9.25% Series B Cumulative Redeemable Preferred Shares of Beneficial Interest (Incorporated
by reference to Exhibit 3.1.2 filed with the Registrants’ Quarterly Report on Form 10-Q for the
fiscal quarter ended June 30, 1999 (the “Second Quarter 1999 Form 10-Q™)).

3.1.6 Articles Supplementary to the Amended and Restated Declaration of Trust of the Trust relating to
the 7.625% Series D Cumulative Redeemable Preferred Shares of Beneficial Interest. (Incorporated
by reference to Exhibit 3.1.1 filed with the Registrants® Quarterly Report on Form 10-Q for the
fiscal quarter ended June 30, 2002 (the “Second Quarter 2002 Form 10-Q™)).

3.7 Articles of Amendment to Amended and Restated Declaration of Trust of the Trust, filed with the
State Department of Assessments and Taxation of Maryland on June 21, 2004, (Incorporated by
reference to Exhibit 3.1 with Registrants’ Quarterly Report on Form 10-Q for the fiscal quarter
ended June 30, 2004 (the “Second Quarter 2004 Form 10-Q™)).

3.1.8 Restatement of Amended Restated Declaration of Trust of the Trust, filed with the State
Department of Assessments and Taxation of Maryland on June 21, 2004. (Incorporated by
reference to Exhibit 3.2 to the Second Quarter 2004 Form 10-Q).

319 Articles Supplementary, as filed with the State Department of Assessments and Taxation of
Maryland on September 1, 2004 (Incerporated by reference to Exhibit 3(i) to the Current Report on
Form 8-K of the Registrants, filed with the Commission on September 2, 2004 (the “September 2,
2004 Form 8-K”))

3.1.10 Articles Supplementary to the Amended and Restated Declaration of Trust of the Trust relating to
the 7.00% Series E Cumulative Redeemable Preferred Shares of Beneficial Interest. (Incorporated
by reference to Exhibit 3(i} to the Current Report on Form 8-K of the Registrants, filed with the
Securities and Exchange Commission on June 17, 2005 (the “June 17, 2005 Form 8-K")).

3.1.11 Articles Supplementary to the Amended and Restated Declaration of Trust of the Trust relating to
the 6.65% Series F Cumulative Redeemable Preferred Shares of Beneficial Interest. (Incorporated
by reference to Exhibit 3(i) to the Current Report on Form 8-K of the Registrants, filed with the
Securities and Exchange Commission on June 30, 2005 (the *June 30, 2005 Form 8-K™)).
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EXHIBIT NO.
3.1.12

3113

3.1.14

3.1.15

3.1.16

3.1.17

3.1.18

3.1.19

3.1.20

3.1.21

3.1.22

3123

3.1.24

DESCRIPTION
Articles Supplementary to the Amended and Restated Declaration of Trust of the Trust relating to
the 6.65% Series F Cumulative Redeemable Preferred Shares of Beneficial Interest. (Incorporated
by reference to Exhibit 3(i) to the Current Report on Form 8-K of the Registrants, filed with the
Securities and Exchange Commission on August 24, 2005.)

Articles Supplementary to the amended and Restated Declaration of Trust of the Trust relating to
the 6.70% Series G Cumulative Redeemable Shares of Beneficial Interest. (Incorporated by
reference to Exhibit 3(i) to the Current Report on Form 8-K of the Registrants, filed with the
Securities and Exchange Commission on December 18, 2006 (the “December 18, 2006 Form 8-
K”)).

Articles Supplementary to the Amended and Restated Declaration of Trust of the Trust relating to
the 7.40% Series H Cumulative Redeemable Preferred Partnership Interests. (Incorporated by
reference to Exhibit 3(i) to the Current Report on Form 8-K of the Registrants, filed with the
Securities and Exchange Commission on August 23, 2007 (the “August 23, 2007 Form 8-K™}).

Second Restated and Amended Agreement of Limited Partnership of the Operating Partnership,
dated as of October 22, 1997 (Incorporated by reference to Exhibit 3.1.1 filed with the Registrants
Quarterly Report on Form 10-Q for the fiscat quarter ended September 30, 1997 (the “Third
Quarter 1997 Form 10-Q)).

First Amendment to Second Restated and Amended Agreement of Limited Partnership of the
Operating Partnership. (Incorporated by reference to Exhibit 3.1.1 to the Second Quarter 1999
Form 10-Q).

Second Amendment to Second Restated and Amended Agreement of Limited Partnership of the
Operating Partnership. (Incorporated by reference to Exhibit 3.1.2 to the First Quarter 2000 Form

10-Q).

Third Amendment to Second Restated and Amended Agreement of Limited Partnership of the
Operating Partnership (Incorporated by reference to Exhibit 3.1.2 to the Second Quarter Form 2002

10-Q).

Fourth Amendment to the Second Amended and Restated Agreement of Limited Partnership of the
Operating Partnership (Incorporated by reference to Exhibit 10 to the September 2, 2004 Form 8-
K).

Fifth Amendment to the Second Amended and Restated Agreement of Limited Parmership of
Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 10 to the June 17, 2005
8-K).

Sixth Amendment to the Second Amended and Restated Agreement of Limited Partnership of
Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 10 to the June 30, 2005
8-K).

Amendment No. 1 to the Sixth Amendment to the Second Amended and Restated Agreement of
Limited Partnership of Liberty Property Limited Partnership. (Incorporated by reference 1o Exhibit
10 to the Current Report on Form 8-K of the Registrants, filed with the Securities and Exchange
Commission on August 24, 2005.)

Amendment No. 2 to the Sixth Amendment to the Second Amended and Restated Agreement of
Limited Partnership of Liberty Property Limited Partnership. (Incorporated by reference to Exhibit
10 to the Current Report on Form 8-K of the Registrants, filed with the Securities and Exchange
Commission on December 23, 2005.)

Seventh Amendment to the Second Amended and Restated Agreement of Limited Partnership of

Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 10 to the December
18, 2006 Form 8-K).
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3.1.25

3.1.26*

3.1.27

4.1

4.2

4.3

44

435

4.6

4.7

4.8

Eighth Amendment to the Second Amendment and Restated Agreement of Limited Partnership of
Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 10 to the August 23,
2007 Form 8-K).

Amended and Restated Schedule A to the Second Restated and Amended Agreement of Limited
Partnership of the Operating Partnership.

Liberty Property Trust First Amended and Restated By-Laws of the Trust, as Amended on
December 6, 2007 (Incorporated by reference to Exhibit 3.1 filed with the Commission on
December 12, 2007) to the Registrants’ Current Report on Form 8-K.

Rights Agreement, dated as of December 17, 1997, by and between the Trust and the Rights Agent
(Incorporated by reference to Exhibit 1 filed with the Trust’s Registration Statement on Form 8-A
filed with the Commission on December 23, 1997).

Amendment, dated April 27, 2006, to the First Amended and Restated Rights Agreement, dated as
of September 14, 2004 (Incorporated by reference to Exhibit 10.1 to the Current Report on Form 8-
K of the Registrant filed with the Commission on May 1, 2006).

Indenture (the “First Indenture™), dated as of August 14, 1997, between the Operating Partnership,
as Obligor, and The First National Bank of Chicago {“First Chicago™), as Trustee (Incorporated by
reference to Exhibit 10.1 filed with the Third Quarter 1997 Form 10-Q).

First Supplemental Indenture, dated as of August 14, 1997, between the Operating Partnership, as
Issuer, and First Chicago, as Trustee, supplementing the First Indenture and relating to
$100,000,000 principal amount of the 7.10% Senior Notes due 2004 and $100,000,000 principal
amount of the 7.25% Senior Notes due 2007 of the Operating Partnership (Incorporated by
reference to Exhibit 10.2 filed with the Third Quarter 1997 Form 10-Q).

Senior Indenture (the “Second Indenture™), dated as of October 24, 1997, between the Operating
Partnership, as Obligor, and First Chicago, as Trustee (Incorporated by reference to Exhibit 10.3
filed with the Third Quarter 1997 Form 10-Q).

First Suppiemental Indenture, dated as of October 24, 1997, between the Operating Partnership, as
Issuer, and First Chicago, as Trustee, supplementing the Second Indenture and relating to the Fixed
Rate and Floating Rate Medium-Term Notes due Nine Months or More from Date of Issue of the
Operating Partnership (Incorporated by reference to Exhibit 10.4 filed with the Third Quarter 1997
Form 10-Q).

Second Supplemental Indenture, dated as of January 12, 1998, between the Operating Partnership,
as Issuer, and First Chicago, as Trustee, supplementing the Second Indenture, and relating to the
Fixed Rate and Floating Rate Medium-Term Notes due Nine Months or more from Date of Issue of
the Operating Partnership (Incorporated by reference to Exhibit 4.1 filed with the Registrants’
Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 1998 (the “First Quarter
1998 Form 10-Q™)).

Third Supplemental Indenture, dated as of Aprit 20, 1999, between the Operating Partnership, as
Issuer, and the First National Bank of Chicago, as Trustee, supplementing the Second Indenture and
relating to the $250,000,000 principal amount of 7.75% Senior Notes, due 2009 of the Operating
Partnership (Incorporated by reference to Exhibit 4 filed with the Registrants’ Quarterly Report on
Form 10-Q for the fiscal quarter ended March 31, 1999 (the “First Quarter 1999 Form 10-Q™)).

Fourth Supplemental Indenture, dated as of July 26, 2000, between the Operating Partnership, as
Issuer, and Bank One Trust Company, N.A., as Trustee, supplementing the Senior Indenture, dated
as of October 24, 1997, between the QOperating Partnership, as Obligor, and Bank One Trust
Company, N.A. (as successor to the First National Bank of Chicago), as Trustee, and relating to
$200,000,000 principal amount of 8.5% Senior Notes due 2010 of the Operating Partnership.
(Incorporated by reference to Exhibit 4 to the Second Quarter 2000 Form 10-Q}).
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EXHIBIT NO.
49

4.10

4.11

4,12

4.13

4.14

4.15

4.16

DESCRIPTION

Fifth Supplemental Indenture, dated as of March 14, 2001, between the Operating Partnership, as
Issuer, and Bank One Trust Company, N.A., as Trustee, supplementing the Senior Indenture, dated
as of October 24, 1997, between the Operating Partnership, as Obligor, and Bank One Trust
Company, N.A. (as successor to the First National Bank of Chicago), as Trustee, and relating to
$250,000,000 principal amount of 7.25% Senior Notes due 2011 of the Operating Partnership.
(Incorporated by reference to Exhibit 4.10 filed with the Registrants’ Annual Report on Form 10-K
for the fiscal year ended December 31, 2000).

Sixth Supplemental Indenture, dated as of August 22, 2002, between Liberty Property Limited
Partnership, as Issuer, and Bank One Trust Company, N.A., as Trustee, supplementing the Senior
Indenture, dated as of October 24, 1997, between Liberty Property Limited Partnership, as Obligor,
and Bank One Trust Company, N.A. (as successor to the First National Bank of Chicago), as
Trustee, and relating to $150,000,000 principal amount of 6.375% Senior Notes due 2012 of
Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 3.1.1 filed with the
Registrants’ Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2002 (the
*Third Quarter 2002 Form 10-Q”)).

Seventh Supplemental Indenture, dated as of August 10, 2004, between Liberty Property Limited
Partnership, as Issuer, and Bank One Trust Company, N.A., as Trustee, supplementing the Senior
Indenture, dated as of October 24, 1997, between Liberty Property Limited Partnership, as Obligor,
and Bank One Trust Company, National Association. (as successor to the First National Bank of
Chicago), as Trustee, and relating to $200,000,000 principal amount of 5.65% Senior Notes due
2012 of Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 4.1.2 filed with
the Registrants’ Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2004
(the “Third Quarter 2004 Form 10-Q™)).

Eighth Supplemental Indenture, dated as of March 1, 2005, between Liberty Property Limited
Partnership, as Issuer, and Bank One Trust Company, as Trustee, supplementing the Senior
Indenture, dated as of October 24, 1997, between Liberty Property Limited Partnership, as Obligor,
and Bank One Trust Company, National Association (as successor to the First National Bank of
Chicago), as Trustee, and relating to $300,000,000 principal amount of 5.125% Senior Notes due
2015 of Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 4.2 filed with
the Registrants” Current Report on Form 8-K/A filed with the Commission on March 1, 2005 (the
“March 2005 Form 8-K™)).

Ninth Supplemental Indenture, dated as of December 18, 2006, between Liberty Property Limited
Partnership, as Issuer, and The Bank of New York Trust Company, N.A., as Trustee,
supplementing the Senior Indenture, dated as of October 24, 1997, between Liberty Property
Limited Partnership, as Obligor, and The Bank of New York Trust Company, N.A., (as successor to
1.P. Morgan Trust Company, National Association and the First National Bank of Chicago), as
Trustee, and relating to $300,000,000 principal amount of 5.50% Senior Notes due 2016 of Liberty
Property Limited Partnership. (Incorporated by reference to Exhibit 4.13 to the Registrants’
Annual Report on Form 10-K for the fiscal year ended December 31, 2006).

Tenth Supplemental Indenture, dated as of September 25, 2007, between Liberty Property Limited
Partnership, as Issuer, and The Bank of New York Trust Company, N.A., as Trustee,
supplementing the Senior Indenture, dated as of October 24, 1997, between Liberty Property
Limited Partnership, as Obligor, and The Bank of New York Trust Company, N.A., (as successor to
1.P. Morgan Trust Company, National Association and the First National Bank of Chicago), as
Trustee, and relating to $300,000,000 principal amount of 6.625% Senior Notes due 2017 of
Liberty Property Limited Partnership. (Incorporated by reference to Exhibit 4.1 to the Registrants’
Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2007).

Note, Relating to the Issuance by the Operating Partnership, on January 22, 1998, of $75 Million
Principal Amount of its 6.375% Medium-Term Notes due 2013, Putable/Callable 2003
(Incorporated by reference to Exhibit 4.2 filed with the First Quarter 1998 Form 10-Q).

Note, Relating to the Issuance by the Operating Partnership, on January 23, 1998, of $100 Million

Principal Amount of its 7.50% Medium-Term Notes due 2018 (Incorporated by reference to
Exhibit 4.3 filed with the First Quarter 1998 Form 10-Q).
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EXHIBIT NO, DESCRIPTION

4.17 Note, Relating to the Issuance by the Operating Partnership, on June 5, 1998, of $100 Million
Principal Amount of its 6.60% Medium-Term Notes due 2002. (Incorporated by reference to
Exhibit 4 filed with the Registrants’ Quarterly Report on Form 10-Q for the fiscal quarter ended
June 30, 1998 (the “Second Quarter 1998 Form 10-Q™)).

418 Note, Relating to the Issuance by the Operating Partnership on November 24, 1998, of $20 Million
Principal Amount of its 8.125% Medium-Term Notes due January 15, 2009 (Incorporated by
reference to Exhibit 4.11 filed with the Registrants’ Annual Report on Form 10-K for the fiscal year
ended December 31, 1998).

4.19 Liberty Property Trust Amended and Restated Share Incentive Plan as amended effective May 17,
2007. (Incorporated by reference to Appendix A to the Registrant’s Definitive Proxy Statement for
the Annual Meeting of Shareholders held on May 17, 2007, filed with the Securities and Exchange
Commission on April 17, 2007.)

10.2 Contribution Agreement (Incorporated by reference to Exhibit 10.5 filed with the Form S-11).

103 Amended and Restated Limited Partnership Agreements of Pre-existing Pennsylvania Partnerships
(Incorporated by reference to Exhibit 10.6 filed with the Form S-1t).

10.4 Agreement of Sale for the Acquisition Properties (Incorporated by reference to Exhibit 10.7 filed
with the Form S-11).

10.5 Option Agreement and Right of First Offer (Incorporated by reference to Exhibit 10.8 filed with the
Form S-11).

10.6 Form of Indemnity Agreement (Incorporated by reference to Exhibit 10.9 filed with the Form S-
11).

10.7 Contribution Agreement among the Trust, the Operating Partnership and the Contributing Owners

described therein, related to the Lingerfelt Properties (Incorporated by reference to Exhibit 10.1
filed with the Registrants’ Current Report on Form 8-K filed with the Commission on March 3,
1995).

10.8 Amended and Restated Credit Agreement, dated as of December 22, 2005, by and among the
Operating Partnership, the Trust, certain affiliated co-borrowers, with Bank of America, N.A. as '
Administrative Agent, JPMorgan Chase Bank, N.A., as Syndication Agent, Wachovia Bank,
National Association, SunTrust Bank and Citizens Bank of Pennsylvania, as Documentation
Agents, PNC Bank, National Association and Wells Fargo Bank, National Association, as
Managing Agents, Banc of America Securities LLC and J.P, Morgan Securities Inc., as Joint Lead
Arrangers and Joint Bookrunners, and the lenders a party thereto. (Incorporated by reference to
Exhibit 10.8 filed with Registrants’ Annual Report on Form 10-K for the year ended December 31,
2006.

10.9 Liberty Property Trust — Amended Management Severance Plan. (Incorporated by reference to
Exhibit 10.9 filed with Registrants’ Annual Report on Form 10-K for the year ended December 31,
2001).

10.10 " Liberty Property Trust — Employee Stock Purchase Plan. (Incorporated by reference to Exhibit
10.14 filed with the Registrant’s Annual Report on Form 10-K for the year ended December 31,
2000).

10.11 Description of Compensation of Non-Employee Trustees. (Incorporated by reference to Exhibit
10.1 to the Current Report on Form 8-K of the Registrants filed with the Commission on February
23,2005.)

10.12 Form of Restricted Share Grant under the Liberty Property Trust Amended and Restated Share
Incentive Plan, (Incorporated by reference to Exhibit 10.1 to the Current Report on Form 8-K of the
Registrants filed with the Commission on February 24, 2005 (the “February 24, 2005 8-K™)).
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EXHIBIT NO.
10.13

10.14

10.15

10.16

10.17

10.18* +

10.19* +

12*

21+

23.1*

23.2#

31.0*

3.2

31.3*

31.4#%

32.1*

DESCRIPTION
Form of Option Grant under the Liberty Property Trust Amended and Restated Share Incentive
Plan. (Incorporated by reference to Exhibit 10.2 to the February 24, 2005 8-K).

Certain Elements of the Liberty Property Trust Executive Compensation Program. (Incorporated
by reference to Exhibit 10.1 to the filed with the Registrants’ Quarterly Report on Form 10-Q for
the fiscal quarter ended March 31, 2006).

Amended and Restated Limited Partnership of Liberty/Commerz 1701 JFK Boulevard Limited
Partnership, dated as of April 11, 2006, by and among Liberty Property Philadelphia Corporation
IV East, as general partner, and the Operating Partnership and 1701 JFK Boulevard Philadelphia,
L.P. as limited partners. (Incorporated by reference to Exhibit 10.3 filed with the Registrants’
Quarterly Report on Form 10-Q for the fiscal quarter ended June 30, 2006 (the “Second Quarter
2006 Form 10-Q)).

NOI Support Agreement, dated as of April 11, 2006, by Liberty Property Limited Partnership in
favor of Liberty/Commerz 1701 JFK Boulevard, L.P. and 1701 JFK Boulevard Philadelphia, L.P.
(Incorporated by reference to Exhibit 10.4 filed with the Registrants’ Second Quarter 2006 Form

10-Q).

Completion and Payment Agreement and Guaranty, dated as of April 11, 2006, by the Operating
Partnership for the benefit of 1701 JFK Boulevard Philadelphia, L.P. and Liberty/Commerz 1701
JFK Boulevard L.P. (Incorporated by reference to Exhibit 10.5 filed with the Registrants’ Second
Quarter 2006 Form 10-Q).

Agreement of Limited Partnership of Liberty Washington, L.P. by and between Liberty
Washington Venture, LLC and New York State Common Retirement Fund dated as of October 4,
2007.

Contribution Agreement among New York State Common Retirement Fund and Liberty Property
Limited Parmership and Liberty Washington, L.P. dated October 4, 2007.

Statement re: Computation of Ratios.

Subsidiartes.

Consent of Erst & Young LLP relating to the Trust.

Consent of Ernst & Young LLP relating to the Operating Partnership.

Certifications of the Chief Executive Officer of Liberty Property Trust required by Rule 13a-14(a)
under the Securities Exchange Act of 1934,

Certifications of the Chief Financial Officer of Liberty Property Trust required by Rule 13a-14(a)
under the Securities Exchange Act of 1934,

Certifications of the Chief Executive Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(a) under the Securities
Exchange Act of 1934, .

Certifications of the Chief Financial Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(a) under the Securities
Exchange Act of 1934.

Certifications of the Chief Executive Officer of Liberty Property Trust required under Rule 13a-14(b)
of the Securities Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to
the liability of that section. Further, this exhibit shall not be deemed to be incorporated by reference
into any filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934,
as amended.)
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EXHIBIT NO. DESCRIPTION

322 Certifications of the Chief Financial Officer of Liberty Property Trust required by Rule 13a-14(b)
under the Securities Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to
the liability of that section. Further, this exhibit shall not be deemed to be incorporated by reference
into any filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934,
as amended.)

32.3* Certifications of the Chief Executive Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14{b) under the Securities
Exchange Act of 1934, as amended. (This exhibit shall not be deemed "filed” for purposes of Section
18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liability of that
section. Further, this exhibit shall not be deemed to be incorporated by reference into any filing under
the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended.)

32.4% Certifications of the Chief Financial Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(b) under the Securities
Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for purposes of Section
18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liability of that
section. Further, this exhibit shall not be deemed to be incorporated by reference into any filing under
the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended.)

* Filed herewith
+ Confidential treatment has been requested with respect to portions of this exhibit pursuant to Rule 24b-2 under
the Securities Exchange Act of 1934, as amended.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

LIBERTY PROPERTY TRUST

Date: February 28, 2008 By: /s/ WILLIAM P. HANKOWSKY

WILLIAM P. HANKOWSKY
CHAIRMAN, PRESIDENT AND
CHIEF EXECUTIVE OFFICER

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the Registrant and in the capacities and on the dates indicated.

Chairman of the Board of Trustees, President and Chief
/s/ WILLIAM P. HANKOWSKY Executive Officer (Principal Executive Officer February 28, 2008

William P. Hankowsky

Executive Vice President and Chief Financial Officer
/s GEORGE J. ALBURGER, JR. {Principal Financial and Accounting Officer) February 28, 2008

George J. Alburger, Ir.

/s/ M. LEANNE LACHMAN Trustee February 28, 2008

M. Leanne Lachman

/s/ FREDERICK F. BUCHHOLZ Trustee February 28, 2008

Frederick F. Buchholz

/s/ J. ANTHONY HAYDEN Trustee February 28, 2008

J. Anthony Hayden

/s/ DAVID L. LINGERFELT Trustee February 28, 2008

David L. Lingerfelt

/s/ JOHN A. MILLER, CLU Trustee February 28, 2008

John A. Miller, CLU

/s/ STEPHEN B. SIEGEL Trustee February 28, 2008

Stephen B. Siegel

/s/ THOMAS C. DELOACH, JR. Trustee February 28, 2008

Thomas C. DeLoach, Ir.

/s/ DANIEL P. GARTON Trustee February 28, 2008

Daniel P, Garton

/s/ JOSE A. MENA Trustee February 28, 2008

Jose A. Mejia
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

LIBERTY PROPERTY LIMITED PARTNERSHIP

BY: Liberty Property Trust
General Partner

Date: February 28, 2008 By: /s/ WILLIAM P. HANKOWSKY

WILLIAM P. HANKOWSKY
CHAIRMAN, PRESIDENT AND
CHIEF EXECUTIVE OFFICER

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the Registrant and in the capacities and on the dates indicated.

Chairman of the Board of Trustees, President and Chief
/5! WILLIAM P. HANKOWSKY Executive Officer (Trustee of the General Partner) February 28, 2008

William P. Hankowsky

Executive Vice President and Chief Financial Officer
/s/ GEORGE J. ALBURGER, JR. (Trustee of the General Partner) February 28, 2008

George J. Alburger, Jr.

/s/ M. LEANNE LACHMAN Trustee of the General Partner February 28, 2008

M. Leanne Lachman

/s/ FREDERICK F. BUCHHOLZ Trustee of the General Partner February 28, 2008

Frederick F. Buchholz

/s/ J. ANTHONY HAYDEN Trustee of the General Partner February 28, 2008

J. Anthony Hayden

/s/ DAVID L. LINGERFELT Trustee of the General Partner February 28, 2008

David L. Lingerfelt

/s/ JOHN A. MILLER, CLU Trustee of the General Partner February 28, 2008

John A, Miller, CLU

/s/ STEPHEN B. SIEGEL Trustee of the General Partner February 28, 2008

Stephen B. Siegel

/s/ THOMAS C. DELOACH, JR, Trustee of the General Partner February 28, 2008

Thomas C. DeLoach, Jr.

/s/ DANIEL P. GARTON Trustee of the General Partner February 28, 2008

Daniel P. Garton

/s JOSE A. MEJIA Trustee of the General Partner February 28, 2008

Jose A. Mejia
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EXHIBIT NoO,
3.1.26

10.18 +

10.19 +

12

21

23.1

23.2

311

312

313

314

321

322

323

EXHIBIT INDEX

DESCRIPTION
Amended and Restated Schedule A to the Second Restated and Amended Agreement of Limited
Partnership of the Operating Partnership.

Agreement of Limited Partnership of Liberty Washington, L.P. by and between Liberty Washington
Venture, LLC and New York State Cominon Retirement Fund dated as of October 4, 2007.

Contribution Agreement among New York State Common Retirement Fund and Liberty Property
Limited Partnership and Liberty Washington, L.P. dated October 4, 2007.

Statement re: Computation of Ratios.

Subsidiaries.

Consent of Ernst & Young LLP relating to the Trust.

Consent of Ernst & Young LLP relating to the Operating Partnership.

Certifications of the Chief Executive Officer of Liberty Property Trust required by Rule 13a-14(a) under
the Securities Exchange Act of 1934,

Certifications of the Chief Financial Officer of Liberty Property Trust required by Rule 13a-14(a) under
the Securities Exchange Act of 1934,

Certifications of the Chief Executive Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(a) under the Securities
Exchange Act of 1934,

Certifications of the Chief Financial Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(a) under the Securities
Exchange Act of 1934.

Certifications of the Chief Executive Officer of Liberty Property Trust required under Rule 13a-14(b) of
the Securities Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the
liability of that section. Further, this exhibit shall not be deemed to be incorporated by reference into
any filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as
amended.)

Certifications of the Chief Financial Officer of Liberty Property Trust required by Rule 13a-14{b) under
the Securities Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the
liability of that section. Further, this exhibit shall not be deemed to be incorporated by reference into
any filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as
amended.}

Certifications of the Chief Executive Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(b) under the Securities
Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for purposes of Section
18 of the Securitics Exchange Act of 1934, as amended, or otherwise subject to the liability of that
section. Further, this exhibit shall not be deemed to be incorporated by reference into any filing under
the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended.)
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EXHIBIT NO. DESCRIPTION
324 Certifications of the Chief Financial Officer of Liberty Property Trust, in its capacity as the general
partner of Liberty Property Limited Partnership, required by Rule 13a-14(b) under the Securities
Exchange Act of 1934, as amended. (This exhibit shall not be deemed “filed” for purposes of Section
18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liability of that
section. Further, this exhibit shall not be deemed to be incorporated by reference into any filing under
the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended.

+ Confidential treatment has been requested with respect to portions of this exhibit pursuant to Rule 24b-2 under
the Securities Exchange Act of 1934, as amended.
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Corporate Information

Liberty Property Trust
Headquarters

500 Chesterfield Parkway
Malvern, PA 19355
1610) 6481700
www.libertyproperty.com

Shareholder Services
Shareholders with questions
concerning share certificates,
account information, dividend
poyments or share transfers, or to
obtain a prospectys and enrollment
information for Liberty Property
Trust’s dividend reinvesiment and
share purchase plan, please contact:

Wells Fargo Shoreholder Services
PO. Box 64874

St. Paul, MN 55164.0874

{800) 944-2214

Sharehaolders are also
welcome to call:

Pam Russell Brown
Administrator, Corporate
and Shoreholder Services

[610) 648-1766

Investor Relations
For help with questions about
the company, please contact:

Jeanne A, leonard

Vice President, Investor Relations
Liberty Property Trust

500 Chesterfield Parkway
Malvern, PA 19355

{610] 648-1704

Board of Trustees
Frederick F Buchholz

Executive Vice President,
Lend lease Real Estate
Investments (refired)

Daniel P. Garton
Executive Vice President -
Marketing,

American Airlines

. William P. Hankowsky
Chairman,

Chief Executive Officer,
Liberty Property Trust

J. Anthony Hayden
Chairman,

Hayden Real Estate
Investments, LC

Tom Deloach
Executive Vice President,
Mobil Oil Corporation {retired}

Stock Listing

liberty Property Trust's common
shares are iraded on the New
York Stock Exchange under the
symbol “LRY.”

In 2007, liberty submitted to
the NYSE cerfification required
by Section 303A.12|a} of the
NYSE Listed Company Manual,
and also submitted 1o the SEC
all certifications regarding

the quality of Liberty's public
disclosure required under
applicable low.

Annual Meeting

The annvol meeting

of shareholders

will be held at 11:00 a.m.,
May 13, 2008:

The Desmond Hotel

One Liberty Blvd,

Malvern, PA 19355

Independent Auditors
Ernst & Young LLP

Two Commerce Square
2001 Market Street
Philadelphia, PA 19103

M. Leanne Lachman
President, Lachman Associates, LLC

David L. Lingerfelt

Vice President and Commerciol
Counsel, LandAmerico
Exchange Company

Jose A, Mejia
Co-Chairman,
Univa Capital

john A. Miller

Chairman and

Chief Executive Officer,
Provident Mutual Life Insurance
Company of Philadelphia
[retired}

Stephen B. Siegel
Chairman, Global Brokeroge,
CB Richard Ellis, Inc.

Local Offices

Boca Raton, FL
(561) 9990310
Andy Petry, Vice President

Charlette, NC
(704) 426-8000
Bogue Wallin, Vice President

Chicago, IL
(847) 698-8140
Don Schoenheider,
Vice President

Columbia, MD
(410} 715-3333
Lisa Sullivan, Vice President

Eden Prairie, MN
(952} 947-1100

David Jellison, Vice President

Herndon, VA
(703} 880-2200
Mike Jones, Vice President

Horsham, PA
(215} 6829902
Mark Goldstein, Vice President

Houston, TX
[281) 955-2000
Joe Trinkle, Vice President

Jacksonville, FL
(904) 296-1776
Mike Heise, Vice President

Lehigh Valley, PA
(610] 867.9100

Boh Kiel,

Senior Vice President,
Regional Director

Malvern, PA

(610) 648-1700

Jim Mazzarelli,
Senior Vice President,
Regional Director

Execu’_[ive Officers

George J. Alburger, Jr.
Executive Vice President,
Chief Financial Officer

James J. Bowes
Secreiary, General Counsel

Robert E. Fenza
Executive Vice President,

Chief Operating Officer

Marlton, NJ
(856) 722-1000
Rob Jones, Vice President

Milwaukee, WI
{414) 9790222
Neal Driscoll,
Director/Leasing &
Development

Orlande, FL

{407) 4471776
Stephen Whitley,
Senior Vice President

Philodelphia, PA/
Washington, DC
{215) 568-4100
John Gattuso,

Senior Vice President,
Regional Director

Phoenix, AZ

{602) 808-3500
John Divall,

Senior Vice President

Richmond, VA
{804) 9344300
Jay Krah, Vice President

Tampa, FL
813) 8811776
Jody Johnston, Vice President

Virginia Beach, VA
(757) 498-4800
Craig Cope, Vice President

LIBERTY UK

West Malling, UK
011-44-173-2870375
Nick Condon, Project Director

London, UK
011-44-207-299-2540
Andrew Blevins,
Manoging Director

Michael T. Hagan
Senior Vice President,
Chief Investment OHficer

William P. Hankowsky
Chairman,
Chief Executive Officer

The Private Securities Litigation Reform Act of 1995 provides o “sofe horbor” for forworddocking statements. Certain information included in this Annual Report (as well as information included

in oral statements or other written sialements mode or to ba made by the Company] contain staterments that are or will be forworddooking, such a3 statements reksting o rental operations, business
and property development activilies, joint venture relationships, acquisitions and dispositions [including related pro forma financial information), future capital expendiures, financing sourcas and
evalobility, ltigation and the effacts of regulation (including enviro | regulation] ond competition, These forwardHocking statements generally are accompanied by words such as "believes,”
"anticipates,” “expects,” "eslimates,” *should,” “seeks,” *intends,” *planned,” “outlook” and “goal” or similar expressions, Although the Company believes that the expeciations reflected in
such forwarddooking statements are based on reasonable assumptions, the Company can give no assurance that its expectations will be achiaved. As forwarddooking statements, these statements
invalve important risks, uncertainties and ather factors thot could causa actual results 1o differ materially from the expected results and, accordingly, such rasults mey differ from those expressad in
any forwarddooking siatements made by, ar an behalf of the Company. The Company assumes no obligation to update or supplement forward locking statements that bacome untrue becausa of
subsequent events. These risks, uncertainties and other factors include, withaut limitation, unceriainties aFecling reol eslate businesses generalfy [such as entry info new lecses, renewals of leases
and dependence on tenanis’ business operations), risks relating o our ability to maintain and incrense property occupancy and rental rates, risks relating to construction and development aclivities,
risks relating fo acquisition and disposition activities, risks relating to tha integration of the operations of entities that we have acquired or may acguire, risks relofing to joint ventura refationships and
any passible need 1o perform under certoin guarantees that we have issued or may issue in connection with such relationships, possible environmental licbilities, risks relating lo leveroge and debt
service (including availability of financing terms accepiable to tha Company and sensitivity of the Company’s operations and financing arrangements lo fluctuations in interest rates), dependence
on the primary markets in which the Company's properties are located, the existence of complex regulatians relating fo status @s a REIT and the adverse consequences of the failure to qualily as a
REIT, risks relating o lifigation, including without limitotion litigation invelving entities that wa have acquired or may acquire, and the polential adverse impact of market interest rates on the market
price for the Campany's secyrities. See “Management’s Discussion and Analysis of Financial Cendition and Resulis of Cperations - Forwardlaoking Statements,”
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Liberty Property Trust Is:

Raj Abraham « Lori Ackerman = Biola Aderinto =« Mel Agne » Stephen Ahern » George Alburger = Morgan Atlen = Drew Allison = Phil
Almonte = Lauren Anderson = Kimberly Anderson « Michelle Anderson = Jesus Aponte » Gretchen Armstrong = Richard Ashburn « Cesar
Astudillo = Chris Babich = Thomas Baker = Glenn Baker = Tony Bamonte = Joan Barbeau » Edwin Barbosa = Seth Barone = Carolyn Barr
Jennifer Barrett « Samuel Barth » Angela Becker = Sarah Beech = Alisan Beedenbender » Danean Belioise » Cassi Benson « Lynn Berger
Ashley Bergman = Thomas Berridge = George Berry = Brian Berson = Catherine Bianco « Karla Billig - Caroline Binns = James BirchTerrance
Blake = Andrew Blevins = Daniel Blevins = Daniel Bohon = Sandra Bowden = Anne Bowen = Jim Bowes = Meillany Boyd » James Brackenrig
John Brandon = Timothy Braun = Jacqueline Brautigam » Nancy Brenek = Troy Briggs » Howard Brill = Hans Brindley » Amy Bromwell
Kathrann Brooks = Kimberly Brown = Kimberly Browne = Joshua Budish « Heiko Buehring » William Bumber = Anthony Buonadonna
Brad Butler « Joseph Butler » Howard Buzzard = Gina Bystedt » Claire Cahill « Miguel Calo = Rebecca Campbell = Kellie Cardamone
Larissa Carreon « Rick Casey » Philip Castellang = Kristine Cavanagh = Michael Cedeno = Bradly Chandler » John Chaney = Kathleen
Chester = lvan Chin = Paul Choukourian » Shelby Christensen = Rita Christiano = Ellington Churchill Jr. » Andrea Ciuca = Jonathan Clapp
Mark Clark = Neil Clark » Laurel Cleveland « Brian Gohen « David Colbert = Michael Cohen = Donna Collier » Nick Condon » James Conner
Robert Coover = Craig Cope » Christopher Corr = Felix Cortez Flores « Brian Cottone » Michele Countis = Deby Cownden = Stephanie
Crowell » Anne Cummins « Denise Currin = Jennifer Currin = Dana Dame = Jeffrey Dancho = Kris Daniels =« Amanda Darrenkamp = Susan
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Desai » Brian Devlin = Cynthia DeVor = Marc¢ Dilullo = John Divall = Kerrie Deheny = Mary Kay Dolnack » Frederick Dougherty = Daniel
Dowling = Dean Dreisbach « Neal Driscoll » Thomas Driscoll « Kimberly Dubas = Steven Dunn « Penny Jo Dupuis = Christopher Eckerd
- Stephanie Edinger = Dwayne Edmond = Craig Ervin » Tony Ewing = Lori Farish = Mark Farley » Kimberly Farmer « Stephanie Fein » Brian
Felton « Deborah Fennell = Joe Fenza = Mike Fenza = Rob Fenza = Amy Field = Michele Fillippo = Bill Fisher » Massie Flippin » Susan Ford
Karen Foreman = Deborah Frank = Melanie Friedman = John Fuentes = Rene Gaitan = Emilia Gallagher » John Gattuso = Luis Gaviria
Brian Gehris = Darlene Ghantt = Jeannette Gibkons = Keith Gilbert = Richard Gilbert = Larry Gildea = Nancy Goldenberg = Bob Goldschmidt
Mark Goldstein = Shannon Gomez = Hilaric Gonzalez = Tina Goodman = Meghan Gould = Jennifer Green « Tessa Grell = Bill Gribbin
Mike Hagan = Donna Haggerty = Judith Hahn = Richard Hahn = Alison Hamme « Thomas Hamp » Chantal Hankin = Bill Hankowsky = Hilary
Hansen = Lisa Hansen = Randy Hansen » Deborah Harkleroad » Steven Hart = Bruce Hartlein = Cathy Hawk = Mike Heise = Jim Heisey
Dale Heist » Whitney Hendee = Jose Hernandez = K. Chris Herrick « Kerry Hewson = Maria Hikins = David Hill = Tammy Hill « Wally Hodges
Patricia Hogan » Trish Hogan = Mary Holtan = Jason Honesty = Brian Hood = Angela Hopper » Lloyd Horvath » Dana Howard = Jessie
Huddle = Claire Huffman = Charles Hughes » Dana Hughes = Kerry Humphreys = Kelly Huston = Carla Hyatt » Frank lacovino » Aisha ldris
Jeannette James » Lindsay Janek » Richard Jarrett » David Jellison = Qwen Jepsen = Heather Johnson = jeanine lohnson = Randy
Johnson = Jody Johnston = Daniel Jones = Denise Jones = Kimberly Jones » Mike Jones » Rob lones » Travis Jordan = John Joyce il
Ashfan Kaler = Susan Kelly = Edwin Kendall « Kathieen Kiczula « Bob Kiel = Michelle Kim = Simona King » Leon Kislowski = Lawrence
Klapka = Tonya Klein » Christina Knapper = Christine Knarr = Janet Kraft = Jay Kraft = Ashley Kramer « Amy Krause » Steven Krause
Kathry KrupieWski » Craig LaLoup = Jennifer Landis « Christopher Lanutti « Frances LaRosa « Jason Lauzon » George Ledwith = Christine
Lee = Jeanne Leonard = Gregory Letnaunchyn = Benfamin Lewis « Louis Liakos = Justin Lingerfelt = Joshua Lipsky » Derek Lloyd = Kelly
Logterman = Jill Long » Lauren Look = Tanya Lopez « Gary Lorgus = Crystal Loving-Joyce = Gary Lowe » Robert Lowery » James Lubitsky
Preston Luster = James Lutz = Whitney MacDonnell = Omoniyi Majekodunmi » Georgia Makris « Jaime Maldonado » Scott Mallalieu
Carrie Malone » Cynthia Malone » Wesley Malone « Amy Maiseed « Michael Malta = Jim Maneri » Tommy Martin « Dayanara Martinez
Allen Martz » Dustin Masan « Judy Mason « Ana Mattioli » Kim Maynord = Jim Mazzareili = Joseph McCabe = Daniel McCall = John
McDermott = Janet McElroy = Norm McElroy « Eric McHugh = Laura McMahon = Buck Mercer » Barb Messaros = Steven Messaros
Bonnie Milavec = Casandra Miller = Michael Miller = Michael Mizgalski » Hazel Mohn » Richard Molina = Lenore Moor = Lisa Moore
Pamela Morris » Tara Morrison « Mary Beth Morrissey « Kristin Murillo = Michael Murphy = Laura Nagy = Serge Nalbantian » Ryan
Namiotka = Michael Nardo = Rhonda Naro = Kara Netson » Jessica Newton = Jim Nice » Tonya Nichols » Christopher Norton = Jay
Qhanesian = Matthew Olson » Kostas Omiridis = Ben O'Neil » Osbaldo Ortiz » James Osbhorne » Juliana Overdorf « Pete Owad Jr.
Christopher Panetta « Gregory Parente » Gi Park = Sherri Parker » Rosalyna Paseiro » Hanita Patel » Seema Patel « Jeffrey Patti » Tracey
Peacock » Kathleen Pekach = Andrew Perille « Marcelta Peterson = Sue Petruno = Andy Petry « Erin Plourde = Kristy Poh = Linda Potter-
Day = Richard Pritchett = Julianne Prizer = Miguel Quinilia = Cariton Randolph = Leslie Rashid « Damrongdeth Rattana « Edward Ray
Roy Reed = Lindsey Reese = Bryan Regan « Daniel Rehg « Jaclyn Reimel = Jeffrey Rendell = Ann Rhoads « Erik Richards » Steven
Richman « Gregory Riegel » Dagmar Rivera = Leo Robert « Susan Roberts » Henry Robinson = Elizabeth Roche = James Rodgers = Sarah
Rollette = Frank Romond = Joan Rosengarten = Paul Rubincam » Reed Rummel » Samantha Russell » Pamela Russett Brown « Bob
Rustad = Monika Rutkowski = Sekou Sanoe » Wilson Santiago » Daniel Santinga » Xiomara Santos « Lee Schlosser « Steven Schmanek
Steven Schneiger = Don Schoenheider « Jenny Schow » Jim Schow = Neil Schulman = Roxana Scott = Bob Sekola « Deb Sheehan
Anne Sheppard = Nophia Shikarzy = Christopher Shipley « Deborah Simpkins = Lynn Sinkovits « Tom Sklow = Margia Slater « Barbara
Smith » Kate Smith = Mark Smith » Wendy Smitherman « Stephen Snyder = Tiffany Sod| = David Spiegel » John Spitz » Meghan Spurlock
Angela Stabile = Penny Stanger » Janelle Steckel = Steven Stefansky « Henry Steinberg = Lori Stevens = Kerry Stewart » LuAnn Stiles
Jeff Stiras » Leroy Stokes = Sarah Strauss = James Strojan » Michael Stumpo = Lisa Sullivan = Todd Summerfield « James Sunday
Steven Suthers = Michelle Swain = Tonya Swartz = Christy Swenson » Jeanette Talese » Christina Taylor « Richard Taylor » Rita Taylor
Vivien Taylor = Audra Tennyson = Marla Thalheimer = Robert Thieme » Jonathan Thompson = Rondel Thompson « Karen Thorp « Patrick
Tinney « Krisztina Tischler = Henry Tita = Anne Toal » Lucy Tobias = Cathy Tornetta « Deborah Tornwall « Joe Trinkle « Tierany Trueman = Mark
Turcin = Flor Turcios « Lee Tyler = Diana Urbina « Edward Valerio = Blaine Vance = Teresa VanStraaten « Kimberly Vener-Johnson » Dorette
von Kleeck » Donna Wagner = Bogue Wallin = Carolyn Walsh = Thomas Wang = Jane Warner « Clare Warnham s June Wasilowsky » Todd

Watson = Richard Weiblen » Roger Werner = James Wersinger = Vittoria Whiteley « Stef v » Mark Wible
Lindsey Wilkerson = Ronald Wilkinson = William Wilkerson = Christopher Williams = Ryar « Scott Wilson
Edward Wirick = Sharon Wood » Ellen Yang = Jayme Yawney = Jennifer Yonchuk = Gregory Nabil Zaghbani

Xochitl Zavaleta = Kristi Zelenka « Kelly Zeleznick = Robert Zeoli « Amanda Zinzi




